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Washington, Wednesday, December 22, 1948

TITLE 3-THE PRESIDENT
EXECUTIVE ORDER 10023

AIumENT or ExEcuom ORDER 9984 or
JULY 31, 1948, PRESCRIMING REGULA-
TIONS GOvER xn THE FURNISHING or
CLOTHING IN KIND OR PAYLIENT OF CASH
AiLOWACES = LIEU THEREOF To EN-
LISTED PERSONNEL or TH NAVY, COAST
GUARD, NAVAL RESERVE, AND COAST
GURo RESERVE
By virtue'of and pursuant to the au-

thority vested in me by section 10 of the
Pay Readjustment Act of June 16, 1942
(56 Stat. 359, 363) Executive Order 9984
of July 31, 1948, -prescribing regulations
governing the furnishing of clothing in
kind or payment of cash allowances in
lieu thereof to enlisted personnel of the
Navy, Coast Guard, .Naval Reserve, and
Coast Guard Reserve, is hereby amended
as follows:

- 1. The following new subsection 11 is
added to Section A at the end thereof:

11. In addition to the allowances
herein prescribed, enlisted men, including
those holding chief petty officer rating,
who, upon the effective date of this order,
are serving with or who are subsequently
assigned to duty as members of the
United States Navy Band, shall .receive
a cash allowance not to exceed $80.00 for
the purchase of the full dress uniform
prescribed for members of the United
States Navy Band by the Secretary of the
Navy.

2. The following new subsection 8 is
added to Section B at the end thereof:

8. (a) The amount of the cash allow-
ance prescribed in subsection All shall
be payable to-

.(1) Enlisted men, including those
holding chief petty officer rating, who,
upon the effective date of this order, are
actually serving as members of the United
States-Navy Band, and

(2) Enlisted men, including those
holding chief petty officer rating, who
may, subsequent to the effective date of
this order, be assigned to duty as mem-
bers of the United States Navy Band,
and

(3) Enlisted men, including those
holding chief petty officer rating, upon
reenlistment or recall to active duty sub-
seauent to the expiration of three
months from date of last discharge or
release from active duty, who are as-

Signed to duty as members of the United
States Navy Band.

(b) The allowance prescribed In the
said subsection All shall be payable only
once during any period of continuous ac-
tive duty.

(c) The amount of the cash clothing
allowance prescribed In subsection All
shall be paid upon the written order of
the Commanding Officer, U. S. Naval Re-
ceiving Station, Washington, D. C.

3. This order shall be effective as of
December 1, 1948.

HARRY S. Tnuv=1
THE WHITE HOUS,

December 20, 1948.

[F. R. DOc. 48-1113; Fned. Dcf'. 21, 1048;
10:40 n. m.J

TITLE 6-AGRICULTURAL CREDIT"
Chapter I-Farm Credit Administra-

lion, Department of Agriculture

PART 50-PEODucrouT CREDI
AssocxAnio:,s

to.%n PURPOSES; 1o.Yuss To CrnrTr orrm-
cIALs; nrtmIo1 or , ,zociexo:7 To
orar oaounvmrsons

Part 50 (as renumbered. 13 F. R. 5403)
of Title 6, Code of Federal Regulations,
is hereby amended In the following re-
spects effective January 1, 1949:

1. Section 50.1 Is amended to read as
follows:

§ 50.1 Loan purposes. The assoca-
tion Is authorized to provide short-term
and intermediate-term credit for any
general agricultural purpose to qualified
farmers and stockmen. Loans may in-
clude funds for the purchase of associa-
tion Class A or Class B stock.

When a doubt exists as to the authority
of an association to make a particular
type of loan, all pertinent facts in con-
nection therewith.should be forwarded
to the president of the production credit
corporation (referred to hereafter in
Subchapter E of this chapter as "the cor-
poration!') for a decision.

2. Section 50.2 (1) Is amended to read
as foll6 vs:

(f) Loans to directors, officers, em-
ployees and agents of the Farm Credit
Administration, the corporation, and the
association. (1) A loan to a director of

(Continued on p. 8175)
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the corporation or to an officer (as distin-
guished from an employee) of the Farm
Credit Administration of Washington.
D. C., shall be subject to prior approval
by the board of directors of the corpora-
tion and by the Production Credit Com-
missoner.

"(2) A loan to an officer, employee, or
agent of the corporation shall be subject
to 'prior approval by the board of direc-
tors of the corporation.

(3) A loan to a director or officer of an
association shall be subject to prior ap-
proval by the president of the corpora-
tion or, in his absence or unavailability,
by the officer authorized to perform the
duties of the president.

(4) A loan to a partnership, firm, or
corporation in which any of the afore-
said directors, officers, employees, or
agents Is a member or stockholder shall
be subject to the same prior approval as
a loan to such person Individually.

(5) A loan to a third party where more
than $500.00 of the proceeds will be paid
to or for the account of any of the afore-
said directors, officers, employees, or
agents, or will be used in connection with
real or personal property In which any
such person has a legal or equitable in-
terest, or If any such person is a creditor
of or endorser for the borrower to the ex-
tent of more than $500.00 shall be sub-
ject to the same prior approval as a loan
to such person.

(6) Nomember of the esecutive com-
mittee of an association shall participate
in the deliberations upon an application
for a loan in which he or a member of his
Immediate family has a legal or equitable
interest. The term "Immediate family"
shall Include a father, mother, brother,
sister, son, daughter, husband, or wife.

3. Section 50.7 Is amended to read as
follows:

§ 50.7 Relation of association to other
organizations. No borrowers shall be re-
quired by the association to enter Into
any contract or agreement with any par-
ticular association, individual, or corpo-
ration with respect to the purchase of
supplies or the sale of agricultural prod-

ucts, llvestock, or livestock products; nor
shall the association require a borrower
to become a member of any other or-;ani-
zation or association; Prorded, That
with the prior approval of the preFident
of the corporation, any of such.require-
ments may be imposed as special credit
requirements In connection with the
closing of particular types of loans.

(See. 23. 48 Stat. 261; 12 U. S. C. 1131g)
The foregoing amendments are pro-

mulgated by all the production credit
corporations with the approval of the
Governor of the Farm Credit Adminis-
tration.

Fer.ALI Governor.

DZcr=Zn 16, 1940.
IF. R. Dec. 43-110;O Filed, Dec. 21, 1455;

9:03 a. m.I

Chapter II-Production and IMarket-
ang Administration (Co m m a dt f y
Credit)

[1948 C. C. C. Corn Bulletin 1, Supp. 1,
Aindt. 11

PAT 248--Coax. Lo.ris Arm Pur~ciams
AGOE Ezi;TS

1040 coax rn cu surrar soo,.n

The regulations Issued by Conmodity
Credit Corporation and the Production
and Marketing Administration, published
In 13 P. R. 5417, 5899, 6227, 6529, gov-
erning the mating of loans and con-
taning the requirements of the purchase
agreement program on corn produced in
1948, are hereby amended as follows:

To the schedule of rates under § 243.224
Loan and 7urchase rates, paragraph (c)
Purchase rates, the following States and
rate3 therefor are added:
State: Bate

Callfornia . 70
Idaho LES
Orczon 1. es
Wazhington 1. 1

Issued this 20th day of December 1043.

[ML] ErL F. Kausz,
?,fager,

Commodity Credit Corporation.

Approved:
K. WoLLz ,
Vice President,

Commodity Credit Corporaffon.
[F. R. De. 4C-11193; Filed, Dea. 21, 19-48;

8:58 a. m.]

[1PA8 C. C. C. Dry Edible Ean Bulletin 1,
Amdt. 21

PsnT 276-Day Brmss Lomi em Punoaisa

1940 SRY EDIELE =Jul Prarc SUrPPro
PlcGrAZI

The bulletin Issued by Commodity
Crcdit Corporation and the Preduction
and Marketing Administration, pub-
lished In 13 F. R. 5256, 648, containing
the requirements of the 1948 dry edible
bean price support program, is amended
as follows:

1. Section 276.202 Availability of leans
and purchases, paragraph (a) Area, is

FEDERAL. REGISTER 8175



RULES AND REGULATIONS

amended to include the State of Oregon
in the area in which loans and purchase
agreements will be available to pro-
ducers.

2. Section 276.206 Eligible storage,
paragraph (a) Farm storage, is-amended
to read as follows:

(a) Farm storage. Under the loan
program eligible farm storage shall con-
sist of storage structures on or off the
farm which, as determined by the
county committee, are of such substan-
tial and permanent construction as to
permit safe storage that will prevent
physical loss, permit effective fumigation
for the destruction of insects, and afford
protection against rodents, other ani-
mals, thieves, and weather, proviled
that where storage space is obtained by
the producer off the farm, no warehouse
receipt has been issued or, if such receipt
has been issued, it is cancelled.

3. Section 276.212 Loan and settle-
ment rates, paragraph a) Loan rate, is
umended by changing subparagraph (2)
to subparagraph (3) and inserting the
following subparagraph (2)

(2) On beans stored in eligible farm
storage, which are cleaned and bagged
(in accordance with the requirements of
§ 276.222 (a)) and which grade U. S.
No. 2 or better as evidenced by a Federal
or Federal-State inspection certificate,
loans will be made at rates equal to the
settlement rates specified in paragraph
(b) of this section: Provided, That all
charges, including processing, bags, bag-
ging, and any loading-out and storage or
rental charges through April 30, 1949,
have been paid by the producer, or appro-
priate waivers obtained.

4. Section 76.212 Loan and settlement
rates, paragraph (b) Settlement rates,
is amended by adding the State of Ore-
gon to the area (Idaho, Utah and coun-
ties of Dolores, Montezuma and San
Miguel in Colorado) for which the settle-
ment rate for U. S. No. 1 pinto beans is
established at $8.20.

Issued this 17th day of December 1948.

[SEAL] ELMXER F. KaUSE,
Manager

Commodity Credit Corporation.

Approved: December 17, 1948.
RALPH S. TRaIG,

President,
Commodity Credit Corporation.

IF. R. Dec. 48-11153; Flied, Dec. 21, 1948;
9:03 a. m.]

TITLE 7-AGRICULTURE
Chapter Ill-Bureau of Entomology

and Plant Quarantine, Department
of Agriculture

[B. E. P. Q. 571]

PART 319-FoREIGN QUARANTINE NOTICES

NURSERY STOCK, PLANT, AND SEED QUARAN-
TINE; LIST OF APPROVED PACKING M.IATE-
IRILS AND INSTRUCTIONS FOR THEIR USE

Pursuant to the authority conferred
upon the Chief of the Bureau of Ento-

mology and Plant Quarantine by § 319.-
37-16 of the regulations supplemental to
the Nursery Stock, Plant, and Seed Quar-
antine No. 37 (7 CFR. 319.37-1 through
319.37-25, 13 F R. 4267) the following
administrative instructions are hereby
issued to approve certain packing ma-
terials that may be employed in connec-
tion with any shipment of restricted
plant materials, to prescribe instructions
as to their use, and to indicate situations
under which limited modifications may
be made where conditions as to pest risk
permit.

§ 319.37-16a Administrative znstrue-
tions: list of approved packing materials
and instructions for their use. The fol-
lowing materials, when free from and,
soil, or earth unless otherwise noted, and
when they have not been previously used
as packing or otherwise with living
plants, are approved as packing mate-
rials for use in connection with any ship-
ment of restricted plant materials im-
ported in accordance with Nursery Stock,
Plant, and Seed Quarantine No. 37 and
supplementary regulations (§§ 319.37
through 319.37-25, 13 F. R. 4267)

Buckwheat hulls.
Charcoal (inspection is difficult when, this

material is used. It 5hould be used only
where its particular qualities are especially
desirable and other approved packing ma-
terials are unsuitable.)

Coral sand from Bermuda, when free from
surface soil, and certified as such by the
Director of Agriculture of Bermuda.

Excelsior.
Exfoliated vermiculite.
Ground cork.
Ground peat.
Sawdust.
Shavings.
Sphagnum moss.
Vegetable fiber when free of pulp, includ-

ing coconut fiber and Osmunda fiber, but
excluding sugarcane fiber and cotton fiber.

In cases of emergency an inspector
may approve for use for specific ship-
ments packing materials other than
those listed, after he has determined
that such materials are free from sand,
soil, or earth and that their use does not
involve a rlsk of introducing plant pests.
Should the inspector determine that any
unlisted packing material accompanying
a specific shipment of restricted plant
material is objectionable, the shipment
may be refused entry.

Regulations governing the entry of
hay and straw packing material are con-
tained in this Department's Bureau of
Animal Industfy Order 371 (9 CFR 95.21
and 95.22) Such material is restricted
entry from countries where rinderpest or
foot-and-mouth disease exists. Any such
material offered for entry without having
met the conditions of § 95.21 (9 CFR
95.21) is required by § 95.22 (9 CFR 95.22)
to be disinfected or burned. The provi-
sions of this Bureau of Animal Industry
order are not applicable to hay or straw
mats, 3ackets, or casings.

All restricted material from Europe
and Canada must be free from willow
withes. Such material, when not free
from willow withes, will be refused entry
until the withes are removed and de-
stroyed. Such material, when accom-
panied by willow withes, may be held in

customs custody for a period not exceed-
ing 40 days, during which period the
permittee or his agent, after making sat-
isfactory arrangements, may remove and
destroy the withes under the supervision
of, and in a manner satisfactory to, an
inspector, after which the shipment may
be handled in the usual way. (Sees. 1,
3, 33 Stat. 120", 1270, sees. 1, 5, 7, 37 Stat.
315, 316, 317, as amended, 7 U. S. C. 141,
143, 7 U. S. C. and Sup. 154, 159, 160)

The authorization to use certain pack-
ing materials which is included in the
present administrative instructions is
being deleted therefrom due to the fact
that it has been determined that the use
of such materials involves pest risks.
The public interest requires that this
action be consummated at the earliest
practicable date. The names of certain
other packing materials have been added
tb those whose use is permitted by the
present administrative instructions, It
is of advantage to shippers that they be
authorized as soon as possible to use the
new materials. The amendment, insofar
as such new materials is concerned, con-
stitutes a relaxation of restrictions.
Therefore, good cause is found for the
issuance of these administrative instruc-
tions effective less than 30 days after
the publication thereof.

These administrative instructions shall
supersede B. E. P Q. 365 (7 CFR 319.37-
7a) and B. E. P Q, 369 (7 CFR 319.37-
7b) They shall be effective January 1,
1949, and shall remain in effect until
modified or revoked.

Done at Washington, D. C., this 17th
day of December 1948.

[SEAL] AVEnY S, HOYT,
Acting Chief, Bureau of'

Entomology and Plant Quarantine.

IF. R. Doe. 48-11151; Filed, Dec. 21, 1081
9:03 a. m.]

Chapter IX-Production and Market-
ing Administration (M a r k et I n g
Agreements and Orders)

PART 1596-FooD IMPORTS

TER .INATION OF STATEMENT OF POLICY
RE ISSUANCE OF IMPORT AUTHORIZATIONS
FOR FLAXSEED AND LINSEED OIL

Pursuant to the authority vested in me
by War Food Order No. 63, as amended
(12 F R. 459) § 1596.4 of 7 CFR, 1947
Supp. entitled "Statement of Policy Re
Issuance of Import Authorizations for
Flaxseed and Linseed Oil under War
Food Order No. 63," issued May 6, 1947,
Is hereby terminated effective upon pub-
lication of this notice in the FEDroAL
REGISTER.

(E. 0. 9280, 7 F R. 10179; E. 0. 9577, 10
F R. 8087; W F 0. 63, 12 F. R. 459)

Issued this 17th day of December 1948.

[SEAL] RALPH S. Tiam,
Administrator Production and

Marketing Administration.

IF. R. Doc. 48-11152; Filed, Dec. 21, 1010:
9:03 a. in.]
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TITLE 17-COAMMODITY AND
SECURITIES EXCHANGES

Chapter II-Secuffies and Exchange
Commission

PART 240-RuLEs AND REGULATIOIeS UZI-
DER SEcURrrEs EXCHiANGE ACT or 1934

Because of the numerous amendments
which have been made in Title 17-Com-
modity and Securities Exchanges, Chap-
ter f--Securities and Exchange Commis-
sion, Part 240-Rules and Regulations
Under Securities Exchange Act of 1934,
of the Code of Federal Regulations,
Part 240 in its entirety is reprinted
for convement reference in this issue of
the FimmAL REGISTER. All amendments
which have been made since June 1,
1938, the effective date of the original
codification, through November 5, 1948,
and which are currently effective, have
been incorporated in this reprint.

This reprint was prepared by the Di-
vision of the Federal Register with the
concurrence of the Securities and Ex-
change Commission, which has exam-
ined the contents for completeness and
accuracy of substance.

[SEAL] OvAL L. DuBois,
Secretary, Securities and

Exchange Commsson.
DECEMBER 15, 1948.

RULES OF GENE AL APPLICATION
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240.3b-3 Definition of "short sale"

2EGISTMATION AND EEZMON O XCICHAIGES

240.6b-1 Registration and exemption of
exchanges.

240.6b-2 Amendments and supplements
to registration statements of
exchanges.

240.6b-3 Applicability of § 240.12-l,
240.12a-2, 240.12a-3 to securl-
ties listed on an exempted ex-
change which subsequently
becomes registered; financial
requirements for registration
of such securities.

240.6b-4 Amendments and supplements
to applications for exemption
from registration as a national
securities exchange.

EXPM=Olq OP CERTAnT SECU=T FROMS T=I
OPERATION OP sEMON 7 (C) (2)

240.7c2-1 Exemption from section 7 (c)
(2) of certain securities ex-
empted from registration or
admitted to trading on ex-
changes exempted from regis-
tration.
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HyPoTHicATioI or CvvTo:=Wi'3 Ecuarr=

see.
240.Cc-l Hypothceation of customers' a!-

PEGGING, F M.G AUD U.IZU.O TIUE rnICES
Or SECUITSIE3 To FAC11=TA7 QrF=EINO AT
TEE UAOHET

240.9a6-1 Scope of f§ 240.9c0-1 to
240.03-0.

240.9a0-2 Definitions.
240.904-3 liotice of Intention to ntabilize.
240.9a-4 Transactions while rtabilizing.
240.9aG-5 Requirements for dicclezure.
2,0.9a6-6 Reports.

240.I0a-1 Short mler.
240.10a-2 Requirement, for covering pur-

chases.

=nFUL.ATIVE Alin LECTFTIVE VICES .ID

240.10b-1 Prohibition of use of manipula-
tivo or deccptive devlces or
contrvances with respect to
certain securlties exempted
from regintration.

240.10b-2 Collcitation of purchaccz on an
exchango to facilitate distri-
bution of securitics.

240.10b-3 Employment of manipulativo
and deceptive devices.

240.10b-5 Employment of manipulative
and deceptive devlce by any
purchaer of a Eccurity.

EraET'noN Or CMrAUT rcn= 7Ztfl~ INI
mcOn ii (d) (,)

240.11d1-1 Exemption of certain securitles
scrior, xi (d) (I)

s~Oi~ EREL!PT P501! EEOIEEATION

240.12a-1 Temporary exemption from cec-
tion 12 (a) of the act of cer-
tain ccuritica of banls.

240.12a-2 Temporary exemption from ccc-
tlion 12 (a) of the act of cer-
tain sEcurities tecured by
property which, or a leasehold
Interest In which, IZ onied by
a pearon not the original is-
Euer of such security; prohi-
bition of u:e of manipulative
or deceptive devlcej or con-
trivancs with respect thereto.

240.12a-3 Temporary exemption from sec-
tion 12 (a) of the act of cer-
tain recurities of isuera In
bankruptcy or recelvership or
In procecs of reorganizatlon;
prohibition of use of mknipu-
lative or deceptive devlce3 or
contrivances wi1th respect
thereto.

240.12a-4 nxemptlon of certain warrants
from ccction 12 (a) of the act.

240.12a-8 Temporary excmptlon from cec-
tion 12 (a) of the act of cub-

tulited or additional rccuri-
tie.

240.12a-6 Temporary exemption from scc-
tIon 12 (a) of the act of cer-
tain sccuritles evidenced by
the sine Instrument as a
lited ccurIty, prohibition of
use of manipulative or dcep-
tive device3 or contrivancc
with rcpcct thereto.

240.12a-7 -Temporary exemption from cec-
tion 12 (a) of the act of cer-
tain evldcnce of indebtednem
of certain foreign states ; pro-
bibitlon of u-e of manipula-
tivo or deceptive devlces or
contrivancc with respect
thereto.

Ecc.
240.12a-43 Temporary "emption from sec-

tion 12 (a) of the ast of se-
curitles of certain lssuers
r=ulting from statutory con-
solidation; prohibitionz of use
of manipulative of deceptive
devficcs or contrivances With
respzct thereto.

24=1-9 Exemption from sectlzn 12 (a)
of the act of certain certifi-
cates of depo it issued under
deposit agreements having
goernmental managers; pre-
hibitlon of uza of maninula-
tive or deceptive devices or
contrivances with rE-pact
thereto.

SErszATllONl 07 szcunrrms
240.12b-1 Forms for permanent registra-

t1on of Eecuritles.
240.12b-2 ProvLisonal applications for rcg-

L-tratlon.
240.12b-3 Amendments to applications for

registration.
20.12b-4 Incorporation by reference.
240.12b-5 Reservation of constitutional

richts
040.12b-0 Certification of reports of ether

pr-ons.
210.12b-7 Procedure for termination of

reGiztration upon failure to
flWe omitted fmnani al state-
nents or other information.

240.12b-8 Extension of time for filing
financial sctatements pursu-
ant to areements contained
in applications for registra-
ton.

240.12b-9 Registration by clezed - end
man gCement Investment con-
peanle:3.

240.12b-10 Registration by regLtrants un-
der the Securities Act of 1933.

Cisr=TCATIO1N IT EZTIEAr.C

240.12d-1 Certification by a exchange;
amendments.

07rnsz~ e TrA=GN, v=rinAWsz, Aum
S==nII Fno.ZX LITnG AIND nEG==SAIcI

240.12d2-1 Susp e.ion of trading, with-
drawal and strikIng from list-
Ing and registration.

240.122-2 Wlthdra 1 from lsting and
registration of maturing se-
curites and securlti s re-
dcmed or retired.

Ezr=5TI~O.N 0? uIN55DED szrcum roa
.177E- IssUr" r~zXUO

240.12d3-1 Dfinition.
240.1203-2 13egistration of an uniss-ued

warrant.
240.123-3 Applicatlon for registration of an

unissued warrant.
240. 3-4 Reisutration of an unisued -e-

curity other than a warrant.
240.12d3-5 Application for registration of an

unI:-ued cecurity o&her than a
warrant.

240123-6 Effective and expiration datez.
240.1213-7 Amendmento; withdrawal of

certlflcation.
2,0.12d3-8 Denial of registration.
2-0.1283-9 Suspenslon and revocation of

reglstration.
210.12d3-10 R.gistration of an U -ued se-

curity, other than a rrant,
to ba isued pur-uat to a
plan of reoganIzati= in con-
nection with a recelve-zship
prceedlng or bankruptcy
prceeding under section 77 Of
the Banlauptcy Act, of a car-
rier required to make annual
reports under section 22 of the
Interstate Commerce Act, as
amended.
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RULES AND REGULATIONS

Sec.
240.12d3-11 Exemption of unissued securities

to be issued by international
banking organizations

UNLISTED TRADING

240.12f-1 Applications for permission to
continue or extend unlisted
trading privileges.

240.12f-2 Changes in securities admitted
to unlisted trading privileges.

240.12f-3 Termination or suspension of
unlisted trading privileges.

240.12f-4 Exemption of securities admitted
to unlisted trading privileges
from sections 13, 14, and 16.

210.12f-5 Differentiation on ticker be-
tween transactions In listed
and unlisted securities.

240.12f-6 Continuance of unlisted trading
privileges on merged ex-
changes.

PERIODIC REPORTS

240.13a-1 Annual reports.
240.13a-2 Forms for annual reports.
240.13a-3 Annual reports by issuers reg-

Istering securities on Form
8-B.

240.13a-4 Interim reports.
240,13a-5 Exemption from requirement of

filing annual report for period
covered in an application for
registration.

240.13a-6 Current reports.
240.13a-6b Quarterly reports by certain

companies.
240.139,-7 Companies registered under the

Investment Company Act of
1940.

240.13a-8 Quarterly reports of investment
companies.

240.13a-9 Incorporation of information
contained In a prospectus.

240.13a-10 Reports in case of new registra-
tion under Securities Act of
1933.

240.131)-1 Reports of carriers and other
persons subject to Federal reg-
ulation.

SOLICITATIONS or PRoxIEs

210.14a-1 Definitions.
240.14a-2 Solicitation to which H 240.14

to 240.14a-9 apply.
240.14a-3 Information to be furnished se-

curity holders.
240.14a-4 Requirements as to form of

proxy.
240.14a-5 Presentation of information in

proxy statement.
240.14a-4 Material required to be filed.
240.14a-7 Mailing communications for se-

curity holders.
240.14a-8 Proposals of security holders.
240.14a-9 False or misleading statements.

E=1PTsor o CETAnr SECURITIES FROM
SECTION 15 (a)

240.15a-1 Exemption of Individual notes or
bonds secured by lien on real
estate from section 15 (a) of
the act.

240.15a-2 Exemption of certain securities
of cooperative apartment
houses from section 15 (a) .--

240.15a-3 Exemption of securities of inter-
national banking organiza-
tions from section 15 (a).

REGISTRATION Ow BROKERS AND DEALERS

240.15b-1 Forms for applications for regis-
tration of brokers and dealers.

240.16b-2 Supplemental statements to ap-
plications for registration of
brokers and dealers.

240.15b-3 Adoption of applications filed by
predecessors.

240.15b-4 Registration of successor part-
nershlps.

240.15b-S Registration of fiduciaries.
240.15b-6 Withdrawal from registration.

RU1LES RELATINrG TO OVER-THE-COUNTER
MARKETS

Sec.
240.15c1-1 Definitions.
240.15cl-2 Fraud and misrepresentation.
240.15cl-3 Misrepresentation by brokers

and dealers as to registration.
240.15cl-4 Confirmation of transactions.
240.15cl-5 Disclosure of control.
240.15cl-6 Disclosure of interest in distri-

butions.
240.15cl-7 Discretionary accounts.
240.15cl-8 Sales at the market.
240.15cl-9 Use of pro forma balance sheets.
240.15c2-1 Hypothecation of customers' se-

curities.
240.15c2-2 Prohibition of trading during the

suspension of trading on a na-
tional securities exchange.

240.15c3-1 Ratio of aggregate indebtedness
to net capital.

REPORTS OF REGISTRANTS UNDER THE SECURITIES
ACT Or 1933

240.15d-1 Annual reports of registrants
under Securities Act of 1933.

240.15d-2 Forms for annual reports of reg-
istrants under Securities Act
of 1933.

240.15d-3 Annual report for period for
which financial statements
are furnished in new registra-
tion statement.

240.15d-4 Companies registered under the
Investment Company Act of
1940.

240.15d-5 Quarterly reports of investment
companies.

240.15d-6 Incorporation of information
contained In a prospectus.

REGISTRATION OF NATIONAL AND AFFILIATED

SECURITIES ASSOCIATIONS

240.15aa-1 Registration of a national or an
affiliated securities association.

240.15aj-1 Amendments and supplements
to registration statements of
securities associations.

ExE=PTION OF CERTAIN SECURITIES FROMr
SECTION 15A ow THE ACT

240.15am-1 Exemption of securities of in-
ternational banking organiza-
tions from section 15A.

REPORTS OF DIRECTORS OFFICERS AND PRINCIPAL

STOCKHOLDERS

240.16a-1 Reports under section 16 (a).
240.16a-2 Ownership of more than 10 per-

cent of an equity security.
240.16a-3 Manner of reporting holdings

and changes in ownership
under § 240.16a-1.

240.16a-4 Vxemptions from sections 16 (a)
and 16 (b).

240.16a-5 Exemption from section 16 of
securities purchased or sold by
odd-lot dealers.

240.16a-6 Exemption from section 16 (a)
of securities as to which re-
ports are required under Hold-
ing Company Act.

240.16a-7 Use of Investment Company Act
form.

EXEMPTION OF CERTAIN TRANSACTIONS FEOM
SECTION i0 (b)

240.16b-1 Exemption of certain transac-
tions originating prior to Oc-
tober 1, 1934, from section
16 (b).

240.16b-2 Exemption from section 16 (b)
of certain distributing and
underwriting transactions.

240.16b-3 Exemption from section 16 (b)
of certain transactions in con-
nection with stock-option
plans.

240.16b-4 Exemption from section 16 (b)
of certain transactions by
public utility holding com-
panics and subsIdlarles
thereof.

ESXEMIPTION Or CEZTAIN s1:CUnr n FraOM
SECTION 10 (C)

240.16c-1 Exemption of certain securltle3
from section 16 (c).

240.16c-2 Exemption from section 16 (c)
of certain distributing and
underwriting transactions.

ARBITRAGE TRANSACTIONS

240.16d-1 Arbitrage transactions uinder
section 10.

PRESERVATION OF RECORDM AND RroRTS OV
CERTAIN STABILIZIND ACTIVITIES

240.17a-2 Reports of certain stabilizing ac-
tivities.

240.17a-3 Records to be made by certain
exchange members, brokers,
and dealers.

240.17a-4 Records to be preserved by cer-
tain exchange members, bro-
kers, and dealers.

240.17a-5 Re]orts to be made by certain
exchange members, brokers,
and dealers.

INSPECTION AND PUMLICATION Or INVOaMATIOI1
FILED UNDE- TI1E ACT

240.24b-1 Documents to be kept public by
exchanges.

240.24b-2 Non-disclosuro of information
filed with the Commission and
with an exchange.

240.24b-3 Documents filed by issuers and
others under sections 12, 13,
and 16 of the Act.

Aurropm'r: §§ 240.0-1 to 240.24b-3, issued
under sec. 23, 48 Stat. 001, sec. 8, 49 Stat,
1379; 15 U. S. C. 78w. Statutory provislons
interpreted or applied are cited to text in
parentheses.

RULES Or GENERAL APPLICATION

§ 240.0-1 Definitions. (a) As used In
the rules and regulations In this part,
prescribed by the Commission pursuant
to title I of the Securities Exchange Act
of 1934 (48 Stat. 881-905; 15 U. S. C. chap-
ter 2 B) unless the context otherwise
specifically requires:

(1) The term "Commission" means
the Securities and Exchange Commis-
slon.

(2) The term "act" means title I of
the Securities Exchange Act of 1934.

(3) The term "section" refers to a
section of the Securities Exchange Act

of 1934.'
(4) The terms "rule" and "regulation"

refer to the rules and regulations pro-
scribed by the Commislon pursuant to
the act.

(b) Unless otherwise specifically
stated, the terms used In this part shall
have the meaning defined in the act.

(c) A rule or regulation which defines

a term without express reference to the
act or to the rules and regulations, or to
a portion thereof, defines such term for
all purposes as used both in the act and
In the rules and regulations, unless the

'The provisions of clause (3) of para-
graph (a) relate to the terminology of rules
and regulations as published by the Secu-
rities and Exchange Commission and are
inapplicable to the termlnology appearing in
the Code of Federal Regulations,
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context otherwise specifically requires.
[Rule X-1l

Caoss Psm cEs: For deflntion of"listed" "see § 240.3b-1; "officer" § 240.3b-2;
"short sale" § 240.3b-3. For additional def-
nitions. see § 240.15cl-1.

§ 240.0-2 Forms. Registration state-
ments shall be in the form prescribed
therefor by the Commission and in effect
upon the date of fling and shall contain
the full and complete information re-
quired or called for by the several ques-
tions, directions, instructions, and other
requirements set forth in said form of
registration statement. The registration
statement shall be on unglazed paper of
good quality and of the size prescribed
by the Com ission (8 x 13) The text
of such registration statement shall be
printed or typewritten, where practi-
cable, and be in distinct and easily read-
able type. All printing, typing or other
markings used therein shall be in black.
Papers shall not be bound together ex-
'cept on the left hand side, and shall have
a left margin of at least 1% inches. [Rule
X-21

Cross Um==css: For registration and ex-
emption of exchanges, see §§ 240.6b-1,
240.6b-4. For forms for permanent registra-
tion of securities, see § 240.12b-1. For regu-
lations relating -to registration of securities,
see § 240.12b-1 to 240.12d--4. For forms for
applications for registration of brokers and
dealers, see §§ 240.15b-1 to 240.15b-6.

§ 240.0-3 Filing. All papers required
to be filed with the Commission shall be
delivered through the mails or otherwise
to the Securities and Exchange Commis-
son, Washington, D. C. The date on
which such papers are actually received
by the Securities and Exchange Commis-
mon, Washington, D. C., shall be the date
of fling thereof: Provided, That all re-
quirements of the Act and the rules and
regulations with respect to such fling
have been complied with. [Rule X-31

§ 240.0-4 Non-disclosure of informa-
tion obtained in examinations and in-
vestigations. Information or documents
obtained by officers or employees of the
Commision in the course of any exami-
nation or investigation pursuant to sec-
tion 17 (a) (48 Stat. 897, see. 4, 49 Stat.
1379; 15 U. S. C. 78q (a)) or 21 (a) (48
Stat. 899; 15 U. S. C. 78u (a)) shall, un-
less made a matter of public record, be
deemed confidential. Officers and em-
ployees are hereby prohibited from mak-
ing such -confidential information or
documents available to anyone other
than a member, officer, or employee of
the Commission, unless the Commission
authorizes the disclosure of such infor-
mation or the production of such docu-
ments as not being ontrary to the pub-
lic interest. Any officer or employee who
is served with a subpoena requiring the
disclosure of such information or the
production of such documents shall ap-
pear in court and, unless the authoriza-
tion described in the preceding sentence
shall have been given, shall respectfully
decline to disclose the information or
produce the documents called for, basing
his refusal upon § 240.0-4. Any officer
or employee who is served with such a
subpoena shall promptly advise the Com-
mission of the service of such subpoena,
the nature of the information or docu-

FEDERAL REGISTER

ments sought, and any circumstances
which may bear upon the desirability of
making available such information or
documents. [Rule X-41

Coss Pm an.cE: For nondscloure of in-
formation fied vith tho CominIt-on and
with an exchange, cce I 240.24b-2.

§ 240.0-5 Reference to rule by obso-
lete destgnation. Wherever In any rule,
form, or instruction book specific refer-
enceis made to a rule by number or other
designation which is now obsolete, such
reference shall be deemed to be made to
the corresponding rule or rules In the
existing general rules and regulations.
[Rule X-51

-1I.CLLAUEOUs i-M=oIlS

§ 240.3a12-2 Exemption of certain
securities, the income on whelc, is sub-
stantially guaranteed by States or politi-
cal subdivisions thereof. (a) A security
shall be -exempt from the operation of
such provisions of the act as by their
terms do not *apply to an "exempted se-
curity" or to "exempted securities" if:

(1) A state or political subdivision
thereof is obligated to make good to the
issuer of such security any deficiency In
the Income of such Issuer, to the extent
necessary to pay to the holders of such
security Interest or dividends at a speci-
fied rate; and

(2) The business of such Issuer is
managed by such state or political sub-
division or by a board of officers
appointed by such state or political
subdivision.

(b) The exemption provided by this
section shall be available to such security
only so long as the conditions specified
In paragraph (a) of this section are sat-
Isfied or during the subsequent dissolu-
tion of the Issuer of any security so ex-
empted. See. 3 (a) (12) 48 Stat. 884,
15 U. S. C. 78c (a) (12)) [Rule
X-3A12-2]

§ 240.3a12-3 Exemption from sections
14 (a).and 16 of certain securities. Se-
curities for which the filing of applica-
tions on Form 18. 19, 20 or 21 Is au-
thorized shall be exempt from the opera-
tion of sections 14 (a) and 16 (48 Stat.
882, 895, 896; 15 U. S. C. 7oc (a) (12),
78n (a), 78p) [Rule X-3A 12-3]

DErZIIOuIS

§240.3b-1 Definition of "flistod."
The term "listed" means admitted to full
trading privileges upon application by
the issuer or Its fiscal agent or, in the case
of the securities of a foreign corporation,
upon application by a banker engaged In
distributing them: and includes securi-
ties for which authority to add to the list
on official notice of Issuance has been
granted. (See. 3 (b), 48 Stat. 882; 15
U. S. C. 78c (b)) [Rule X-3B-1]

§ 240.3b-2 Definition of "officer."
The term "officer" means a president,
vice-president, treasurer, secretary,
comptroller, and any other person rho
performs for an issuer, whether Incorpo-
rated or unincorporated, functions cor-
responding to those performed by the
foregoing officers. (SeC. 3 (b) 48 Stat.
882; 15 U. S. C. 780 (b).) ERule X-31-2]

§ 240.3b-3 Definition o1 "sort sale."
The term "short sale" means any sale of
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a security which the seller does not own
or any sale which is consummated by the
delivery of a security borrowed by, or
for the account of the seller. (Sec. 3 (b),
48 Stat. 802; 15 U. S. C. 70a (b).) [Rule
X-3B-3]

Cn oz E ;cz: For regulatIonz relating
to Osbort sale". sse J§ 240A102-l, 240.lea-2.

5r-IS T IO T ANDs -irOii OF
rCHMGfS

§ 240.6h-1l Registration and exem,73-
tion of exchanges. Any application for
registration or exemption from registra-
tion of an exchange as a national secu-
rities exchange shall be made on Form
1 accompanied by three copies of the
satement and exhibits prescribed by the
Commission to be fled in connection
therewith. (Sec. 6, 48 Stat. U5; 15
U. S. C. 78f) [Rule X-6B-1]

§ 240.6b-2 Amendments and supp!e-
ments to registration statements of ex-
changes. Every exchange applying for
registration or re-istered as a national
securitle3 exchange shall keep Its re=is-
tration statement up to date in the man-
ner prescribed In para'graphs (a)-(d) of
this section:

(a) Amendments. Promptly after the
discovery of any inaccuracy in the regis-
tration statement or In any amendment
or supplement thereto the exchange
shall file with the Commission an amend-
ment correcting such inaccuracy.

4b) Current supplements. Promtly
after any change which renders no
longer accurate any Information con-
tained or Incorporated in the registra-
tion statement or In any amendment or
supplement thereto the exchange shall
file with the Commison a current sup-
plement setting forth such change, ex-
cept that:

(1) If changes in the information
called for In Exhibits C, D and E are
reported In any record which Is pub-
lished weekly by the exchange and
promptly fled in triplicate with the
Commission, no current supplements
need be filed with .respect to such
changes;

(2) If written notice of changes in the
information called for In Exhlb:t I is
flied with the Commission at least semi-
monthly, no current supplements need
be filed with respect to such changes;

(3) No current supplements need be
filed with respect to changes in the in-
formation called for in Exhibits B and J.

(c) Annual supplements. (1) Prompt-
ly after the close of each calendar year
the exchange shall file with the Commis-
son a supplement setting forth the in-
formation called for In Exhibits C, D
and B as of the close of such year. (2)
Promptly after the close of each fiscal
year of the exchange, it shall fle with
the Commission a supplement setting
forth its balance sheet as of the close of
such year and Its Income and espanse
statement for such year. Promptly after
the close of each fiscal year of each affili-
ate and subzidiary then lizted in the reg-
istration statement or any amenanent
or supplement thereto in answer to Item
7, the exchange shall file with the Com-
mislon a supplement setting forth the
balance sheet of such affiliate or su-
sldlary as of the close of such year and
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the income and expense statement of
such affiliate or subsidiary for such year.

(d) Form and records. Every amend-
ment or supplement shall be filed in trip-
licate, at least one of which must be
signed and attested, in the same manner
as required in the case of the original
registration statement, and must con-
form to the requirements of § 240.0-2 and
Form 9. All amendments and supple-
ments shall be dated and numbered in
order of filing. One amendment or sup-
plement may include any number of
changes. In addition to the formal filing
of amendments and supplements above
described, each exchange shall send to
the Commission three copies of any
notices, reports, circulars, loose-leaf in-
sertions, riders, new editions, lists, or
other records of changes covered by
amendments or supplements when, as,
and if such records are made available
to members of the exchange. (Sec. 6,
48 Stat. 885, 15 U. S. C. 78f) [Rule
X-6B-21

§240.6b-3 Applicability of §§
240.12a-1, 240.12a-2, 240.12a-3 to securi-
ties listed on an exempted exchange
which subsequently becomes registered;
financial requirements for registration
of such securities. If a temporary ex-
emption from registration shall have
been granted to any exchange and regis-
tration of such exchange as a national
securities exchange shall subsequently
have become effective:

(a) Sections 240.12a-1, 240.12a-2,
240.12a-3 shall be applicable to any se-
curity which was listed on such exchange
at the time such exemption was granted
and which continued to be so listed until
registration of such exchange became
effective, with the same force and effect
as though such registration had become
effective on or before June 30, 1935, and
temporary registration of such secur4ty
on such exchange had expired on June
30, 1935.

(b) For the purposes of any applica-
tion by the issuer of any such security,
for the registration of any of its securi-
ties, the requirements with respect to
financial statements and the certifica-
tion thereof which are applicable to reg-
istrants having a security temporarily
registered on Form 2 or 3' shall be ap-
plicable to such issuer. (Secs. 3, 6, 12,
48 Stat. 882, 885, 892, sec. 1, 49 Stat. 1375;
15 U. S. C. 78c, 78f, 781) [Rule X-6B-41

§ 240.6b-4 Amendments and supple-
ments to applications for exemption
from registration as a national securities
exchange. Every exchange applying for
exemption from registration as a na-
tional securities exchange or granted ex-
emption from such registration shall
keep Its application for such exemption
up-to-date In the manner .prescribed in
paragraphs (a)-(d) of this section:

(a) Amendments. Promptly after the
discovery of any inaccuracy in such ap-
plication or in any amendment or sup-
plement thereto the exchange shall file
with the Commission an amendment
correcting such inaccuracy.

(b) Current supplements. Promptly
after any change which renders no
longer accurate any information con-

' Forms 2 and 3 now obsolete.
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tained or Incorporated In such applica-
tion or in any amendment- or supple-
ment thereto the exchange shall file with
the Commission a current supplement
setting forth such change, except that
no current supplements need be filed
with respect to changes in the informa-
tion called for in Items 26, 27, 28 and 30
and in Exhibits B, C, D and E. Cur-
rent supplements filed to report the ter-
mination of listed or unlisted trading
privileges in any security admitted to
dealing on the exchange shall include a
brief statement of the reasons for such
termination.

(c) Periodic supplements. (1)
Promptly after the end of each quarter
of each calendar year the dxchange shall
file with the Commission a supplement
setting forth the information called for
In Exhibits C, D, 4nd E as of the end of
such quarter. (2) Promptly after the
close of each calendar month the ex-
change shall file with the Commission a
supplement setting forth,, with respect
to each security listed on the exchange
or admitted to unlisted trading privi-
leges thereon, the number of shares of
stock or the aggregate face amount of
bonds bought on the exchange during
such month. (3) Promptly after the
close of each fiscal year of the exchange,
it shall file with the Commission a sup-
plement setting forth its balance sheet
as of the close of such year and its in-
come and expense statement for such
year. Promptly after the close of each
fiscal year of each affiliate and subsidiary
then listed in such application or any
amendment or supplement thereto in an-
swer to Item 7, the exchange shall file
with the Commission a supplement con-
sisting of the balance sheet of such affili-
ate or subsidiary as of the close of such
year and the income and expense state-
ment of such affiliate or subsidiary for
such year.

(d) Form and records. Every amend-
ment or supplement shall be fled in
triplicate, at least one of which must be
signed and attested, In the same manner
as required in the case of the original
application for exemption, and must
conform to the requirements of § 240.0-2
and Form 9-A. All amendments and
supplenfents shall be dated and num-
bered in order of filing. One amendment
or supplement may include any number
of changes. In addition to the formal
filing of amendments and supplements
above described, each exchange shall
send to the Commission three copies of
any notices, reports, circulars, loose-
leaf insertions, riders, new editions, lists,
or other records of changes covered by
amendments or supplements when, as
and if such records are made available
to members of the exchange. (See. 6,
48 Stat. 885; 15 U. S. C. 78f) [Rule
7-6B-43

EXEMPTION OF CERTAIN SECURITIES FROe
TIM OPERATION OF SECTION 7 (C) (2)

§ 240.7c2-1 Exemption from section
7 (c) (2) of certain securities exempted
from registration or admitted to trad-
zng on exchanges exempted from regis-
tration. (a) So long as any security
continues to be listed on a national se-
curities exchange as a security exempt-
ed from the operation of section 12 (a)

(48 Stat. 892; 15 U. S. a. '781 (a)), pur-
suant to a rule which specifically pro-
vides that this section shall be appli-
cable to such security, such security shall
be exempt from the operation of section
7 () (2) (48 Stat. 887; 15 U. S. C. 78g
(c) (2)) to the extent necessary to ren-
der lawfuI any direct or Indirect exten-
sion or maintenance of credit thereon or
any direct or indirect arrangement
therefor which would not have been un-
lawful if such security had been a se-
curity (other than an exempted secu-
rity) registered on a national securities
exchange.

(b) So long as any security which is
not, registered on a national securities
exchange continues to be admitted to
either listed or unlisted trading privi-
leges on any exchange which is exempt-
ed from registration as a national secu-
rities exchange, such security shall be
exempt from the operation of section I
() (2) of the Act to the extent neces-
sary to render lawful any direct or indi-
rect extension or maintenance of credit
thereon or any direct or Indirect ar-
rangement therefor which would not
have been unlawful if such security had
been a security (other than an exempt-
ed security) registered on a national se-
curities exchange. (See. 3 (a) (12) 7
(c) (2) 48 Stat. 882, 886; 15 U. S. C. 78a
(a) (12), 78g (c) (2)) [Rule X-7C2-1]

Cnoss RErz=cEs: For rections to which
this section Is applicable, see 9§ 240.12a-1
to 240.12a-9. For definition of "listed" soa
§ 240.3b-1. For registration and exemption
of exchanges, seo §§ 240.6b-1 to 240.6b-4.
For differentiation on ticker between trans-
actions in listed and unlisted seuritis, seo
§ 240.12f-5. For regulations ano to unlisted
privileges, see §§ 240.12f-1 to 240.12f-S.

HYPOTHECATION OF CUSTOLIErnS'

SECURITIES

§ 240.8c-1 Hypothecation of custom-
ers' securities-(a) General provisions.
No member of a national securities ex-
change, and no broker or dealer who
transacts a business In securities through
the medium of any such member shall,
directly or Indirectly, hypothecate or ar-
range for or permit the continued hy-
pothecation of any securities carrled for
the account of any customer under
circumstances:

(1) That will permit the commingling
of securities carried fOr the account of
any such customer with securities car-
ried for the account of any other cus-
tomer, without first obtaining the
written consent of each such customer to
such hypothecation;

(2) That will permit such securities tO
be commingled with securities carried
for the account of any person other than
a bona fide customer of such member,
broker or dealer under a lien for a loan
made to such member, brol:er or dealer;
or

(3) That will permit securities carried
for the account of customers to be hy-
pothecated, or subjected to any lien or
liens or claim or claims of the pledgee or
pledgees, for a sum which exceeds the
aggregate indebtedness of all customers
in respect of securities cairled for their
accounts; except that thi3 clause shall
not be deemed to be violated by reason
of an excess arising on any day through
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the reduction of the aggregate Indebted-
ness of customers on such day, provided
that funds or securities in an amount
sufficient to eliminate such excess are
paid or placed in transfer to pledgees for
the purpose of reducing the sum of the
liens or claims to which securities car-
ned for the account of customers are
subjected as promptly as practicable
after such reduction occurs, but before
the lapse of one-half hour after the
commencement of banking hours on the
next banking day at the place where
the largest principal amount of loans o?
such member, broker or dealer are pay-
able and, in any event, before such mem-
ber, broker or dealer on such day has ob-
tamed or increased any bank loan col-
lateralized by securities carried for the
account of customers.

(b) Definitions. For the purposes of
this section:

(1) The term "customer" shall not be
deemed to include any general or special
partner or any director or officer of
such member, broker, or dealer, or any
participant, as such, in any joint, group
or syndicate account with such member,
broker, or dealer or with any partner,
officer or director thereof;

(2) The term "securities carried for
the account of any customer" shall be
deemed to mean:

Ci) Securities received by or on behalf
of such member, broker or dealer for
the account of any customer;

(Ii) Securities sold'and appropriated
by such member, broker or dealer to
a customer, except that if such securi-
ties were subject to a loan when appro-
priated to a customer they shall not be
deemed to be "securities carried for the
account of any customer" pending their
release from such lien as promptly as
practicable;

(iii) Securities sold, but not appro-
priated, by such member broker or
dealer to a customer who has made any
payment therefor, to the extent that such
member, broker or dealer owns and has
received delivery of securities of like
kind, except that if such securities were
subject to a lien when such payment was
made they shall not be deemed to be
"securities carried for the account of any
customer" pending their release -from
such lien as promptly as practicable;

(3) "Aggregate indebtedness" shall
not be deemed to be reduced by reason
of uncollected items. In computing ag-
gregate indebtedness, related guaranteed
and guarantor accounts shall be treated
as a single account and considered on a
consolidated basis, and balances in ac-
counts carrying both long and short posi-
tions shall be adjusted by treating the
market value of the securities required
to cover such short positions as though
such market value were a debit; and

(4) In computing the sum of the liens
or claims to which securities carried for
the account of customers of a member,
broker or dealer are subject, any re-
hypothecation of such securities by an-
other member, broker or dealer who Is
subject to this section or to § 240.15c2-1
shall be disregarded.

(c) Exemption for cash accounts.
The prosmions of paragraph (a) (1)
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of this section shall not apply to any
hypothecation of securities carried for
the account of a customer in a special
cash account within the meaning of 12
CFR 220.4 (c) Provided, That at or be-
fore the completion of the transaction of
purchase of such securities for, or of sale
of such securities to, such customer, writ-
ten notice Is given or sent to such cus-
tomer disclosing that such securities are
or may be hypothecated under circum-
stances which will pQrmit the commin-
gling thereof with securities carried for
the account of other customers. The
term "the completion of the transaction"
shall have the meaning given to such
term by § 240.15cl-1 (b)

d) Exemption for clearing housc
liens. The provisions of paragraphs
(a) (2) (a) (3) and (M of this section
shall not apply to any lien or claim of the
clearing corporation, or similar depart-
ment or association, of a national securl-
ties exchange, for a loan made and to be
repaid on the same calendar day, which
Is incidental to the clearing of transac-
tions in securities or loans through such
corporation, department or association:
Provided, however, That for the purpoze
of paragraph (a) (3) of this section
"aggregate indebtedness of all customers
in respect of securities carried for their
accounts" shall not include indebtednes
in respect of any securities subject to any
lien or claim exempted by this paragraph.
(e) Exemption for certain liens on se-

curities of noncustomers. The provi-
slons of paragraph (a) (2) of this section
shall not be deemed to prevent such
member, broker or dealer from permit-
ting securities not carried for the account
of a customer to be subjected (1) to a lien
for a loan made against securities car-
ried for the account of customers, or
(2) to a lien for a loan made and to be
repaid on the same calendar day. For
the purpose of this exemption, a loan
shall be deemed to be "made against
securities carried for the account of cus-
tomers" if only securities carried for the
account of customers are used to obtain
or to Increase such loan or as substitutes
for other securities carried for the ac-
count of customers.

() Notice and certif.cation requirc-
,ments. No person subjcct to this section
shall hypothecate any security carried
for the account of a customer unless., at
or prior to the time of each such hy-
pothecation, he gives written notice to
the pledgee that the security pledged is
carried for the account of a customer and
that such hypothecation does not con-
travene any provision of this section, ex-
cept that In the case of an omnibus
account the member, broker or dealer
for whom such account Is carried may
furnish a signed statement to the per-
son carrying such account that all se-
curities carried therein by such member,
broker or dealer will be securities carried
for the account of his customers and
that the hypothecation thereof by such
member, broker or dealer will not con-
travene any provision of this section.
The provisions of this paragraph shall
not apply to any hypothecation of secu-
rities under any lien or claim of a pledgee
securing a loan made and to be repaid
on the same calendar day. (Secs. 3,8,48
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Stat. E82, 888, as amendsd; 15 U. S. C.
70c, 78h) [Rule X-EC-13

"Crics P==.r;c=: Fcr lnterpretative re-
lcaccni applicable to § 2102c-2, ce §9 241.2c30
and 2412M of tbi clapter.

PEGGiG, flIG, AITD STAEILIZIlG
Pr icS O' =lCUSITIZS TO rACILITZAT O7-
r'miics AT THE ltir=

§ 240.9a6-1 Scope of §§ 240.9a6-1 to
240.9a6-6. Sections 240.9a6-1 to
240.9a-6 shall apply to any person who,
directly or Indirectly, by the use of the
malls or any means or Instrumentality of
Interstate commerce, or of any facility
of any national securities exchange, ef-
fects either alone or with one or more
other prsons any series of transactions
for the purchase and/or sale of any se-
curity (other than an exempted security)
registered on a national securities ex-
change for the purpose of pegging, fixing,
or stabilizing the price of such security
(hereinafter referred to as stabilizing) to
facilitate an offering at the market of
any registered security.

§ 240.9aC-2 Definitions. 'When used
In §§ 240.9aG-1 to 240.9a6-6 and In Form
X-9A-1, unless the context Otherwise
requires:

(a) 'The term "offering at the market"
means an offering in which the offering
price Is represented to be "at the market"
or at a price related to the market
price.

Mb) The term "designated exchange"
means the national securities exchange
designated In the notice of intentonc to
stabilize as the principal exchange
market for a security.

(c) The term "security which Is a
subject of the offering" means any se-
curity comprised within such offering or
any security of the same class.

Cd) The term '"zecurlty Involved in
the stabilization" means any security
which s a subject of the offering or any
other security being stabilized to facili-
tate such offering.

§ 240.9a&-3 Notice of intention to sta-
WiLsc. No parson subject to §§ 240.9a6-1
to 240.9a6--6 shall stabilize a security un-
less he has sent a notice of intention to
stabilize such security to-the Commission
In triplicate on Form X-9A6-1 and at
least one copy to each national securi-
ties exchange on which It is intended to
effect any stabilizing transactions.

§ 240.9a-4 Transactions while sta-
b1lii ng. (a) In respect of any security
involved In the stabilization, or of any
right or warrant to subzcribe to any such
security, no person subject to §§ 240.9a6-1
to 240.9a&-6, inclusive, shall, for the ac-
count of any of the persons stabilizing, or
In the exercise of discretionary power:

(1) Effect any purchase thereof (i)
above the price at which the last sale
thereof regular way was effected on its
designated exchange, or (ii) at such last
sale price unless the highest price which
the security attained on that exchange
on the date of the purchase exceed3 such
last sale price by one-half of 1 percent
of the highest price or one-fourth point,
whichever is greater; or

(2) Effect any purchase or sale thereof
above the maximum price thereof, as de-
fined in paragraph (b) of this saction,
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except that this subparagraph shall not
be applicable to sales made through the
sales of rights or warrants or conversion
privileges; or

(3) Effect any purchase thereof which
Is designed to raise the prevailing market
price thereof; or

(4) Effect any purchase thereof at a,
price which he knows, or has reasonable
grounds to believej is the result of one
or more transactions raising the price
thereof for the purpose of inducing the
purchase of such security by others; or'

(5) Effect any purchase thereof at a
price at which he knows another person
is then competing with him for the pur-
chase of such security from the same
seller or broker; or

(6) If such security is a subject of the
offering, effect any purchase thereof at
a price above the price at which the
offering Is currently being made.

(b) The maximum price of a security
Involved in the stabilization (other than
a right or a warrant) shall be an amount
equal to 1021/2 percent of the price at
which the first purchase thereof is ef-
fected in the open marketfor the account
of any stabilizer after the notice of in-
tention to stabilize is sent to the Com-
mission, but shall not exceed such first
purchase price by more than one'point,
except that:

(1) If such security is sold ex-right,
ex-warrant, ex-dividend, or ex-interest,
the maximum pride thereof, as soon as it
Is so sold, shall be reduced by the market
value of such right, warrant, dividend,
or In erest, or if there is no such market
value, by the value as computed by any
reasonable method; or

(2) If the number of outstanding
shares is, or is to be, increased or de-
creased by a split-up or combination, the
maximum price of the securities issued,
or to be issued, pursuant to the split-up
or combination shall be computed in pro-
portion to the increase or decrease as
soon as a sale of such securities is effected.

(c) If the maximum price of a security
computed in accordance with the fore-
going is not a multiple of the customary
minimum price variation for such secu-
rity on Its principal market, such max-
imum price shall be increased by the
smallest amount necessary to make it a
multiple thereof.

§ 240.9a6-5 Requirements for disclo-
sure. A person subject to §§ 240.9a6-1 to
240.9a6-6, Inclusive:

(a) Shall not use or furnish for use by
others any written communication for
the purpose of inducing a purchase of
any security involved in the stbbilization
or any right or warrant to subscribe to
any suchzsecurity, unless the statement
required by paragraph (b) of this sec-
tion is Included therein;

(b) If he sells to any person, otherwise
than on an exchange, or purchases for
the account of any person, any such se-
curity, shall give or send, at or before the
completion of the transaction, written
disclosure to such person that stabilizing
transactions -have been effected to facili-
,tate the offering, if that be the fact, and,
In any event shall deliver in writing to
such person, before the completion of the
transaction, a statement substantially
similar to the following:

To facilitate the offering, it Is intended to
stabilize the price(s) of -------------------

(Identify security(ies) in which stabilizing
transactions will be effected)

on ------ ----.............................

(Identify exchange(s) on which stabilizing
transactions will be effected. If none,
omit this line)

this statement is not an assurance that the
price(s) of the above security(ies) will be
stabilized or that the stabilizing, if com-
menced, may not be discontinued at any
time.

§ 240.9a6-6 Reports. Every person
subject to §§ 240.9a6-1 to 240.9a6-6, in-
clusive, shall file with the Commission
all reports and the notice of termination
required to be filed by § 240.17A-2 even
though he is not otherwise subject to
that section. (Secs. 9, 17; 48 Stat. 889,
897; sec. 4, 49 Stat. 1379; sec. '5, 52 Sfat.
1076; 15 U. S. C. 781 (a) (6) 78 q (a))
[Rule X-9A6-1]

SHORT SALES

§ 240.10a-1 Short sales. (a) No per-
son shall, for his own account or for the
account of any other person, effect on a
national securities exchange a short sale
of any security (1) below the price at
which the last sale thereof, regular way,
was effected on such exchange, or (2) at
such price unless such price is above
the next preceding different price at
which a sale of such security, regular
way, was effected on such exchange. In
determining the price at which a short
sale may be effected after a security goes
ex-dividend, ex-right, or ex- any other
distribution, all sale prices prior to the
"ex" date may be reduced by the value
of such distribution..

(b) No member of a national securities
exchange shall, by the use of any facility
of such exchange, execute any sell order
unless such order is marked either "long"
or "short"

(c) No member of a national securities
exchange shall mark a sell order "long"
unless (1) the security to be delivered
after sale is carried In the account for
which the sale is to. be effected, or (2)
such member is informed that the seller
owns the security ordered to be sold and,
as soon as is possible without undue in-
convenience or expense, will deliver the
security owned to the account for which
the sale Is to be effected.

(d) The provisions of paragraph (a) of
this section shall not applE to (1) any
sale by any person, for an account in
which he has an interest, if such person
owns the security sold and intends to de-
liver such security as soon as is possible
without undue inconvemence or expense;
(2) any member in respect of a sale, for
an account in which he has no interest,
pursuant to an order to sell which Is
marked "long", (3) any sale of an odd-
lot; (4) any sale by an odd-lot dealer to
offset odd-lot orders of customers; (5)
any sale by an odd-lot dealer to liquidate
a long position which is less than a round
lot, provided such sale does not change
the position of such odd-lot dealer by
more than the unit of trading; (6) any
sale of a security on a national securities
exchange effected with the approval of
such exchange which Is necessary to

equalize the price of such.security there-
on with the current price of such security
on another national securities exchange
which Is the principal exchange market
for such security' (7) any sale of a se-
curity for a special arbitrage account by
a person who then owns another security
by virtue of which he is, or presently vill
be, entitled to acquire an equivalent
number of securities of the same class
as the securities sold; provided such sale,
or the purchase which such sale offsets,

.is effected for the bona fide purpose of
.profltng from a current difference be-
tween the price of the security sold and
the security owned and that such right
of acquisition was originally attached to
or represented by another security or was
issued to all the holders of any class of
securities of the Issuer; (8) any sale of a
security on a national securities ex-
change effected for a special Interna-
tional arbitrage account for the bona fide
purpose of profiting from a current dif-
ference between the price of such se-
curity on a securities market not within
or subject to the Jurlsdictloh of the
United States and on such national se-
curities exchange: Provided, The seller
at the time of such sale knows or, by
virtue of information currently re-
ceived, has reasonable grounds to be-
lieve that an offer enabling him to
cover such sale Is then available to him
in such foreign securities market and in-
tends to accept such offer Immediately,
or (9) any sale of a security on a national
securities exchange effected In accord-
ance with a special offering plan declared
effective by the Commission pursuant to
§ 240.10b-2 (d)

For the purpose of subparagraph (8) a
depositary receipt for a security shall be
deemed to be the same security as the
security represented by such receipt.
(See. 10a, 48 Stat, 891, 15 V. S.. '8J (a))
[Rule X-10A-1]

CRoss RzRMiNcES: For Interpretativo re-
lease applicable to § 210,10a-1, soe § 241.1671
of this chapter; for definition of "short
sale" see § 240.3b-3.

§ 240.10a-2 Requirements for cover-
ing purchases. (a) No member of a
national securities exchange shall lend,
or arrange for the loan of, any security
for delivery to the broker for the pur-
chaser after sale, or shall fail to deliver
a security on the date delivery Is due,
if such member knows or has reasonable
grounds to believe that the sale was ef-
fected, or will be effected, pursuant to
an order marked "long", unless such
member knows, or has been informed
by the seller, (1) that the security sold
has been forwarded to the account for
which the sale was effected; or (2) that
the seller owns the security sold, that It
is then Impracticable to deliver to such
account the security owned and that he
will deliver such security to such ac-
count as soon as Is possible without un-
due inconvenience or expense.

(b) The provisions of paragraph (a)
of this section shall not apply (1) to the
lending of a security by a member
through the medium, of a loan to an-
other member, or (2) to any loan, or ar-
rangement for the loan, of any secu-
rity, or to any failure to deliver any so-
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curity if, prior to such loan, arrange-
ment, or failure to deliver, the exchange
upon which the sale requiring the de-
livery of such security was effected finds
(1) that such sale resulted from a mis-
take made in good faith, (i) that due
diligence was used to ascertain that the
circumstance specified in § 240.10a-1
(c) (1) existed or to obtain the infor-
mation specified in § 240.10a-1 (c) (2)
and (ifi) either that the condition of
the market at the time the mistake was
discovered was such that undue hard-
ship would result from covering the
transaction by a "purchase for cash",
or that the mistake was made by the
seller's broker and the sale wag at a
price permissible for a short sale under
§ 240.I0a-1 (a) (Sec. 10a, 48 Stat. 891;
15 U. S. C. 78i (a)) [Rule X-10A-21

.Czoss Frs z cE: For interpretative re-
lease applicable to § 240.10a-2, see § 241.1571
of this chapter.
MJANIPULATIVE AND DECEPTVE DEVICES AIM

CONTRIVANCES

§ 240.10b-I Prohibition of use of ma-
nipulative or deceptive devices or con-
trivances with respect to certain securi-
ties -exempted from registration. The
term "mampulative or deceptive device
or contrivance," as used In section 10 (b)
(48 Stat. 891, 15 U. S. C. 78j (b)), is
hereby defined to include any act or
omission to act with respect to any secu-
rity exempted from the operation of sec-
tion 12 (a) (48 Stat. 892; 15 U. S. C. 781
(a))' pursuant to any section In this part
which specifically provides that this sec-
tion shall be applicable to such security,
if such act or omission to act would have
been unlawful under section 9 (a) (48
Stat. 889; 15 U. S. C. 781 (a)) or any
rule or regulation heretofore or hereafter
prescribed thereunder, if done or omitted
to be done with respect to a security reg-
istered on a national securities exchange,
and the use of any means or instrumen-
tality of interstate commerce or of the
mails or of any facility of any national
securities exchange to use or employ any
such device or contrivance in connection
with the purchase or sale of any such
security is hereby prohibited. (Sec. 10,
12; 48 Stat. 891, 892,15 U. S. C. 78j, 781)
[Rule X-1OB-1]

Cnoss i't Enmcs: For applicability of this
section, see §§ 240.12a-1 to 240.12a-9. For
regulations relating -to employment of ma-
nipulative and deceptive devices, see
§ 240.10b- and lb-5. For prohibitions with
respect to securities not registered on a na-
tional securities exchange, see § 240.10b-4.

§ 240.10b-2 Solicitation of purchases
on an exchange to facilitate distribution
of securities. (a) No person, partici-
pating or otherwise financially interested
in the primary or secondary distribution
of any security of any issuer, shall, by
the use of any means or instrumentality
of interstate commerce or of the mails, or
of any facility of any national -ecurities
exchange:

(1) Pay or offer or agree to pay, di-
rectly or indirectly, to any person any
compensation for soliciting another to
purchase any security of the same issuer
on a national securities exchange, or for
purchasing any security of the same
issuer on any such exchange for any

FEDERAL REGISTER

account other than the account of the
person who pays or Is to pay such com-
pensation; or

(2) Sell, offer to sell or Induce an offer
to buy such security, or deliver such secu-
rity after sale, If, in connection with such
distribution, such person has paid, or has
offered or agreed to pay, directly or Indi-
rectly, to any person, any compensation
for soliciting another to purchase any
security of the same Issuer on any na-
tional securities exchange, or for pur-
chasing any security of the same Issuer
on any such exchange for any account
other than the account of the person who

*has paid or is to pay such compensation,
(b) No person, participating or other-

wise financially interested in the primary
or secondary distribution of any security
of any Issuer, shall cause a purchase or
sale of any security of the same Issuer on
a national securities exchange by paying
or offering or agreeing to pay, directly or
indirectly, to any person any compensa-
tion for soliciting another to purchase
such security on any such exchange, or
for purchasing such security on any such
exchange for any account other than the
account of the person who pays or Is to
pay such compensation.

(c) The provisions of this section shall
not apply In respect to any salary paid by
a broker or dealer to any person regularly
employed by him whose ordinary dutie
include the solicitation or execution of
brokerage orders on a national securities
exchange, if such salary represents only
ordinary compensation for the discharge
by such person of such duties In the regu-
lar course of his employment, and is not
paid, in whole or In part, directly or Indi-
directly, for the inducement by such per-
son of the purchase or sale on a national
securities exchange of any security of the
issuer of the security In the primary or
secondary distribution of which such
broker or dealer is participating or other-
wise financially interested.

(d) (1) The provisions of this section
shall not apply to any transaction in-
volving the payment of a special com-
mission to a person acting as a broker
for a purchaser by a person selling any
security described in this paragraph,
where such payment Is made pursuant to
the terms of an effective plan authoriz-
ing the payment of special commhLz ons
in connection with a distribution of se-
curities, which plan has been filed with
the Commission by a national securities
exchange: Provided, That such person,
at the time he pays, or offers or agrees to
pay, any such commission does not know
or have reasonable grounds to believe
that transactions connected with such
distribution are being carried out in vlo-
lation of such plan. This exemption
shall be available only in respect of
securities listed and registered on a na-
tional securities exchange, or of securi-
ties admitted to unlisted trading priv-
ileges on any such exchange where the
Issuer (i) has any security listed and
registered on any such exchange and has
filed the annual and other periodic re-
ports required pursuant to the Securities
Mcchange Act of 1934 (48 Stat. 88, et
seq., 15 U. S. C. 78a-hh), or (i]) has any
security registered under the Securitics
Act of 1933 (48 Stat. 74, et seq., 15 U. S. C.
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'17a-aa) and has filed the annual and
other periodic reports required pursuant
to section 15 (d) of the Securities Ex-
change Act of 1934 (49 Stat. 1377; 15
U. S. C. 73o), or fIll) s a holding com-
pany reidstered under the Public Utility
Holding Company Act of 1935 (49 Stat.
C03, et seq., 15 U. S. C. 79a-Z-5) and has
filed the annual and other periodic re-
'Ports required pursuant to such Act, or a
subsidiary of any such company, or (iv)
is registered under the Investment Com-
pany Act of 1940 (54 Stat. 789, et seq., 15
U. S. C. C0a-1-53) and has filed the an-
nual and other periodic reports required
pursuant to such act.

(2J For the purposes of this rule a
plan filed with the Commission by a na-
tional securities exchange shall not be-
come effective unless the Commission,
having due regard for the public Interest
and for the protection of investors, de-
clares the plan to be effective. The Com-
mrisson In Its declaration- may Impose
such terms and conditions relating to
the provisions of the plan and the period
of Its effectiveness as It deems necessary
or appropriate In the public interest or
for the protection of investors. (Sec. 10,
48 Stat. 891; 15 U. S. C. '18j) [Rule
X-IOB-2]

C_=:3 I inrm : For Interpretative re-
lc-,o applicable to § 240.20b-2, Lee § 241.1411
of thib chapter.

§ 240.10b-3 Employment of manzzp-
latire and deceptive devices. It shall be
unlawful for any broker or dealer, di-
rectly or indirectly, by the use of any
means or Instrumentality of Interstate
commerce, or of the mails, or of any
facility of any national securities ex-
change, to use or employ, in connection
with the purchase or sale of any security
otherwise than on a national securities
exchange, any act, practice, or course of
business defined by the Commission to
be included within the term "manipula-
tive, deceptive, or other fraudulent de-
vice or contrivance", as such term is
used in section 15 (c) (1) of the act.
(Sec. 10, 48 Stat. 891, sec. 2, 52 Stat.
1075; 15 U. S. C. 78J, 78) [Rule
X-1OB-31

Czcz3 Pmvn;czs: See alzo § 240.10b-s.
For regulation relating to prohibition of
manipuative or deceptive devices, se
H1 4.O.Ob-1. For the term "manipulative,
deceptive, or other fraudulent device or con-
trlvanca" as uzed In cectIon 15 (c) (1) of
the act, ee 91 249.15c-2 to i-.

§ 240.10b-5 Employment of manfru-
latire and deceptive de ices by any pur-
chaser of a security. It shall be unlav-
ful for any person, directly or indirectly,
by the use of any means or instrumen-
tality of Interstate commerce, or of the
mails, or of any facility of any national
securities exchange,
(a) To employ any device, scheme, or

artifice to defraud.
(b) To make any untrue statement of

a material fact or to omit to state a
material fact necessary in order to make
the statements made, In the light of the
circumstances under which they were
made, not misleading, or

(c) To engage in any act, practice, or
course of business which operates or
would operate as a fraud or deceit upont
any per-on,
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in connection with the purchase or sale
of any security. (See. 10; 48 Stat. 891,
15 U. S. C. 78j) [Rule X-1OB-51
EXEMPTION OF CERTAIN SECURITIES FROM

SECTION 11 (d) (1)
§ 240.11d1-1 Exemption of certain se-

curities from section 11 (d) (1) A se-
curity shall be exempt from the provi-
sions of section 11 (d) (1) with respect
to any transaction by a broker and deal-
er who, directly or indirectly, extends or
maintains or arranges for the extension
or maintenance of credit on the security
to or for a customer if:

(a) The broker and dealer has not
sold the security to the customer or
bought the security for the customer's
account; or

(b) The security is acquired by the
customer in exchange with the issuer
thereof for an outstanding security of
the same issuer on which credit was
lawfully maintained for the customer at
the time of the exchange; or

(c) The customer is a broker or dealer
or bank; or

(d) The security Is acquired by the cus-
tomer through the exercise of a right
evidenced by a warrant or certificate ex-
piring within 90 days after issuance, pro-
vided such right was originally issued to
the customer as a stockholder of the cor-
poration issuing the security upon wich
credit is to be extended, or as a stock-
holder of a company distributing such
security In order to effectuate the pro-
visions of section 11 of the Public Utility
Holding Company Act of 1935. The
right shall be deemed to be issued to the
customer as a stockholder if he actually
owned the stock giving rise to the right
when such right accrued, even though
such stock was not registered in his
name; and In determining such fact the
broker and dealer may rely upon a signed
statement of the customer which the
broker and dealer accepts in good faith;
or

(e) Such broker and dealer would
otherwise be subject to the prohibition of
section 11 (d) (1) with respect to 50% or
less of all the securities bf the same class
which are outstanding or currently being
distributed, and such broker and dealer
sold the security to the customer or
bought the security for the customer's
account on a day when he was not par-
ticipating in the distribution-of any new
issue of such security. A broker-dealer
shall be deemed to be participating In a
distribution of a new issue if (1) he owns,
directly or indirectly, any undistributed
security of such Issue, or (2) he is engaged
in any stabilizing activities to facilitate a
distribution of such'issue, or (3) he is a
party to any syndicate agreement under
which such stabilizing activities are
being or may be undertaken, or (4) he is
a party to an executory agreement to
purchase or distribute such issue. (See.
3, 11, 48 Stat. 882, 891, 15 U. S. C. 78c;
78k) [Rule X-11D1-11
SECURITIES EXEMPTED FROM REGISTRATION

§ 240.12a-1 Temporary exemption
from section 12 (a) of the act of certain
securities of banks. (a) The following
securities of banks shall be exempt from
the operation of section 12 (a) of the act
to and including the one hundred and

twentieth day after the filing of applica-
tions on the form appropriate for suoh
securities shall be authorized: (1) Securi-
ties as to which temporary registration
expired on June 30, 1935; (2) securities of
the same issuer heretofore or hereafter
Issued m exchange for, or resulting from
a modification of any securities exempted
from the operation of section 12 (a) of
the act by this section; and (3) additional
shares of common stock, heretofore or
hereafter issued, if common stock of the
same issuer and of the same class is
exempted from the operation of section
12 (a) of the act by this section.

,(b) Sections 240.7c2-1 and 240.10b-1
shall be applicable to all securities ex-
empted from the operation of section
12 (a) of the act by this section. (Sees. 3
(a) (12) 12 (a) 48 Stat. 882, 892; 15
U. S. C. 78c (a) (12) 781 (a)) [Rule
X-12A-1]

§ 240.12a-2 Temporary exemption
from section 12 (a). of the act of cer-
tain securities secured by property which,
or a leasehold interest in which, is
owned by a person not the original issuer
of such security; prohibition of use of
manipulative or deceptive devices or con-
trivances with respect thereto.

(a) Any security which is secured by
property which, or a leasehold interest
In which, Is now owned by a person who
was not the original issuer of such se-
curity, shall be exempt from the opera-
tion of section 12 (a) of the act (48 Stat.
892; 15 U. S. C. 781 (a)) to and Including
the respective dates indicated below, and
for such longer period, if any as would
have been applicable under § 240.12a-1
or § 240.12a-3, if such security had been
a security of such owner or lessee:

(1) If temporary registration of such
security expired on June 30, 1935, such
exemption shall continue to and includ-
ing November 5, 1935, unless either of
the following conditions is satisfied, in
which event such exemption shall con-
tinue to and including April 30, 1936:

(i) An application for the registration
of such security has been filed by the
original issuer or by such owner or lessee.

(ii) Such owner or lessee has filed with
the exchange and with the Commission a
statement conforming to the require-
ments of paragraph (b) of this section
as the same existed prior to this amend-
ment.

(2) If such security was listed on an
exchange at the time a temporary ex-
emption from .registration was granted
to such exchange, and shall have con-
tinued to be so listed until registration of
such exchange became effective, such
exemption shall continue-to and~includ-
ing April 30, 1936.

If registration pursuant to section 12
(b) (c) and (d) (48 Stat. 892, 893; 15
U. S. C. 781 (b) (c) (d)) shall become
effective as to any obligation evidenced
by any such security, such exemption
shall forthwith terminate as to such ob-
ligation.

(b) Any security exempted by parta-
graph Ca) of this section from the opera-
tion of section 12 Ca) of the act shall
continue to be exempt from the opera-
tion of said section 12 (a) to the extent
necessary to render lawful the effecting
of transactions therein on any national

securities exchange on which such se-
curity is now listed, until this section
shall be revoked, or modified, If on or
before the twentieth day preceding the
expiration of the exemption provided by
said paragraph (a) the owner or lessee
of the property securing the same shall
file with such exchange, and with the
Commission, a statement with respect to
such security or, if such owner or lessee
Is personally liable upon such security,
an application for the registration of
such security, conforming to the follow-
ing requirements. Such statement or
application, as the case may be, shall be
made upon the form appropriate for
registration of securities of such owner
or lessee, shall set forth the information
required by such form, and shall con-
tain the following additional statement
with respect to such security'

(1) That temporary registration of
such security expired on June 30, 1935;

(2) That such security is secured by
property which Is owned or leased by
such owner or lessee and, if leased, a
brief outline of the principal provisions
of such lease, together with a copy of
such lease as an exhibit:

(3) That the original Issuer has either
been dissolved or has no assets (other
than nominal assets) except its interest,
If any, in such property, and that such
security has as its only means of service
payments made by such owner or lessee;
and

(4) Whether or not such owner or les-
see Is personally liable upon such se-
curities.

If any such statement or application
does not contain the additional state-
ment and exhibit required in subpara-
graphs (1)-(4) of this paragraph, such
additional statement and exhibit may be
supplied in an amendment, pursuant to
§ 240.12b-3, filed on or before such twen-
tieth day. Any such security may be in-
cluded in any application made by such
owner or lessee for the registration of Its
own securities, provided that it is clearly
indicated that the required additional
statement is made for the purposes of
this section.

If registration pursuant to section 12
(b) (c) and (d) of the act shall become
effective as to any obligation evidenced
by any such security, such exemption
shall forthwith terminate as to such ob-
ligation.

(c) Sections 240.7c2-1, 240.10b-1 shall
be applicable to all securities exempted
from the operation of section 12 (a) of
the act by paragraph (a) or (b) of this
section. (Secs. 3 (a) (12), 12 (a), 48
Stat. 882, 892; 15 U. S. C. 78o (a) (12),
781 (a)) [Rule X-12A-21

Cnoss REPExNcE: For applicability of this
section and §§ 240.12a-1, 240.12a-3 to securi-
ties listed on exempted exchange which sub-
sequently becomes registered, see § 240.0b-3.

§ 240.12a-3 Temporary exemption
from section 12 (a) of the act of certain
securities of issuers in bankruptcy or re-
ceivership or in process of reorganization,
prohibition of use of manipulative or
deceptive devices or contrivances with
respect thereto. (a) The following se-
curitles shall be exempt from the opera-
tion of section 12 (a) of the act for the
period specified in paragraph (b) of this
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section; securities as to which tempo-
rary registration expired on June 30,
1935, and which are securities of issuers
which are, or at any time since June 30,
1935 were, in bankruptcy or receivership
or in the process of reorganization pur-
suant to section 77 or 77B of the Bank-
ruptcy Act (47 Stat. 1474, 48 Stat. 912;
11 U. S. C. 205, 207) (other than secu-
rities for which the filing of applications
on Form 12-A is authorized)

(b) As to any security exempted from
the operation of section 12 (a) of the
act by paragraph (a) of this section such
exemption shall continue so long as:

(1) A trustee or receiver appointed in
bankruptcy or receivership proceedings
or proceedings for reorganization pur-
suant to said section 77 or 77B has title
to or possession of a substantial portion
of the assets of the issuer of such secu-
rity or

(2) Such issuer is in possession of a
substantial portion of Its assets pursuant
to an order entered under subdivision
(c) clause (2) of said section 77 or sub-
division (c) clause (1) of said section
77B, and thereafter until the close of
business on the tenth day following the
dispatch, to the exchange on which such
security is listed and to such issuer, of
notice of the entry of an order (to be en-
tered after appropriate notice and oppor-
tunity for hearing to the exchange and to
such issuer) finding that neither of the
conditions specified in subparagraphs (1)
and (2) of this paragraph exists: Pro-
vided, however That such exemption
shall terminate in any event when regis-
tration pursuant to section 12 (b) (c
and (d) of the act becomes effective as to
such security. The exchange on which
any such security is listed shall advise the
Commission promptly after acquiring
knowledge of the fact that neither of
such conditions any longer exists.

(c) Sections 240.7c2-1, 240.10b-1 shall
be applicable-to all securities exempted
from the operation of section 12 (a) of
the act by paragraph (a) of this section.
(Secs. 3 (a) (12) 12 (a) 48 Stat. 882,
892; 15 U. S. C. 78c (a) (12) 781 (a))
[Rule X-12A-31

Cnoss Rui smscs: For applicability of this
section and §§ 240.12a-2, 240.12a-2 to secu-
rities listed on exempted exchange which
subsequently becomes registered, see
§ 240.6b-3.

§ 240.12a-4 Exemption of certain
warrants from section 12 (a) of the act.
(a) When used in this § 240.12a-4 or in
the forms prescribed pursuant thereto,
unless the context otherwise requires:

(1) The term 'warrant" means any
warrant or certificate evidencing a right
to subscribe to or otherwise acquire an-
other security, issued or unissued.

(2) The term "beneficiary security"
means a security to the holders of which
a warrant or right to subscribe to or
otherwise acquire another security Is
granted.

(3) The term "sub3ect security" means
a security which is the subject of a war-
rant or right to subscribe to or otherwise
acquire such security.

(4) The term "in the process of ad-
mssion to dealing", in respect of a specl-
fied security means that (I) an applica-
tion has been filed pursuant to section

12 (b) and (c) (48 Stat. C92, 893; 15
U. S. C. 781 (b), c)) for the registration
of such security on a national securities
exchange; or il) the Commission has
granted an application made pursuant to
section 12 (f) (48 Stat. 849.49 Stat. 1375;
15 U. S. C. 81 (f)), to continue or extend
unlisted trading privileges to such secu-
rity on a national securities exchange; or
(iII) written notice has been filed with
the Commission by a national securities
exchange to the effect that such security
has been approved for admission to deal-
ing as a security exempted from the
operation of section 12 (a) of the act.

b) An issued warrant granted to the
holders of a security which Is admitted
to dealing on a national securities ex-
change shall be exempt from the opera-
tion of section 12 (a) (43 Stat. 892; 15
U. S. C. 781 (a)) to the extent necessary
to render lawful the affecting of trans-
actions therein on any national securities
exchange upon which the beneficiary se-
curity is admitted to dealing or upon
which the subject security s admitted
to dealing or Is In the process of admis-
sion to dealing, Provided, That:

(1) Such warrant expires by its terms
within 90 days after the Issuance thereof.

(2) At least 6 days prior to the com-
mencement of dealing n such warrant
as an exempted security on any such ex-
change, a statement on Form 15-AN has
been filed (I) with the Commission and
with such exchange by the Issuer of such
warrant or () with the CommisJon by
such exchange; except that such state-
ment need be filed only 2 business days
prior to such commencement of dealing
f. at the time of such commencement
of dealing, another statement on Form
15-AN complying with the requirements
of this section in respect of exemption of
such warrant on another exchange, has
been on file at least 6 days.

(3) A certification has been flied with
the Commission by such exchange to the
effect that such warrant has been ap-
proved for admission, to dealing as on
exempted security.

(4) Either (i) each subject security Is
admitted to dealing or Is in the process
of admission to dealing on a national
securities exchange; or (i) there Is avail-
able from a registration statement and
periodic reports or other data filed by the
issuer of each subject security, pursuant
to any act or rule administered by the
Commission, information substantially
equivalent to that available pursuant to
rules or regulations of the Commission in
respect of a security duly listed and regis-
tered on a national securities exchange,
and the rules of the certifying exchange
provide that In the publication of quota-
tions or transactions in such warrants
(by ticker or otherwise) a symbol or other
means be used to indicate that the sub-
Ject security is neither admitted nor In
the process of admission to dealing on a
national securities exchange, and such
rules provide further that confirmations
to purchasers of such warrants contain a
statement to that effect.

(5) Prior to the commencement of
dealing in such warrant on any such ex-
change, the Commission has not notified
the exchange that in the opinion of the
Commission registration of such warrant
or any security which Is the subJect of

uch warrant is required under the Se-
curItIes Act of 1933 (48 Stat. 74; 15
U. S. C. Chapter 2A), as amended, and Is
not in effect.

(c) Promptly after the discovery of any
Inaccuracy, omission or other deficiency
in a statement filed pursuant to this sec-
tion, or after the occurrence of any event
which renders no longer accurate any
portion of such statement, an amend-
ment on Form 8 correcting such inaccu-
racy, omission, or other deficiency or set-
ting forth the occurrence of such event
shall be filed by the issuer or exchange
which filed such statement.

(d) The Commision may by order re-
voke the exemption of a warrant ex-
empted under this section, if, after ap-
propriate notice and opportunity for
hearing to the issuer of such warrant
and to the e.xchange or exchanges on
which such warrant is admitted to deal-
ing as an exempted security, It finds that:

(1) Any cause has existed at any time
during the period of such exemption
which would have prevented such exemp-
tion from being effective including the
failure to file any amendment required
by paragraph (c) of this section; or

(2) At any time during the period of
such exemption, transactions have been
effected on any such exchange in such
warrant which (I) create or induce a
false, misleading or artificial appearance
of activity, (i) unduly or improperly in-
fluence the market price, or (1i1) make a
Price which does not reflect the true state
of the market; or

(3) Any other facts exist which make
such revocation necessary or appropriate
in the public interest or for the protec-
tion of investors.

(e) If it appears necessary or appro-
priate in the public interest or for the
protection of investors, the Commission
may summarily suspend the exemption
of such warrant pending the d~termina-
tIon by the Commission whether such
exemption shall be revoked.

(f) Section 210.10b-1 shall be applica-
ble to any warrant exempted from the
operation of section 12 (a) of the act by
paragraph (b) of this section. (Sees. 3
(a) (12) 12 1a), 48 Stat. 882, 892; 15
U. S. C. 78c (a) (12), 781 (a)) [Rule
X-12A-4]
§ 240.12a-5 Temporary exemftion

from section 12 (a) of the act of substi-
tuted or additionaZ securities. (a)
Whenever by operation of law or other-
wise any Instrument evidencing a secu-
rity listed or admitted to unlisted trading
pr1ileges on a national securities ex-
change (hereinafter called the "oriinal"
security) has come to evidence another
security In substitution for or in addition
to the original security, the substituted
or additional security shall be exempt
from the operation of section 12 (a) of
the act to the extent necessary to render
lawful the effecting of transactions
therein on that exchange. The exemp-
tion provided by this rule shall also ba
available to the entire class of which the
exempt security is a part if:
(1) The original security has come to

evidence substantially all of the class
outstanding;

(2) The original security has come to
evidence 10 percent or more of the class
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outstanding and securities of the class
are listed and registered on a national
securities exchange; or

(3) The original security has come to
evidence 10 percent or more of the class
outstanding and securities comprising
the entire class are lawfully admitted to
dealing on another national securities
exchange.

(b) The exemption provided by this
section shall terminate on the earliest
of the following dates:

(1) When registration of the exempt
security on the exchange becomes effec-
tive;

(2) When the exempt security is
granted unlisted trading privileges on
the exchange;

(3) The close of business on the tenth
day after (i) withdrawal of an applica-
tion for registration of the exempt se-
curity on the exchange; (ID withdrawal
by the exchange of its certification of
approval of the exempt security for list-
ing and registration; (iII) withdrawal of
an application for admission of the ex-
empt security to unlisted trading privi-
leges on the exchange; or (iv) the
sending to the exchange of notice of the
entry of an order by the Commission
denying any application for admission
of the exempt security to unlisted trad-
ing privileges on the exchange;

(4) The close of business on the six-
tieth day after the date on which the
exempt security was admitted by action
of the exchange to trading thereon as a
security exempted from the operation of
section 12 (a) of the act by this section,
unless prior thereto an application for
registration of the exempt security or
for admission of the exempt security to
unlisted trading privileges on the ex-
change has been filed.

(c) Notwithstanding paragraph (b)
of this section, the Commission, having
due regard for the public interest and
the protection of investors, may at any
time extend the period of exemption of
any security by this rule or may sooner
terminate the exemption upon notice
to the exchange and to the issuer of the
extension or termination thereof.

(d) The exchange shall notify the
Commission in writing of any event
within the purview of paragraph (a) of
this section promptly after acquiring
knowledge thereof. The notification
shall briefly describe the eN ent and shall
state the date on which the substituted
or additional security was or is pro-
posed to be admitted to trading on the
exchange as a security exempted from
the operation of section 12 (a) of the
act by this section.

(e) Sections 240.7c2-1 and 240.10b-1
shall be applicable to all securities ex-
emptedfrom the operation of section 12
(a) of the act by this section. (Sees. 3
(a) (12) 12 (a) 48 Stat. 882, 892; 15
U. S.C. 78c (a) (12) 781 (a)) [Rule
X-12A-5]

§ 240.12a-6 Temporary exemption
from section 12 (a) of the act of certain
spcurities evidenced by the same instru-
ment as a listed security; prohibition of
use of manipulative or deceptive devices
or contrivances with respect thereto.
(a) Any other security evidenced by the

same instrument as a listed security at
the time the latter became or becomes a
listed security, except any security cre-
ated in the same transaction as such
listed security shall be exempt from the
operation of section 12 (a) of the act to
the extent necessary to render lawful the
effecting of transactions therein on the
exchange on which such listed security
was listed, until registration pursuant to
sections 12 (b) (c) and (d) of the act
shall become effective as to such other
security, or until the date specified below,
whichever shall first occur. For the pur-
poses of this section, the word "listed"
means listed on a national securities ex-
change as a security registered pursuant
to sections 12 (b) (c) and (d) of the act,
or as a security exempted from the opera-
tion of section 12 (a) of the act.

(b) The exchange upon which each
such listed security was listed shall ad-
vise the Commission of any information
with respect to the existence of any such
other security, promptly after acquiring
knowledge thereof.

(c) Such exemption shall terminate
as to any such other security at the close
of business on the tenth day following
the dispatch, to such exchange and to
the issuer of such listed security, of
notice of the entry of an order (to be
entered after appropriate notice and op-
portunity for hearing to the exchange
and to such issuer) finding that such
other security exists; Provided, however
That such termination of the exemption
afforded by this section in such manner
shall not affect any exemption accorded
by any other section.

(d) Sections 240.7c2-1, 240.10b-I shall
be applicable to all securities exempted
from the operation of section 12 (a) of
the act by paragraph (a) (Sees. 3 (a)
(12) 12 (a) 48 Stat. 882, 892; 15 U. S. C.
78c (a) (12) 781 (a)) [Rule X-12A-6]

§ 240.12a-7 Temporary exemption
from section 12 (a) of the act of certain
evidences of indebtedness of certain
foreign states; Prohibition of use 61
manipulative or deceptive devices or
contrivances with respect thereto. (a)
Evidences of indebtedness (1) which
have been issued by any foreign state is
presently governed by an interim gov-
ernment which is holding office tempo-
rarily and which is to continue to hold
such office only until the assumption
thereof by a regular government which
has been elected and (2) as to which
temporary exemption from the operation
of section 12 (a) (43 Stat. 892, 49 Stat.
1375; 15 U. S. C. 781) shall expire pur-
suant to the terms of Rule AN7 on May
15, 1936, and as to which registration
shall not be ffective on that date, shall
be exempt from the operation of said
section 12 (a) to and including the eight
hundred and sixty-third day following
the assumption of office by such elected
regular government.

(bY Sections 240.7c2-1, 240.10b-1 shall
be applicable to all securities exempted
from the operation of section 12 (a) of
the act by paragraph (a) of this section.
(Sees. 3 (a) (12) 12 (a) 48 Stat. 882,
892; 15 U. S. C. 78c (a) (12) 781 (a))
[Rule X-12A-7]

'Rule AN7 has been repealed.

§ 240.12a-8 Temporary exemptions
from section 12 (a) of the act of securi-
tifes of certain issuers resulting from
statutory consolidation, Prohibition of
use of manipulative or deceptive devices
or contrivances with respect thereto.
(a) Whenever, in connection with a con-
solidation resulting in the formation of
a new corporation, at least a part of any
class of securities of such new corpora-
tion result from a modification of, or
are Issued in exchange for or other-
wise in respect of, a listed security of
one of the constituent corporations,
such class of securities of the new cor-
poration shall be exempt from the opera-
tion of section 12 (a) of the act for a
period of 1 week from the date of con-
solidation, to the extent necessary to
render lawful the effecting of tfansac.
tions therein on the exchange on which
such listed security of the constituent
corporation was listed. For the purposes
of this section, the word "consolidation"
means a consolidation, by agreement, of
two or more corporations under provi-
sions of law whereby, upon the execu-
tion or upon the filing of such agreement,
a new corporation is created as successor
to all the constituent corporations; It
does not include mergers, acquisitions of
assets, or other transactions of succes-
sion in which the issuer of the new se-
curities is in existence prior to the suc-
cession. The term "date of consolida-
tion" means the date on which the new
corporation resulting from the consolida-
tion is created. The word "listed" means
either (1) listed on a national securities
exchange as a security registered pursu.
ant to sections 12 (b) (c) and (d) of the
act, or (2) listed on a national securities
exchange as a security exempted from
the operation of section 12 (a) of the
act, or (3) admitted to unlisted trading
privileges on a national securities ex-
change pursuant to section 12 (f) of the
act.

(b) Sections 240.7c2-1, 240.10b-1 shall
be applicable to all securities exempted
from the operation of section 12 (a) of
the act by paragraph (a) of this section,
(Sees. 3 (a) (12) 12 (a), 48 Stat. 882,
892; 15 U. S. C. 78c (a) (12), 711 (a))
[Rule X-12A-81

§ 240.12a-9 Exemption from section
12 (a) of the act of certain certificates of
deposit issued under deposit agreements
having governmental managers; prohibi-
tion of use of manipulative or deceptive
devices or contrivances with respect
thereto. (a) Certificates of deposit shall
be exempt from the operation of section
12 (a) (48 Stat. 892; 15 U. S. C. 781 (a)),
if:

(1) A State or any political subdivi-
sion thereof or any agency or instrU-
mentality of a State or any municipal
corporate instrumentality of one or
more States, acting through one or more
of Its duly authorized officers or other-
wise, is the person primarily perform-
ing the acts and assuming the duties of
manager pursuant to the provisions of
the deposit agreement under which such
certificates of deposit are issued; and

(2) Deposit under such agreement
constitutes assent to a plan which pro-
vides for the issuance of securities of,
or the payment of cash by, such State,
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political subdivision, agency, or instru-
mentality in return for the securities de-
posited under such agreement; and

(3) Each depositary designated to act
under such agreement has been so des-
ignated by such State, political subdivi-
sion, agency or instrumentality; and

(4) Each depositary designated to act
under such deposit agreement is a cor-
poration or association which is organ-
ized and doing business under the laws
of the United States or of a State, is
authorized under such laws to exercise
fiduciary powers, and is subject to su-
pervision or examination by Federal or
State authority.

(b) Sections 240.7c2-1 and.240.10b-1
shall be applicable to all securities ex-
empted from the operation of section 12
(a) of the act by paragraph (a) of this
section. (Sees. 3 (a) (12) 12 (a) 48
Stat. 882, 892; 15 U. S. C. 78c (a) (12),
781-(a)) [Rule X-12A-9]

REGISTRATION OF SECURITIES

§ 240.12b-I Forms for permanent
regstration of securities. An applica-
tion for permanent registration of a se-
curity on an exchange, pursuant to sec-
tion 12 (b) or (c) (48 Stat. 892, 893; 15
U.S.C.781(b) (c)), shall bef led on the
appropriate form prescribed below.

(a) Form &-A for additional securities.
This form shall be used for applications
for registration of securities on an ex-
change on which other securities of the
registrant, whether of the same or a dif-
ferent class, are registered pursuant to
section 12 (b) and (c) of the act If Form
10, 11, 13, 15. 17, 22 or 23 would be the
forn appropriate for registration in case
the registrant did not have securities so
-previously registered: Provmded, That if
'Form 22 or 23 would be appropriate for
original registration, this form shall be
used only if securities of the registrant
issued pursuant to the plan of reorgan-
ization or succession by reason of which
Form 22 or 23 would be appropriate for
original registration have been registered
on such exchange pursuant to an appli-
cation on such form.

(b) Form &-B for securities tssued in
certain cases upon regmstrant's succession
to an issuer or issuers of premously regis-
tered securities. This form shall be used
by an issuer, not having securities pre-
viously registered, for applications filed
on and after March 12, 1936, for the reg-
istration of securities, if the conditions
set forth in the following subparagraphs
(1) (2) (3) and (4) exist:

(1) (i) The registrant, having no assets
at the time other than nominal assets,
succeeded to a single predecessor which
had securities registered pursuant to sec-
tion- 12 (b) and (c) of the act on the
exchange or exchanges on which regis-
tration is applied for on this form; or

(i) The registrant was organized as
the successor to, or, having no assets at
the time other than nominal assets, suc-
ceeded to, a group of predecessors con-
sisting of a parent wich had securities
so registered and one or more wholly-
owned subsidiaries of such parent; or

(iii) The registrant was a wholly-
owned subsidiary of a corporation having
securities so registered, which corpora-
tion, either alone or with one or more of
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Its other wholly-owned subsidiaries, was
merged into the registrant.

(2) Substantially all of the securites
to be registered on this form were or are
to be Issued in exchange for or otherwise
In respect of previously registered securi-
ties of one or more of the prdeces=ors, or
are securities which, having been pre-
viously registered, have become or are to
become securities of the registrant by
operation of law or otherwise upon the
succession.

(3) The registrant acquired all the as-
sets and assumed all the liabilities of Its
predecessor or predecessors.

(4) Except for such changes as may
have resulted (I) from the substitution of
Issuers incident to the succession, or 01)
from changes in capital stock liability per
share, or (IWI) from the issuance of secu-
rities In satisfaction of dividends or in-
terest In arrears on securities of prede-
cessors, the capital structure of the regis-
trant Immediately following the succes-
sion was substantially the same as the
capital structure of the Single predeces-
sor or the combined capital structure of
the predecessors, or in a case falling
within subparagraph (1) (I) of this
paragraph, the combined capital struc-
ture of all the constituent corporations.

The term "wholly-owned subsidiary"
as used in this section refers to a subsid-
iary substantially all the outstanding
stock of which is held, directly or-indl-
"rectly, by a single parent.

(c) Form 8-C for registratfon on an
additional exchange. This form may be
used for applications for registration of
securities on an exchange upon which no
securities of the registrant are listed and
registered, if securities of the registrant
are registered pursuant to section 12 (b),
(e) and (d) on another exchange.

(d) Form 10 for corporations. This
form Shall be used for applications for
the permanent registration of securities
of corporations, filed on and after Feb-
ruary 13, 1935, except the following:
Securities of companies making annual
reports under section 20 of the Inter-
state Commerce Act (24 Stat. 386; 49
U. S. C. 20) as amended, or section 220
of the Motor Carrier Act, 1935 (See. 220,
49 Stat. 563, 54 Stat. 926; 49 U. S. 0.
320) or under section 219 of the Com-
munications Act of 1934 (48 Stat. 1077;
47 U. S. C. 219), certificates of deposit;
American certificates against foreign
issues, either government or corporate;
securities of Insurance companies, other
than companies engaged primarily in
the title Insurance business; securities
of banks and bank holding companies;
securities of investment trusts; securities
Issued by any corporation organized un-
der the laws of any foreign country other
than a North American country or Cuba;
bonds issued by any corporation organ-
ized under the laws of a North American
country or Cuba, which are guaranteed
by any foreign government; securities is-
sued by any corporation, foreign or do-
mestic, which Is directly or indirectly
owned or controlled by any foreign gov-
ernment: Provided, hotever, That this
form shall not be used for applications
for the permanent registration of secu-
rities of any corporation for which, at
the time the application Is Illed, Form

22 or 23 is prescribed: And provided
further That this form shall not be used
for applications for the permanent reg-
istration of securities of any corporation,
if, at the time the application is filed,
such corporation Is In bankruptcy or re-
ceivership or In the process of rEorgani-
zation pursuant to section 77 or 7B of
the Bankruptcy Act (47 Stat. 1474, 43
Stat. 912; 11 U. S. C. 25, 207) and (1)
a trustee or receiver appointed in such
proceedings has title to or possession of a
substantial portion of the asets of such
corporation, or (2) such corporation is m
poszesslon of a substantial portion of its
assets pursuant to an order entered un-
der subdivision (c) clause (2) of said
section 77 or subdivision (c) clause (1)
of said section M7I. Any foreign is:sua
which by this paragraph is to file on
Form 10 as to any cda, of securities other
than bonds may also file on such form
or such bonds; and any L-suer of bonds
which Is organized under the laws of any
forelgn country may at Its option file
on Form 10 until 90 days after the proper
form applicable to such foreign issuer
shall have been published.

(e) Form 11 for unincorporated issuers.
This form shall be used for applications
filed on or after March 30. 1935, for the
permanent registration of securities of
unincorporated Issuers , except the fol-
lowing: securities of companies raking
annual reports under section 20 of the
Interstate Commerce Act, as amended,
or section 220 of the Motor Carrier Act,
1935, or under section 219 of the Com-
munlcations Act of 1934; certificates of
deposit; votng trusts certificates; Amen-
can certificates against foreign issues,
either government or private; securities
of insurance companies; securities of
banks and bank holding companies; se-
curities of Investment trusts; securities
Isued by a national of a foreign country
other than a North American country or
Cuba; bonds Issued by a national of a
North American country or Cuba, which
are guaranteed by any foreign govern-
ment; securities of any issuer, foreign or
domestic, which is directly or indirectly
owned or controlled by any foreign gov-
ernment: Provided, however, That this
form shall not be used for applications
for the permanent registration of securi-
ties of any Isuer for which, at the time
the application Is filed, Form 22 or 23 is
prescribed: And provIded fvrther, That
this form shall not be used for applica-
tions for the permanent registration of
securities of any Issuer, If, at the time the
application is filed, such Issuer is in bank-
ruptcy or receivership or In the process
of reorganization pur.uant to section 17
or 77B of the Bankruptcy Act, and (1)
a trustee or receiver appointed In such
proceedings has title to or possession of
a substantial portion of the assets of
such Issuer, as (2) such corporation is in
posz .sion of a substantial portion of its
assets pursuant to an order entered un-
der subdivision (c) clause (2) of said
section 77 or subdivision (c), clause (1)
of said section 77B.

(W Form 12. This form shall be used
for applications filed on or after Anri
10, 1935, for the permanent registration
of securities of companile making annual
reports under section 20 of the Interstate
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Commerce Act, as amended, or section
220 of the Motor Carrier Act, 1935, or
under section 219 of the Communications
Act of 1934, except such companies in
receivership or in process of reorganiza-
tion pursuant to section 77 of the Bank-
ruptcy Act.

(g) Form 12-A, for companies in re-
ceivership or bankruptcy making an-
nual reports under section 20 of the In-
terstate Commerce Act, as amended, or
section 220 of the Motor Carrier Act,
1935, or under section 219 of the Com-
munications Act of 1934. This form
rhall be used for applications filed on
or after June 17, 1935, for the perma-
nent registration of securities of com-
panies making annual reports under
section 20 of the Interstate Commerce
Act, as amended, or section 220 of the
Motor Carrier Act, 1935, or under sec-
tion 219 of the Communications Act of
1934, and in receivership or in bank-
ruptcy (including proceedings under
section 77 or 77B of the Bankruptcy
Act.)

(h) Form 13 for insurance companies
other than life and title insurance com-
panies. This form shall be used for ap-
plications filed on or after May 7, 1935,
for permanent registration of securities
of corporations engaged, directly or
through subsidiaries, primarily in the
Insurance business, except corporations
engaged primarily in the life or title in-
surance business. This form shall not
be used by corporations engaged pri-
marily in the business of guaranteeing
mortgages or iortgage participation
certificates.

Pending the authorization of a form
ior registration of securities of corpora-
tions engaged primarily in the life in-
surance business, and for a period of 30
days after the filing of applications on
such form is authorized, such corpora-
tions may file application on Form 13
for Insurance Companies other than
Life and Title Insurance Companies.

Insofar as Form 13 may be inappro-
priate to the life insurance business, a
corporation engaged in the life insur-
ance business filing on Form 13, pursu-
ant to this section, shall furnish infor-
mation comparable to that required by
Form 13; and, In lieu of financial state-
ments required under the Instructions as
to Financial Statements in the Instruc-
tion Book for Form 13, such corpora-
tion may file a copy of its last annual
statement filed with its state regula-
tory authority.

(i) Form 14 for certificates of deposit
issued by a committee. This form shall
be used for applications on or after May
10, 1935, for the permanent registra-
tion of certificates of deposit issued by
a committee.

() Form 15 for incorporated invest-
ment companies. This form shall be
used for applications filed on or after
May 15, 1935, for the permanent regis-
tration of securities of any corporation
wlich is engaged, either directly or
through subsidiaries, primarily in the
business of investing and reinvesting, or
trading in securities, for the purpose of
revenue and for profit, and not in gen-
eral for the purpose, or Nvith the effect,
of exercising control; except securities

of such corporations in process of reor-
ganization pursuant to section 77B of
the Bankruptcy Act or securities of such
corporations in bankruptcy or receiver-
ship.

(k) Form 16 for voting trust certifi-
cates and underlying securities. This
form shall be used for applications filed
on or after May 18, 1935, for the perma-
nent registration of voting trust certifi-
cates and underlying securities.

(1) Form 17 for unincorporated issu-
ers engaged primarily in the business 01
investing or trading in securities. This
form shall be used for applications ffld
on or after May 31, 1935, for the perma-
nent registration of securities of any
unincorporated issuer which is engaged,
either directly or through subsidiaries,
primarily in the business of investing
and reinvesting, or trading, in securi-
ties, for the purpose of revenue and for
profit, and not in general for the pur-
pose, or with the effect, of exercising
control; except securities of such issuers
in process of reorganization pursuant
to section 77B of the Bankruptcy Act or
securities of such issuers in bankruptcy
or receivership.

(m) Form 18 for foreign governments
ant political subdivisons thereof. This
form shall be used for applications filed
on or after July 1, 1935, for the perma-
nent registration of securities of any for-
eign government or political subdivision
thereof: Provided, however That any'
public corporation or other autonomous
entity in the nature of a political sub-
division, except a State, province, county
or municipality or similar body politic,
may, at its option, use Form 21 i lieu
of this form.

(n) Form 19 for American certificates
against foreign issues and underlying se-
curities. This form shall be used for ap-
plications filed on or after July 15, 1935,
for the permanent registration of Amer-
ican certificates (for example, so-called
American Depositary Receipts for for-
eign shares or American participation
certificates in foreign bonds or notes)
issued against securities of, foreign is-
suers deposited with an American de-
positary (whether physically held by
such depositary in America or abroad)
and of the foreign securities so deposited.

(o) Form 20 for securities other than
bonds of foreign private issuers. This
form shall be used for applications filed
on or after July 15, 1935, for the perma-
nent registration of securities other than
bonds or other evidences of indebtedness
(1) issued by a national of a foreign
country other than a North American
country or Cuba, or (2) issued by any
corporation or unincorporated associa-
tion, foreign or domestic, which is di-
rectly or indirectly owned or controlled
by any foreign government.

(p) Form 21 for bonds of foreign pri-
vate issuers. This form shall be used for
applications filed on or after July 15,
1935, for the permanent registration of
bonds or other evidences of indebtedness
(1) issued by a national of a foreign
country other than a North American
country or Cuba, (2) issued by a national
of a North American country or Cuba
which are guaranteed by any foreign
government, (3) issued by any corpora-
tion or unincorporated association, for-

eign or domestic, which is directly or in-
directly owned or controlled by any for-
eign government, or (4) Issued by any
public corporation or other autonomous
entity in the nature of a political sub-
division which shall at its option elect to
use this form in lieu of Form 18, except
that this form is not to be used by a
State, province, county or municipality
or similar body politic.

(q) Form 22 for issuers reorganized in
insolvency proceedings or which have
succeeded to a person in insolvency pro-
ceedings. This form shall be used for
applications for registration of securi-
ties of any Issuer which, pursuant to a
plan:

(1) Has been or is being reorganized
in insolvency proceedings; or

_ (2) Has acquired or is to acquire, di-
rectly or indirectly, substantially all of
its business and assets (other than cash)
from a person in insolvency proceedings
or from such person and one or more of
its subsidiaries, and Is continuing or Is
to continue the business so acquired; or

(3) Being a subsidiary of a person in
Insolvency proceedings, has acquired or
Is to acquire directly or indirectly sub-
stantially all of its assets (other than
cash and other than assets owned by it
prior to such acquisition) from such per-
son or from such person and one or more
of its subsidiaries, if the securities are,
or are to be, outstanding or issued pur-
suant to the plan, or were or are to be
Issued after the consummation of the
plan; provided that this form shall not
be used by issuers for which Form 8-A,
12 or 12-A is prescribed, or for applica-
tions filed with the exchange after the
expiration of a full fiscal year of the
issuer commencing on or after the date
on which the transfer or opening of ac-
counts was made.
(r) Form 23 for successor issuers.

This form shall be used for applications
for registration of securities of any issuer
which has acquired, or is presently to ac-
quire, directly or indirectly (through the
acquisition of securities or otherwise) the
major portion of its business and assets
(other than cash) by acquiring all or a
part of the business and assets of one or
more other persons, and is continuing or
is to continue, the business so acquired:
Provided, however That this form shall
not be used by issuers for which either
Form 8-A, S--B, 12, 12-A, 20, 21 or 22 is
prescribed, or for applications filed with
the exchange after the expiration of a
full fiscal year of the issuer commencing
on or after the date of succession.

(s) Form 24 for bank holding com-
panies. This form shall be used for ap-
plications for the registration of secu-
rities of any person which is engaged,
either directly or through subsidiaries,
primarily in the business of owning se-
curities of banks, for the purpose or with
the effect of exercising control.

In the case of any security for which
Form 10 for corporations Is authorized,
a provisional application may be made
on Form 7 pursuant to § 240.12b-2 until
May 15, 1935. Where the form for per-
manent registration of any other par-
ticular class of security has not yet been
authorized under this section, and for a
period of 90 days after the filing of ap-
plications on such form is authorized, a
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provisional application for registration
of a security of such class may be filed on
Form 7 pursuant to § 240.12b-2. (Sec.
12, 48 Stat. 892; 15 U. S. C. 781) [Rule
X-12B-1]

Ososs ErmS zcEs: For annual reports for
each issuer of a security registered on a na-
tional securities exchange, see §§ 240.13a-1
to 240.13a-6. For current reports by the
issuer of a security registered on a national
securities exchange, see § 240.13a-7.

§ 240.12b-2 Prowsional applications
for regzstration. (a) A provisional ap-
plication for registration of a security on
an exchange may be filed on Form 7,
where such provisional application Is
permitted by § 240.12b-1. The applica-
tion, including a registration statement
conforming with the requirements of
§ 240.0-2, shall be filed with the exchange
and in triplicate with the Commission.
At least one application filed with the
Commission and one filed with the ex-
change shall be signed. The issuer shall
submit to the exchange such further
applications, information, or documents
as the exchange may require. Unless
otherwise specifically provided in this
-part any number of different securities
of the same issuer may be included in
the same application. The registration
statement included in the application
shall contain information as to the issuer
with respect to the following as of a
stated date within 20 days prior to the
filing of the application, but no pre-
scribed arrangement for such statement
need be followed:

(1) Name of issuer.
(2) Principal business office of issuer.
(3) Form of organization (Corpora-

tion, trust, etc.)
(4) Names, and addresses of, and posi-

tions in issuer's organization held by,
officers and directors or persons perform-
ing similar functions.

(5) Nature of business engaged in or
to be engaged m.

(6) Titles and amounts of securities
of issuer which are (i) outstanding (not
in treasury) and (ii) in treasury.

(7) Titles and amounts of securities of
issuer, for which registration is sought.
which are (i) outstanding (not in treas-
ury) and (ii) in treasury.

(8) Titles and amounts of those secu-
rities of issuer, for which registration is
sought, which are proposed to be issued.

(b) The registration statement shall
also contain the folloting exhibits, and
the issuer may file as part of the state-
ment such other exhibits as it may
desire.

(1) Exhibit A. A copy of the articles
of incorporation with all amendments
thereto, if the issuer be a corporation, to-
gether with its existing by-laws or instru-
mnents corresponding thereto, whatever
the name; a copy of all instruments by
which a trust is created, declared, or is
continuing, if the issuer be a trust; a copy
of the articles of partnership or asso-
ciation and all other papers pertaining
to its organization (including trust
agreements) if the issuer be a partner-
ship, unincorporated association, joint-
stock company, or other form of organ-
ization.

(2) Exhibit B. A copy (specimen, if
available) of each security for which
registration is sought.
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(3) Exhibit C. Copies of all Inden-
tures or agreements, if any, under vhich
any securities of the issuer referred to In
7xhibit B have been or are to be issued,
and all amendments or supplements
thereto.

(4) Exhibit D. Copies of all agree-
ments, If any (or f Identical agreements
are used, the forms thereof), made by
the issuer with the, underwriters (as
defined by section 2 (11) of the Securi-
ties Act of 1933. 48 Stat. 75; 15 U. S. C.
77b (11)) of the securities for which
registration Is sought and which are pro-
posed to be issued or sold by the Issuer
after the effective date of the registration
statement.

(5) Exhibit E. A balance sheet
(and/or consolidated balance sheet) as
of the close of, and an income statement
(and/or consolidated income statement)
covering, the last fiscal year, or if the Ill-
Ing of such financial statements is not
yet practicable, then corresponding
statements for the fiscal year preceding
the last fiscal year. At the option of the
applicant for registration, the .financial
statements filed shall be either (I) thoze
statements (including consolidated and/
or unconsolidated statements) which
have previously been made available to
security holders or the exchange (in
which case they need not be accompanied
by the certificate of an accountant) or
(D statements (Including consolidated
and/or unconsolidated statements)
which are certified by an independent
certified or public accountant as con-
forming to accepted accounting prln-
ciples.

If at the time of filing the registration
statement the Issuer's first fiscal year has
not yet ended or has ended so recently
that the submission of a balance sheet
and income statement therefor Is not yet
practicable, a balance sheet as of a date
not more than 90 days prior to the date
of filing the registration statement and
an income statement covering the period
up to the date of such balance sheet shall
be filled. The form and certification of
such balance sheet and income statement
shall be as required by subparagraph (5)
(ii) of this paragraph. The Commission
shall be the sole Judge as to whether the
filing of a balance sheet or Income state-
ment for a given period is practicable
within the meaning of this section.

(c) Such application shall contain an
agreement in the following form:

The undersigned Isuer hereby agrecs that
registration pursuant to this applUcaton rball
expire on the 90th day (or at the end of such
longer perlcd as the Commiion may by order
prcecrlbe) after the publication of the Gem-
mnlslon's preccribcd forms for registratlon
unlers prior to such COth day (or to the end
of such longer pcrlcd) ell the Information
required by such preccribed forms tboll have
been ilcd with the Commiclsson as required
In the case of rlg--tration pursuant to cuch
forms and to such rulc and rcgulations c
may be prescrlbcd In connection therewith.

Registration shall expire purouant to
such agreement. (Sec. 12, 48 Stat. 892;
15 U. S. C. 781) [Rule X-12B-2]

§ 240.12b-3 Amendments to applica-
tions for TelsiTratlon. Every amend-
ment to an appication for registration
pursuant to § 240.12b-1 or § 240.12b-2
shall be filed with the exchange and the

CommL-ison on Form 8 and shall con-
form to the requirements governing the
original application With rezpect to the
number of copies filed, the size of p3ner,
and similar matters. Amendments may
be filed before or after re=itration be-
comes effective. (See. 12, 4S Stat. 892;
15 U. S. C. 781) [Rule X-12B-31

§ 240.12b-4 Incorporation by refer-
ence. (a) An Issuer may incorporate by
reference as an exhibit In any applica-
tion or report filed with the Commision
any document or part thereof previously
or concurrently filed with the Commis-
sion pursuant to any act administered
by the Commission, and It may incorpo-
rate by reference as an exhibit in any
application, or report fled with an ex-
change any document or pzrt thereof
previously or concurrently filed mith
such exchange. The incorporation may
be made whether the matter incorpo-
rated was filed by the issuer or any other
person. If any modification has occurred
in the text of any such document -since
the filing thereof, the Issuer shall file
with the reference a statement contain-
ng the text of any such modification
and the date thereof. If the number of
copies of any document previously or
concurrently filed with the Commission
or with the exchange is less than the
number required tO be filed with the
application or report which incorporates
such document, the Issuer shall file
therewith as many additional copies of
the document as may be necessary to
meet the requirements of the application
or report

(b) An issuer may incorporate by ref-
erence In any application or report filed
with the Commission any financial
statement or part thereof previously or
concurrently filed with the Commission
pursuant to any act administered by the
Commission, if it substantially conforms
to the requirements of the form on which
such application or report is filed. An
I.-uer may incorporate by reference in
any application or report filed with an
exchange any financial statement or
part thereof previously or concurrently
filed with such exchange pursuant to the
Securities Exchange Act of 1934 (48
Stat. C31, 15 U. S. C. Chapter 2B) if
it substantially conforms to the require-
ments of the form on which such appli-
cation or report Is filed. The ncorpora-
tion may be made whether the matter
incorporated was flied by the issuer or
any other person. If a certificate of an
independent public or independent cer-
tified public accountant or accountants
is required to accompany a financial
statement in any application or report,
the incorporation by reference of a cer-
tificate previously or concurrently filed
will not be deemed a compliance with
such requirement unless the written con-
sent of the accountant or accountant. to
such incorporation is filed with the ap-
plication or report.

(c) In case securities of an Isur are
regiastered as listed securities on a na-
tional cecurities exchange otherwse
than on Form 2, 3.' or 7, such issuer may,
In Its application for the registration on
the same exchange of additional sscu-

5 Form 2 and 3 are now obzolete.
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rities (whether of the same or a different
ulasS), incorporate by reference, In
whole but not In part, any item contained
In any application pursuant to which
such prior registration is effective.

d) In each case of incorporation by
reference, the matter incorporated shall
be clearly Identified In the reference.
An express statement shall be made to
the effect that the specified matter is
incorporated In the application or report
at the particular place where the infor-
mation is required.

(e) Notwithstanding any particular
provision permitting incorporation by
reference, no application or report shall
Incorporate by reference any exhibit or
financial statement which (1) has been
withdrawn, or (2) was filed in connection
with the registration.on a national secu-
rities exchange of, or any report with
respect to, securities the registration of
which has ceased to be effective, or (3)
Is contained in a registration statement
subject, at the time of filing the applica-
tion or report, to pending proceedings
under section 8 (b) or 8 (d) of the Se-
curities Act of 1933 (48 Stat. 79; 15
U. S. C. '7 h (b) d)) or to an order
entered under either of those sections.

(f) Notwithstanding any particular
provision permitting incorporation by
reference, the Commission or exchange
may refuse to permit such incorporation
in any case in which in its judgment such
incorporation would render the applica-.
tion or report incomplete, unclear, or
confusing. (Sees. 12, 13, 15, 48 Stat.
892, 894, 895, see. 3, 49 Stat. 1377; 15
U. S. C. 781, 78m, 780) [Rule X-12B-4]

§ 240.12b-5 Reservation of constitu-
tional rights. Any issuer filing an appli-
cation for registration on an exchange
and any person signing, or certifying to,
such application or anything contained
therein may accompany such application,
signature, or certification by an express
reservation of, and refusal to waive, any
constitutional rights. (Sec. 12, 48 Stat.
892; 15 U. S. C. 781) [Rule X-12B-51

§ 240.12b-6 Certification of reports of
other persons. In any case where an
issuer is required to furmish, as a part of
its application for the registration of any
of its securities pursuant to sections 12
(b) and (c) of the Securities Exchange
Act of 1934 (48 Stat. 892, 893; 15 U. S. C.
781 (b) (c)) reports or other documents
with respect to any other person, such re-
ports or other documents need not be
certified by independent public or inde-
pendent certified public accountants If
such certification of such reports or other
documents would not be required if the
person with respect to which they are re-
quired to be furnished were itself the reg-
istrant, any other rule or regulation to
the contrary notwithstanding. (Sec. 12,
48 Stat. 92; 15 U. S. C. 781) [Rule
X-12B-6]

§ 240.12b-7 Procedure for termination
of registration upon failure to file omitted
financial statements or other informa-
tion. In all cases in which, pursuant to
the Instruction Book for the Form on
which its application for permanent reg-
istration (pursuant to sections 12 (b),
(c) and d) of the act) was filed, a reg-
istrant shall have filed as part of such

application an agreement that registra-
tion pursuant to such application shall
expire on a specified date unless prior to
the date so specified the registrant shall
have filed specified financial statements
or other information omitted therefrom,
and the registrant shall have failed to
file such financial statements or other
information prior to such specified date,
the registration shall continue In effect
until the close of business on the tenth
day following the date on which tele-
graphic notice of such failure to file by
the registrant qhall have been given by
the Commission to the registrant and the
exchange, but such registration shall
terminate at the close of business on such
tenth day unless prior to the close of
business on the fifth day following the.
giving of such notice either (a) all of
the omitted financial statements or other
information shall have been filed, or (b)
the time for filing shall have been fur-
ther extended by agreement of the regis-
trant and the Commission. (Sec. 12, 48
Stat. 892; 15 U. S. C. 781) [Rule
X-12B-7]

§ 240.12b-8 Extension of time for fil-
zng financial statements pursuant to
agreements contained in applications for
registration. In all cases in which an
application for registration of securities
pursuant to sections 12 (b) (c) and (d)
of the act contains an agreement that.
registration pursuant to such application
should expire on the 90th day (or at the
.end of such longer period as the Com-
mission might by order prescribe) after
the close of the registrants fiscal year
ending on or after December 31, 1935,
unless prior to such date the registrant
should have filed certified financial
statements for such year, the time for
filing such certified financial statements
is hereby extended to the date on or prior
to which the registrant is required to file
financial statements for such year in a
periodic report'under section 13 (48 Stat.
894; 15 U. S. C. 78m) as such date is de-
termined by applicable rules or by the
registrant's application for extension of
time pursuant to such rules. Sec. 12, 13,
48 Stat. 892, 894; 15 U. S. C. 781, 78m)
[Rule X-12B-81

§ 240.12b-9 Registration by closed-
end management investment companies.
(a) Notwithstanding the requirements of
the form which would otherwise be ap-
propriate for 'registration of securities
on an exchange under the Securities Ex-
change Act of 1934 (hereinafter called
the "appropriate form") any closed-end
management investment company which
Is registered under the Investment Com-
pany Act of 1940 and which has no se-
curities listed and registered on any ex-
change may file an application for regis-
tration of securities under the Securities
Exchange Act of 1934 consisting of the
following:

(1) The facing sheet of the appropriate
form;

(2) A copy of the company's registra-
tion statement under section 8 (b) of
the Investment Company Act of 1940 (54
Stat. 804; 15 U. S. C. 80a-7) including
financial statements and exhibits;

(3) A copy of each report filed by the
company pursuant to section 30 (a) or

30 (b) (1) of the Investment Company
Act of 1940 (54 Stat. 836; 15 U. S. C.
80a-30) Including financial statements
and exhibits, If any;

(4) A description of the securities be-
ing registered as required by the appro-
priate form and any financial statements
or exhibits required by the appropriate
form which are not Included In the ap-
plication pursuant to subparagraphs (2)
or (3) of this paragraph; and

(5) The signatures required by the
appropriate form.

(b) The following statement shall ap-
pear on the facing sheet of the applica-
tion or on a page immediately following
the facing sheet:

This application, filed pursuant to
§ 240.12b-9 [Rule X-12B-9], consists of -the
registration statement under the Investment
Company Act of 1040 154 Stat. 789-817, 15
U. S. C. 80a-531 filed by the registrant on

- , 9......--, and the fol-
lowing additional information and docu-
ments by § 240.12b-9. [Rule X-12B-9]

(List such additional Information and docu-
ments.)

(c) If the registration statement or
any report included in the application
pursuant to paragraph (a) (2) or (a)
(3) of this section, Incorporates by refer-
ence any financial statements or exhibits
required by the appropriate form which
are on file with the Commission but are
not on file with the exchange, the copies
of the application filed with the ex-
change shall contain copies of such
financial statements or exhibits. (Sec.
12, 48 Stat. 892; 15 U. S. C. 781) [Rule
X-12B-9]

§ 240.12b-10 Registration by regis-
trants under the Securities Act o1 1933.
(a) Notwithstanding the requirements
of the form which would otherwise be ap-
propriate for registration of securities on
an exchange under the Securities Ex-
change Act of 1934 (hereinafter called
the "appropriate form") any issuer, ex-
cept investment companies registered
under the Investment Company Act of
1940, which has filed a registration state-
ment under the Securities Act of 1933
and which has no securities listed and
registered on any exchange may, if the
registration statement has become effec-
tive and is not subject to any proceeding
under section 8 (d) of the latter act (48
Stat. 79; 15 U. S. C. 77h) or to an order
entered thereunder, file an application
for registration of securities under the
Securities Exchange Act of 1934 consist-
Ing of the following:

(1) The facing sheet of the approprIa-
ate form;

(2) A copy of the company's registra-
tion statement under the Securities Act
of 1933, Including financial statements
and exhibits;

(3) A description of the securities be-
ing registered as required by the appro-
priate form (unless contained In the reg-
istration statement filed pursuant to sub-
paragraph (2) of this paragraph) and
any financial statements or exhibits re-
quired by the appropriate form which
are not included in the application pur-
suant to subparagraph (2) of this para-
graph; and

(4) The signatures required by the
appropriate form.
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(b) The following statement shall ap-
pear on the facing sheet of the applica-
tion or on a page immediately following
the facing sheet:

This application, filed pursuant to
§ 240.12b-10 [Rule X-12B-10]. consists of the
registration statement of -------- under
the Securities Act of 1933 which became ef-
fective on -...------ , and the follow-
Ing additional Information and documents
required by § 240.12b-10 [Rule X-12B-10]

(List such additional information and docu-
ments.)

(c) Any application fled pursuant to
this rule after the end of one or more
fiscal years of the registrant following
the last fiscal-year for which certified
financial statements were included in Its
registration statement under the Securi-
ties Act of 1933 shall be accompanied by
an annual report for each such fiscal year
on the form appropriate for annual re-
ports of the registrant pursuant to sec-
tion 13 of the Securities Exchange Act
of 1934 (48 Stat. 894; 15 U. S. C. 78m)
provided that if the registrant has-filed
for such fiscal year or years annual re-
ports pursuant to section 15 (d) of the
latter act (48 Stat. 895; 49 Stat. 1377;
15 U. S. C. 78o) it may file with the
exchange copies of the annual reports so
,fled with the Commission.

(d) If the registration statement in-
cluded in the application incorporates
by reference any financial stgtements or
exhibits required by the appropriate
form which are on file with the Commis-
sion but are not on file with the ex-
change, the copies of the application
fled with the exchange shall include
copies of such financial statements or
exhibits. (See. 12, 48 Stat. 892; 15
U. S. C. 781) [Rule X-12B-10J

CERTIFICATION BY EXCHANGES
§ 240.12d1-1 Certification by an ex-

change; amendments. (a) Certification
that a security has been approved by an
exchange for listing and registration
shall be made by the Governing Com-
mittee or corresponding authority of the
exchange, and shall specify (1) such ap-
proval, and (2) the date of filing with
the exchange of the application for reg-
istration and of any amendments there-
to. The certification may be made by
telegraph or wireless, but, In such case,
shall be confirmed in writing.

(b) The exchange may, by notice to
the Commission, withdraw its certifica-
tion as to all or any part of the securi-
ties covered thereby prior to the time
thatothe registration of such securities
becomes effective. In the event that an
amendment to an application for regis-
tration of any security is filed with the
exchange and with the Commission, the
certification, unless withdrawn, shall be
deemed made with reference to the ap-
plication as amended. [Rule X-12DI-1]
SUSPENSION OP TRADING, WITHRAWAL, AID

STRIKING FROI LISTING AD REg=TRA-
TION

§ 240.12d2-1 Suspension o1 trading,
withdrawal and striking from listing and
registration. (a) (1) A security listed
and registered on a national securities.
exchange may be suspended from trad-
ing by such exchange, in accordance
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with its rules. Such exchange shall
promptly notify the Commission of any
such suspension, the effective date
thereof and the reasons therefor.

(2) Any such suspension may be con-
tinued until such time as It shall appear
to the Commf lon that such suspension
Is designed to evade the provisions of
section 12 (d) (48 Stat. 893; 15 U. S. C.
781 (d) and the rules and regulations
thereunder relating to the withdrawal
and striking of a Eecurity from listing
and registration. During the continu-
ance of such tuspenslon the exchange
shall notify the Commilon promptly of
any change in the reasons for the sus-
pension. Upon the restoration to trad-
ing of any security suspended under this
section, the exchange shall notify the
Commission promptly of the effective
date thereof.

(3) Suspension of trading shall not
terminate the registration of any
security.

(b) (1) An application by an issuer or
an exchange to withdraw or strike a Se-
curity from listing and registration pur-
suant to section 12 (d) of the act shall
be made in accordance with the follow-
ing requirements:

(I) The application shaP be made in
triplicate, shall be signed and sworn to
by an officer of the applicant authorized
to do so, and shall set forth the source
of the authority of such officer. If the
applicant Is the Issuer It shall forward
promptly a copy of the application to
the exchange and If the applicant Is the
exchange It shall forward promptly a
copy of the application to the Lsuer.

(Ui) The application shall cite the
paragraph designation of each provision
of the Constitution, by-laws or rules of
the exchange, if any, which relates to
such withdrawal or striking, and shall
set forth the steps taken by the appli-
cant to satisfy the requirements of such
provision.

(i) The application shall state the
reasons for such proposed withdrawal
or striking, together with all material
facts relating thereto and such facts as
in the opinion of the applicant have a
hearing on whether the CommFIon
should impose any terms for the protec-
tion of Investors.

(2) If the application Is made by the
Issuer, such issuer, if so directed by the
CommLs sion, shall promptly send notice
of such application to all known holders
of the security which Is the subject of
the application. Such notice shall state
the time and place of hearing on the ap-
plication and shall advise such security
holders of their right to present.their
views by appearing at such hearing or
writing the Commission on the subject
of what terms, if any, should be imposed
for the protection of nvestors In grant-
ing the auplication.

(3) The application may state that
the applicant pursuant to this section
offers the application in evidence at any
hearing on such application. If such
an offer is made, the application sll be
received In evidence at the hearing as
proof in support of the allcgations there-
In without the necessity of the appli-
cant appearing and introducing further
evidence, unless:
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(1) Counsel for the Commission. ob-
Jects, or

(it) A holder of the security which is
the subject of the application, the Issuer
or the exchange involved, or any other
person having a bona, fide interest in
such proceeding appears and objects.

(4) If counsel for the Commission in-
tends to object to the admission m evi-
dence of the application or in advance
of the hearing date is apprised of the in-
tention of any person having a bona fide
Interest In the proceeding to aimear in
opposition to the application, he shall
promptly advise the applicant thereof.
If such objection or opposition is first
made at such time that seasonable no-
tice thereof cannot be given to the ap-
plicant, and the applicant does not ap-
pear, the hearing shall be continued to
permit the applicant to appear and su-
port Its application at the adjourned
date thereof. Unless the Commission
otherwise directs, the application shall
be dismissed If the applicant fails to ap-
pear and support Its application after it
has been notified by counsel for the
Commission of such objection or opp=,-
tion.

(c) If within 30 days after the publi-
cation of any rule or regulation which
substantially alters or adds to the obli-
gation, or detracts from the rights, of
an Issuer of a security registered pur-
suant to application under section 12 (b)
or (c) of the act, or oi its ofcers, direc-
tors or security holders, or of persons so-
lelting or giving any proxy or consent or
authorization with respect to such secu-
rity, the issuer shell file with the Commis-
sion a request that such registration shall
expire and shall accompany such request
with a written explanation of the rea-
sons why the publication of such rule or
regulation leads the Issuer to make such
request, such registraton shall expire
Immediately upon receipt of such request
or Immediately before such rule or regu-
lation becomes effective, whichever date
Is later. The absence of an exprezs rezer-
vation, In an application for registration,
of the rights herein granted shall not be
deemed a waiver thereof.

(d) A security may be stricken from
listing and registration by a national se-
curities exchange if:

(1) Trading In such security has been
terminated, pursmant to a rule of such
exchange requiring such termination
whenever a security is admitted to trad-
ing on another exchange; and

12) Listing and registration of such
security h"n become effective on such
other exchange.

The exchange upon which such se-
curity has been so stricken shall notify
the Commission of Its action within 3
days from the date thereof._ (Sec. 12
(d) 43 Stat. 892; 15 U. S. C. 791 (d))
[Rule 'N-12D2-2]

§ 240.12d2-2 Withdrawal from. listing
and registration of maturing securities
and sccurlties redeemed or retired. (a)
If any of the events described in subpara-
graphs (1) (2) and (3) of this para-
graph occur with respect to the entire
class of any security, registration of
which shall have become effective Pur-
suant to § 240.12d1-1 [Rule X-12DI-1],
the securities comprising such class shall
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be removed from listing and registration
on the exchange upon which such securi-
ties are so registered by notice to the
Commission by the exchange of its inten-
tion to remove such securities accom-
panied by a certification that it is reliably
informed: (1) that such securities have
been paid, redeemed, or retired in full;
(2) that funds sufficient for the payment
at maturity, redemption, or retirement of
such securities have been deposited with
an authorized agency for the purpose of
such payment, redemption, or retire-
ment, and, in the case of redemption or
retirement, that notice of such redemp-
tion or retirement has been duly given;
or (3) that the instruments representing
the securities comprising such class have
come to evidence, by operation of law or
otherwise, other securities in substitution
for the original security, and represent
no other right, except, if sucl4 be the fact,
the right to receive an immediate cash
payment. The existence of statutory
provisions in the certificate of incorpora-
tion permitting dissenters to receive the
appraised or fair value of their holdings
shall not operate to bar the application
of subparagraph (3) of this paragraph.
Securities shall be deemed to be retired
within the meaning of this section where
all rights pertaining to such securities
have been extinguished; where such an
event occurs as a result of an order of a
Federal or State court or other govern-
mental authority, the securities shall not
be deemed to be retired unless the order
Is final under the appropriate statute and
all applicable appeal periods have ex-
pired and no appeals are pending.

Notice and certification pursuant to
this rule shall be given within a reason-
able time after the occurrence of any of
the events specified above. However, if
an event within the purview of subpara-
graph (3) of this paragraph is such that
the instruments representing the original
security have come to evidence another
security of the same issuer, and if the
exchange has admitted or intends to ad-
mit the substituted security to trading as
a security exempt from the operation of
section 12 (a) pursuant to § 240.12a-5
[Rule X-12A-51, the exchange shall not
file a notice and certification removing
the original security until the substituted
security has been removed from its ex-
empt status. Removal under subpara-
graphs (1) and (3) of this paragraph
shall be effective at the opening of busi-
ness on the seventh day following the
mailing of the notice and certification.
Removal under subparagraph (2) of this
paragraph shall be effective at the open-
ing of business on the seventh day fol-
lowing the mailing of the notice and cer-
tification, or on the seventh day following
the date of maturity, redemption, or
retiremefit, whichever is later.

(b) If any security which is part of a
class, registration of which shall have
become effective pursuant to § 240.12d1-1
[Rule X-12D1-1] is purchased and can-
celed by the issuer thereof or otherwise
retired or redeemed, although the entire
class is not thereby retired or redeemed,
such security shall be removed from list-
fi-g and registration on the exchange
upon which it is so registered on the date
upon which such exchange receives no-
tice, satisfactory to it, of such retirement
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or redemption. Any such removals from
listing and registration shall be reported
by the exchange to the Commission at
intervals of 2 weeks or at such other
periods as the Commission may desig-
nate, each such report to include all
removals made since the last date
covered-by the preceding report. (Sec.
12 (d) 48 Stat. 892; 15 U. S. C. '181 (d))
[Rule X-12D2-21

REGISTRATION OF UNISSUED SECURITIES FOR
"WHEN ISSUED" DEALING

§ 240.12d3-1 .Definitions. When used
in this section or in the forms prescribed
pursuant thereto unless the context
otherwise requires:

(a) The term "warrant" means any
warrant or certificate evidencing a right
to subscribe to or otherwise acquire
another security, issued or unissued.

(b) The term "beneficiary security"
means a security to the holders of which
a warrant or right to subscribe to or
otherwise acquire an unissued security
is granted.

(c) The term "subject security"
means a security which is the subject of
a warrant or a right to subscribe to or
otherwise acquire such security.

(d) The term "in the process of ad-
mission to dealing" in respect of a spec-
filed security means that (1) an applica-
tion has been filed pursuant to sections
12 (b) and (c) of the act (48 Stat. 892,
893; 15U. S. C. 781(b) (c)) fortheregis-
tration of such security on a national
securities exchange upon notice of issu-
ance; or (2) the Commission has granted
an application made pursuant to section
12 4) of the Act (48 Stat. 894, 49 Stat.
1375; 15 U. S. C. 781 (f) and Sup.) to con-
tinue or extend unlisted trading privileges
to such security on a national securities
exchange; or (3) written notice has been
filed with the Commission by a national
securities exchange to the effect'that such
security has been approved for admis-
sion to dealing as a security exempted
from the operation of section 12 (a) of
the act (48 Stat. 892; 15 U. S. C. 781 (a))

(e) The term "certifying exchange"
means the exchange which has certified
and approved the umssued warrant or
other unissued security for registration
for dealing on a-"when issued" basis.

f) The term "notice of deficiency"
means a notice to the applicant by mail
or telegraph setting forth any ground
which appears to exist for denial of reg-
istration pursuant to § 240.12d3-8.
(Sec. 12 d) 48 Stat. 892; 15 U, S. C.
781 (d)) [Rule X-12D3-1l

§ 240.12d3-2 Registration of an un-
zssued warrant. An unissued warrant
may be registered for "when issued" deal-
ing on a national securities exchange,
provided that:

(a) Such warrant is to expire by its
terms within 90 days after the issuance
thereof.

(b) Such warrant is granted to the
holders of a security which Is admitted
to dealing on a national securities ex-
change.

(c) In respect of such warrant (1) an
application has been filed pursuant to
sections 12 (b) and (c) of the act for
registration, upon notice of issuance, on
the ceruifying exchange or on another

national securities exchange in the same
city, or (2) a statement on Form 15-AN
complying with the provisions of § 240.-
12a-4 has been filed and such warrant,
has been approved by the certifying ex-
change or by another national securities
exchange in the same city for admission
to dealing as a security exempted from
the operation of section 12 (a) of the act.

d) Either (1) each subject security
is admitted to dealing or is in the process
of admission to dealing on a national
securities exchange; or (2) there Is avail-
able from a registration statement and
periodic reports or other data filed by the
issuer of each subject security, pursuant
to any act or rule administered by the
Commission, Information substantially
equivalent to that available pursuant to
rules or regulations of the Commission In
respect of a security duly listed and reg-
istered on a national securities exchange,
and the rules of the certifying exchange
provide that in the publication of quota-
tions or transactions in such warrants
(by ticker or otherwise) a symbol or other
means be used to Indicate that the sub-
ject security Is neither admitted nor in
the process of admission to dealing on a
national securities exchange, and such
rules provide further that confirmations
to purchasers of such warrants contain a
statement to that effect,

(e) A registration statement under the
Securities Act of 1933 as amended is in
effect as to such warrant and as to each
subject security, if such registration is
required.

f) Formal and official announcement
has been made by the Issuer specifying
(1) the terms of the plan or offer pur-
suant to which such warrant and each
subject security is to be issued, and (2)
the date, if any, as of which holders of
record of the beneficiary security will be
determined to be entitled to acquire such
warrant, and (3) the approximate date
of the issuance of such warrant, an4 (4)
the approximate date of the issuance of
each subject security.

(g) The members of the certifying ex-
change are subject to rules which pro-
vide substantially that the performance
of a contract to purchase or to sell an
unissued warrant shall be conditioned
upon the issuance of such warrant.

(h) Notwithstanding the other provi-
sions of this section an unissued warrant
may not be registered for "when issued"
dealing on an exchange on which such
warrant is not in the process of admis-
sion to dealing, if application has been
made for "when issued" dealing in such
warrant on another exchange in th6samo
city on which other exchange such war-
rant is in the process of admission to
dealing. (Sec. 12 (d) 48 Stat. 892; 15
U. S. C. 781 (d) [Rule X-12D3-21

§ 240.12d3-3 Application for registra-
tion of an unissued warrant. An unis-
sued warrant may be registered for
"when issued" dealing on a national se-
curities exchange:

(a) By the Issuer filing Form 1-J with
such exchange and with the Commission
and by such exchange filing with the
Commission the certification required by
Form l-J; or

(b) By such exchange filing Form 1-J,
with the Commission. (See. 12 (d), 48
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Stat. -892; 15 U. S. C. 781 (d)) [Rule
X-12D3-31

§ 240.12d3-4 Registration of an un-
issued security other than a warrant.
An unissued security other than a war-
rant may be registered for "when Issued"

° dealing on a national securities exchange,
provided that:

(a) Such unissued security Is In the
process of admission to dealing on such
exchange or on another national securi-
ties exchange in the same city.

(b) Such unissued security is the sub-
ject of a right to subscribe to or otherwise
acquire such unissued security granted
to the holders of a security which Is ad-
mitted to dealing on a national securities
exchange.

(c) A registration statement under
the Securities Act of 1933 as amended
is in effect as to sucb unissued security,
if such registration is required.

(d) If such unissued security is the
subject of a warrant which is to expire
by its terms m not more than 90 days,
such warrant shall expire within 120 days
after the record date for determining the
holders of the beneficiary security en-
titled to acquire such warrant.

(e) Formal and omcial announcement
has been made by the issuer specifying
(1) the terms of the plan or offer pursu-
ant to which such unissued security Is
to be issued, and (2) the date, if any, as
of which holders of record of the bene-
ficiary security will be determined to be
entitled to subscribe to or otherwise ac-
quire such uissued security, and (3) the
approximate date of the Issuance of such
unissued security.

(f) The members of the certifying ex-
change are subject to rules which provide
substantially that the performance of a
contract to purchase or sell an unissued
.security shall be conditioned upon the
issuance of such security.

(g) Notwithstanding the other provi-
sions of this section an unissued security
may not be registered for "when issued"
dealing on an exchange on which such
security is not in the process of admis-
sion to dealing, if application has been
made for "when issued" dealing on an-
other exchange in the same city on which
other exchange such security s in the
process of admission to dealing. (See.
12 (d) 48 Stat. 892; 15 U. S. C. 181 (d))
(Rule X-12D3-41

§ 240.12d3-5 Application for registra-
tion of an unissued security other than
,a warrant. An unissued security other
than a warrant may be registered for
"when issued" dealing on a national se-
curities exchange:

(a) By the issuer filing Form 2-J with
such exchange and with the Commission
and by such exchange filing with the
Commis ion the certification required by
Form 2-J; or

(b) By such exchange filing Form 2-J
with the Commission. (Sec. 12. (d) 48
Stat. 892; 15 U. S. C. 781 (d)) [Rule
X-12D3-51

§ 240.12d3-6 Effective and expiration
dates. (a) Registration of an unissued
warrant or other unissued security for
"when issued" dealing on a national secu-
rities exchange, shall become effective
on the latest of the following dates:
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(1) The opening of business on the
sixth day after the date of filing with the
Commission of the application for rczIs-
tration, or

(2) The opening of business on the
second day after the date of filing with
the Commission of the certification by
such exchange to the application for
registration, or

(3) If the Commision has sent a No-
tice of Deficiency, the date when the
Commission sends notice to the applicant
and to the exchange that all Notices of
Deficiency have been withdrawn.

(b) If, In respect of an unissued war-
rant, any of the provisions of § 240.12d3-2
have not been satisfied, or if, In respect
of an unissued security other than a war-
rant, any of the provisions of § 240.12d3-4
or § 240.12d3-10 have not been catisfied.
and If the CommLesion has failed to send
a Notice of Deficiency or has notified the
exchange that all Notices of Deficiency
have been withdrawn, registration of
such unissued warrant or other unissued
security shall nevertheless become effec-
tive on the date specified in paragraph
(a) of this section as though no such
deficiency existed, but the Commisslon
shall not thereby be precluded from
thereafter revoking such registration
pursuant to § 240.12d3-9 for such defi-
ciency.

(c) The Commission may accelerate
the date upon which registration shall
become effective upon a showing of un-
usual circumstances by written petition.

(d) Registration of an unissued war-
rant or other unissued security for "when
issued" dealing shall expire at the close
of business on the forty-fifth day after
the effective date of such registration or
at the close of business on the fifth full
business day after the Issuance of such
warrant or other unissued security,
whichever date Is earlier, unless the Com-
mission shall order an extension of the
effective period of such registration.
(Sec. 12 id), 48 Stat. 892; 15 U. S. C. 781
(d)) [Rule X-12D3-6]

§240.12d3-7 Amendments; with -
drawal of certifcation. (a) Promptly
after the discovery of any inaccuracy,
omission or other deficiency n an ap-
plication for registration pursuant to this
section, or n the certification thereto, or
In any amendment thereto, or after the
occurrence of any event which renders
no longer accurate any portion of such
application, certification or amendment,
an amendment shall be filed correcting
such inaccuracy, omission or other de-
ficiency or setting forth the occurrence
of such event. An amendment filed prior
to the effective date of the application
shall be deemed to have been filed at the
same time and as a part of the original
application. Amendments to the appli-
cation for registration shall be filed on
Form 8.

(b) In the event that, prior to the time
registration becomes effective, an amend-
ment to the application for registration
is filed by the issuer with an exchange
and the Commission, the certification by
the exchange, unless withdrawn, shall be
deemed made to the application as
amended.

(c) An exchange may by notice to the
Commission withdraw Its certification as
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to all or any part of the warrants or other
securities covered thereby prior to the
time that registration becomes effective.
(See. 12 (d), 48 Stat. 52; 15 U. S. C.
7! (d) [Rule X-12D3-7]

§ 240.12d3--8 Denial of regstration.
(a) The Commission may deny registra-
tion of an unissued warrant or other un-
issued security for "when issued" dealing
if, after notice and opportunity for hear-
ing, It finds that:

(1) The application for registration or
the certification thereof or any amend-
ment thereto is deficient; or

(2) In respect of an unissued rarrant.
the provisions of § 240.12d3-2 have not
been satisfied; or

(3) In respect of an unissued security
other than an unissued warrant, the pro-
visions of § 240.12d3-4 or § 240.122-10
have not been satisfied; or

(4) Any other facts exist which make
denial of registration necessary or appro-
priate In the public interest or for the
protection of Investors.

(b) If it appears necessary or appro-
priate In the public interest or for the
protection of investors, the Comminssin
may postpone the effective date of any
registration for any period of time.

(c) If 40 days have elapzed since the
sending of any notice of deficiency, other
than one which has been withdrawn, and
neither the issuer nor the exchange has
made a written request to the Commis-
sion for a hearing to determine whether
registration shall become effective, such
application shall be deemed withdrawn
unless the Commission extends the time
within which such request may be made-
If such request is made, the Commission
shall, within 5 days after receipt thereof,
send notice by mail or telegraph of the
date, hour and place fixed for the hear-
ing. If such notice of hearing is not sent
within the time specified, registration
shall become effective upon the opening
of business on the sixth business day after
the date of receipt of the request for a
hearing. Any hearing pursuant to this
section may be continued from time to
time for cause. After hearing, the Com-
mission may deny registration or grant
registration conditionally or uncondi-
tionally and fix the date when registra-
tion shall become effective. (See: 12 (d)
48 Stat. 592; 15 U. S. C. 78! (d)) [Rule
X-12D3-6]

§ 240.12d3-9 Suspension and reraca-
lion of registration. (a) The Commis-
son may revoke the registration of an
unissued warrant or other unissued se-
curity for "when issued" dealing bn a na-
tional securities exchange, if, after ap-
propriate notice and opportunity for
hearing to the issuer of sun warrant or
other unissued security and to such ex-
change, It finds that:

(1) Any cause existed or has arisen
since the effective date of such registra-
tion which would be grounds for denial
of registration; or

(2) Any amendment required by
§ 240.12d3-7 has not been filed; or

(3) Subsequent to the effective date of
such registration, transactions have been
effected on such exchange which, with
respect to such unissued warrant or other
unissued security (1) create or induce a
false, mslading or artificial appearance
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of activity, (ii) unduly or improperly in-
fluence the market price, or (iII) make a
price which does not reflect the true state
of the market; or

(4) Any other facts exist which make
such revocation necessary or appropriate
in the public interest or for the protec-
tion of investors.

(b) If it shall appear necessary or ap-
propriate In the public interest or for
the protection of investors, the Commis-
sion may suspend such registration sum-
marily pending final determination as to
whether such registration shall be re-
voked. (Sec. 12 (d) 48 Stat. 892; 15
U. S. C. 781 (d) [Rule X-12D3-9]

CRoss REFERENCE: For exemption of certain
warrants from section 12 (a), see § 240.12a-4.

§ 240.12d3-10 Registration of an un-
issued security, other than a warrant, to
be issued pursuant to a plan of reorgan-
ization in connection with a receivership
proceeding or bankruptcy proceeding
under section 77 of the Bankuptcy Act,
of a carrier, required to make annual
reports under section 20 of the Inter-
state Commerce Act, as amended. (a)
Notwithstanding the p r o y i s i o n s of
§ 240.12d3-4, an unissued security, other
than a warrant, to be issued pursuant to
a Plan of Reorganization, confirmed by
a court of competent jurisdiction in a re-
ceivership proceeding or a bankruptcy
proceeding under section 77 of the Bank-
ruptcy Act (47 Stat. 1474, 49 Stat.
911, 49 Stat. 1969,53 Stat. 1406; 11 U. S. C.
205) of a carrier required to make an-
nual reports under section 20 of the In-
terstate Commerce Act, as amended
(24 Stat. 386, as amended; 49 U. S. C. 20)
may be registered for "when issued" deal-
Ing on a national securities exchange,
provided that:

(1) The reorganization managers, if
any, or other person entrusted with the
duty of consummating the Plan of
Reorganization has filed a written state-
ment with such exchange (and a dupli-
cate signed original with the Commis-
sion) advising that:

(I) The Plan of Reorganization has
been finally confirmed or otherwise
finally approved by order of the court in
which the receivership or bankruptcy
proceeding is pending and that the time
during which an appeal may be taken
from such order has expired and that no
such appeal Is pending; and

(i) Prior to the date when such un-
Issued security is made available for de-
livery, application will be made for listing
and for registration of such unissued
security pursuant to section 12 (b) and
(c) of the Act (48 Stat. 892; 15 U. S. C.
781) on such exchange or on another ex-
change in the same city.

(2) Such unissued security is the sub-
Ject of a right to subscribe tn or other-
wise acquire such unissued security
granted to the holders of a security
which is admitted to dealing on a na-
tional securities exchange.

(3) A registration statement under
the Securities Act of 1933, as amended
(48 Stat. 74; 15 U. S. C. 77a) is in effect
as to such unissued security, if such reg-
istration Is required.

(4) If such unissued security is the
subject of a warrant evidencing a right

to subscribe to or otherwise acquire such
unissued security, such warrant shall ex-
pire within 90 days after its first issuance
pursuant to the Plan of Reorganization.

(5) Formal and official announcement
has been made of the terms of the Plan
of Reorganization as confirmed by order
of the court in which the receivership or
bankruptcy proceeding is pending and a
copy of such Plan, certified by the Clerk
of such court, has been filed with such
exchange and with the Commission as
Exhibit "A" to Form 2-J.

(6) The members of the certifying ex-
change are subject to rules which pro-
vide substantially that the performance
of a contract to purchase or sell an un-
issued security shall be conditioned upon
the issuance of such security.

(7) No application has been filed for
"when issued" dealing in such unissued
security on another national securities
exchange In the same city on which other
exchange such unissued security is to be
listed and registered upon issuance.

(b) Notwithstanding the provisions of
§ 240.12d3-5 (a) Form 2-J may be filed
by the reorganization managers, if any,
or other person entrusted with the duty
of consummating the Plan of Reorgani-
zation.

(c) Notwithstanding the provisions of
§ 240.12d3-6 (d) registration of an un-
issued security for "when issued" dealing
pursuant to paragraphs (a) and (b) of
this section shall expire at the close of
business on the one hundred and twen-
tieth day after the effective date of such
registration or at the close of business
on the fifteenth full business day after
the date when such unissued security is
made available for delivery, whichever
date is earlier, unless the Commission
shall order an extension of the effective
period of such registration. (Sec. 12 (d)
48 Stat. 892; 15 U. S. C. 78 1 (d)) [Rule
X-12D3-10]

§ 240.12d3-11 Exemption o1 unzssued
securities to be issued by international
bankng organizations. Securities of
any international banking organization
are hereby exempted from the operation
of the last sentence of section 12 (d) of
the Securities Exchange Act of 1934:
Provided, (a) The United States is a
member of such organization pursuant
to treaty or statute, and (b) Such un-
issued security is in process of adnssion
to dealing on the exchange on which it
is registered for "when-issued dealing."
(See. 12 (d) 48 Stat. 892; 15 U. S. C. 781
(d)) [Rule X-12D3-113

UNLISTED TRADING

§ 240.12f-1 Applications for permis-
szon to continue or extend unlisted trad-
zng privileges. (a) An application may
be made to the Commission by any na-
tional securities exchange for the con-
tinuance or extension of unlisted trading
privileges in any security, pursuant to
section 12 (f) of the act. Such appli-
cation shall be filed in triplicate, shall be
In the form prescribed for registration
statements by § 240.0-2 and shall set
forth:

(1) Title of security;
(2) Name of issuer;
(3) Amount of such security Issued

and outstanding (number of shares of

stock or principal amount of bonds)
stating the source of such information;

(4) Information as to the public dis-
tribution of such security in the vicinity
of such exchange, and the geographical
area which Is deemed to constitute such
vicinity, stating the source of such in-
formation;

(5) Information as to the volume of
public trading in such security in the
vicinity of such exchange during the 12
calendar months immediately preceding
the date of such application, stating the
source of such information;

(6) Name of each exchange on which
such security Is (i) listed and registered
or (i) listed as a security exempted
from the operation of section 12 (a) of
the act or (il) admitted to unlisted trad-
ing privileges; and, if such information
Is available, name of each foreign ex-
change on which such security is traded;

(7) Information as to the monthly
price rangd of such security for each of
the 12 calendar months immediately pre-
ceding the date of such application, stat-
ing the source of such Information. If
such security Is listed or admitted to un-
listed trading privileges on any other na-
tional securities exchangQ or exchanges,
the monthly price range on each of such
other exchanges shall be given;

(8) If such application is filed pursu-
ant to section 12 (f) (3) of the act, a list
of the registration statements and pe-
riodic reports and other data filed pur-
suant to the rules and regulations pre-
scribed by the Commission under the
Securities Exchange Act of 1934 or the
Securities Act of 1933 (giving the title of
each security in respect of which such
registration statements, periodic reports
and other data have been filed) support-
ing the contention that there is available
in respect of the security which Is the
subject of the application, Information
substantially equivalent to that available
In respect of a security duly listed and
registered on a national securities ex-
change;

(9) Any other information which is
deemed pertinent to the question of
whether the continuation or extension
of unlisted trading privileges In such se-
curity Is necessary or appropriate In the
public Interest or for the protection of
investors.

(b) Within 5 days after such applica-
tion has been filed with the Commission,
a copy thereof shall be furnished by the
applicant to the issuer of such security
and to every other national securities ex-
change on which such security is listed
or admitted to unlisted trading privi-
leges. (Sec. 12 (f) 48 Stat. 892, sec. 1,
49 Stat. 1375; 15 U. S. C. 781 (f)) [Rule
X-12V-1]

CRoss REFEENCE: For rules and regula-
tions under the Securities Act of 1033, rco
Part 230.

§ 240.12f-2 Changes in securities ad-
mitted to unlisted trading privileges. (a)
Any security admitted to unlisted trading
privileges on a national securities ex-
change although changed In one or more
of the following respects:

.(1) Title of such security or the name
of the Issuer;

(2) The maturity, interest rate, and/or
outstanding aggregate principal amount
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of an issue of -bonds, debentures or
notes;

(3) The par value, dividend rate, num-
ber of shares authorized and/or the out-
standing number of shares of a stock;
shall, nevertheless, be deemed to be the
security theretofore admitted to unlisted
trading privileges on such exchange.
Such exchange shall notify the Commis-
sion in writing of any such change
promptly after learning thereof.

(b) Any security admitted to unlisted
trading privileges on a national securities
exchange in respect of which there is ef-
fected any change other than those speci-
fied in paragraph (a) of this section,
.shall, nevertheless, be deemed to be the
security theretofore admitted to unlisted
trading privileges on such exchange, pro-
vided the Commission shall have deter-
nined, upon application by such ex-
change, that the security after such
change is substantially equivalent to the
security theretofore admitted to unlisted
trading privileges.

Such application shall be fled in trip-
licate, shall be in the form prescribed for
registration statements by § 240.0-2 and
shall contain the following information:

(1) Title of security*
(2) Name of issuer;
(3) A brief but comprehensive descrip-

tion of each.change proposed to be ef-
fected in such security, together with a
copy of all written matter submitted to
security holders relating to each such

-change. (Sec. 12 (f) 48 Stat. 892. sec. 1.
49 Stat. 1375; 15 U. S. C. 781 (f)) [Rule
X-12F-21

§ 240.12f-3 Termination or suspen-
sion of unlisted trading privileges. (a)
The issuer of any security for which un-
listed trading privileges on any exchange
have been continued or extended, or any
broker or dealer who makes or creates a
market for such security, or any other
person having a bona-fide interest in the
question of termination or suspension
of such unlisted trading privileges inay
make ahplication to the Commission for
the termination or suspension of such
unlisted trading privileges. Such ap-
plication shall be fried in triplicate, shall
'be in the form prescribed for registration
statements by § 240.0-2 and shall con-
tam the following information:

(1) Name and address of applicant;
(2) A brief statement of the appli-

cant's interest in the question of termi-
nation or suspension of such unlisted
trading privileges;

(3) Title of security*
(4) Name of issuer"
(5) Amount of such security issued

and outstanding (number of shares of
stock or principal amount of bonds),
stating source of information;

(6) Annual volume of public trading
In such security (number of shares of
stock or principal amount of bonds) on
such exchange for each of the 3 calendar
years immediately preceding the date of
such application, and monthly volume of
trading in such securitk for each of the
12 calendar months immediately p eced-
Ing the date of such application;

(7) Price range on such exchange for
each of the 12 calendar months imme-
diately preceding the date of such appli-
cation;
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(8) A brief statement of the Informa-
tion in the applicant's possession, and
the sources thereof, with respect to (i)
the extent of public distribution of such
security in tffe vicinity of such exchange
and the geographical area which Is
deemed to constitute such vicinity, (I)
the extent of public trading activity In
such security on such exchange, and (ill)
the character of trading In such security
on such exchange;

(9) Any other Information which is
deemed pertinent to the question of ter-
mination or suspension of such unlisted
trading privileges.

(b) Within 5 days after such applica-
tion has been fled with the Commis-
sion, a copy thereof shall be furnished by
the applicant to such Lssuer (If such
application is not made by such Issuer)
and to such exchange.

(c) Unlisted trading privileges In any
security on -any national securities ex-
change may be suspended or terminated
by such exchange in accordance with its
rules. Such exchange shall promptly
notify the Commission of any such sus-
pension or termination, the effective date
thereof, and the reasons therefor. (Sec.
12, 48 Stat. 892, Sec. 1, 49 Stat. 1375; 15
U. S. C. 781 (f)) [Rule X-12F-31

§ 240.12f-4 Exemption of ccurities
admitted to unlisted trading privflegcs
from sections 13, 14, and 16. (a) Any
security for which unlisted trading privi-
leges on any national securities exchange
have been continued or extended pur-
suant to section 12 (M (48 Stat. 894, 49
Stat. 1375; 15 U. S. C. 781 (f)) the issu2r
of which has no security registercd as a
listed security on such exchange, shall
be exempt from the operation of section
13 (48 Stat. 894; 15 U. S. C. 78m) with
respect to the fing of information, docu-
ments, and reports by the Issuer thereof
with such exchange, and, unless the
issuer also has a security registered as a
listed security on any other'national se-
curities exchange, with respect to such
filing with the Commission.

b) Any security for which unlisted
trading privileges on any national secu-
rities exchange have been continued or
extended pursuant to Cection 12 (1) of
the act shall be exempt from the opera-
tion of section 14 (48 Stat. 895; 15 U. S. C.
78n) unless such security is also regis-
tered as a listed security on any other
national securities exchange.

(c) (1) Any security for which unlisted
trading privileges on any national secu-
rities exchange have been continued or
extended pursuant to section 12 (f) (1)
or (3) of the act, the Issuer of which has
no equity security registered as a listed
security on any national securities ex-
change, shall be exempt from the opera-
tion of section 16 (48 Stat. 896; 15 U. S. C.
78p).

(2) Any security for which unlisted
trading privileges on any national secu-
rities exchange have been continued or
extended pursuant to section 12 (f) (1)
or (3) of the act the issuer of which has
an equity security registered as a listed
security on any national securities ex-
change, shall be exempt from the opera-
tion of section 16 of the act insofar as
the provisions of that section would
otherwise apply to any person who is

directly orindirectly the beneficial owner
of more than 10 percent of such unlisted
security provided that such person is
neither a director nor oMcer of the issuer
thereof nor directly or indirectly the
beneficial owner of more than 10 percent
of any class of any equity security of such
Issuer which s re-istered as a listed secu-
Ity. (Sees. 3, 13, 14, 16,48 Stat. 832, W94.,
G95, 895; sec. 1, 49 Stat. 1375; 15 U. S. C.
76c, 76m, 7n, '18p) Mule M-12F-4]

§ 240,12f-5 Diffcrentiation on tiler
between transactions in listed and un-
listcd securities. Every national secun-
ties exchange and every person directly
or indirectly controlled by such exchange,
in the publication or ma-ing available
for publication by ticker of quotations
or transactions in securities Made or
effcted upon such exchange, shall dif-
ferentiate between quotations or trans-
actions In listed securities and quotations
or transactions in securities for which
unlisted trading privileges on such ex-
change have been continued or extended,
by either adding the letter "LP to the
report of each quotation or transaction
in such listed securities, or by adding
the letter "U" to the report of each
quotation or transaction in such secun-
tie5 for which unlisted trading privileges
have ben continued or extended on such
exchange. (Sec. 12, 48 Stat. 892, Sec. 1,
49 Stat. 1375; 15 U. S. C. 70! (M) [Rule
X-12F-5]

§ 240.12f-6 Continuance of unlisted
trading prirfieges on merged exchanges.
A national securities exchange which has
absorbed another exchange in the same
metropolitan area may, without further
order of the Commission, continue un-
listed trading privileges, subject to sec-
tion 12 f) of the act, as amended, and
the rules and reguations thereunder, in
any security which was admitted to such
privileges on such other exchange at the
time of such absorption. (Sec. 12,48 Stat.
U92, see. 1, 49 Stat. 1375; 15 U. S. C. 781
(M) [Rule X-12F-6]

PEPIODIC timOa s

§ 240.13a-1 Annual reports. An an-
nual report for each issuer of a security
registered on a national securities ex-
change shall be filed, on the appropnate
form prescribed therefor, not more than
120 days after the close of each fiscal year
ending on or after December 31, 1935, or
such other period as shall be prescribed
in the instruction boolz applicable to the
particular form. In case the registrant
finds it impracticable to file the report
within such 120 days, it may file with the
Commission an application for an ezten-
sion of time to a specified date within 6
months after the close of the fiscal year.
Such application shall state the grounds
of impracticability and shall contain an
agreement to file the repart on or before
such specified date. The app1 cation
shall be deemed granted unless the Com-
mission within 10 days after receipt
thereof shall enter an order denying the
application as being unreasonable and
unnecessary under the circumstances.
(Sec. 13, 48 Stat. 894; 15 U. S. C. 73 m)
[Rule N-13A-1]

Cnoz3 1,i:mi5;cE3: Fcr rcglatfons relating
to reisLtratlon of =:eurtlIg, -ee § 2490.12b-I
to 240.12d-4. For ezemption from rcquire-
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ment of filing annual report, see § 240.13a-6.
For current reports by the issuer of a security
registered on a national securities eYchange,
see §5 240.13a-7.

§ 240.13a-2 Forms for annual reports.
The annual reports required *by
§ 240.13a-1 shall be filed on the appro-
priate form prescribed below,

(a) Form 10-K for corporations. This
form Is to be used for the annual reports
of all corporations except those for which
another form is specifically prescribed.

(b) Form 11-K for unincorporated is-
suers. This form Is to be used for the
annual reports of all unincorporated is-
suers except those for which another
form is specifically prescribed.

(c) Form 12-K for companies making
annual reports under section 20 of In-
terstate Commerce Act, as amended, or
section 220 of the Motor Carrier Act,
1935, or under section 219 of Communi-
cations Act of 1934. This form Is to be
used for the annual reports of companies
making annual reports under section 20
of the Interstate Commerce Act (24 Stat.
386; 49 U. S. C. 20) as amended, or sec-
tion 220 of the Motor Carrier Act, 1935,
and of carriers making annual reports
under section 219 of the Communications
Act of 1934 (48 Stat. 1077; 47 U. S. C.
219), except such companies in receiver-
ship or in bankruptcy, including proceed-
ings for reorganization pursuant to.sec-
tion 77 or 77B of the Bankruptcy Act
(47 Stat. 1474, 48 Stat. 912; 11 U. S. C.
205, 207) at the close of the fiscal year
for which the report is made.

(d) Form 12A-K for companies in re-
ceivership or bankruptcy at close of fiscal
year and making annual reports under
section 20-.of Interstate Commerce Act,
as amended, or section '220 of the Motor
Carrier Act, 1935, or under section 219
of Communications Act of 1934. This
form is to be used for the annual reports
of companies making annual reports un-
der section 20 of the Interstate Com-
merce Act as amended, or section 220 of
the Motor Carrier Act, 1935, and of car-
riers making annual reports under sec-
tion 219 of the Communications Act of
1934 if such companies were in receiver-
ship or in bankruptcy, including proceed-
ings for reorganization pursuant to sec-
tion 77 or 77B of the Bankruptcy Act at
the close of the fiscal year for which the.
report is made.

(e) Form 13-K for insurance com-
panies other than life and title insurance
companies. This form is to be used for
the annual reports of corporations en-
gaged, directly or through subsidiaries,
primarily in the insurance business, ex-
cept corporations engaged primarily in
the life or title insurance business- This
form is not to be used by corporations
engaged primarily in the business of
guaranteeing mortgages or mortgage
participation certificates.

(f) Form 14-K for certificates of de-
posit issued by a committee. This form
is to be used for the annual reports of
issuers of certificates of deposit issued
by a committee.

(g) Form 16-K for voting trust certifi-
cates and underlying securities. This
form Is to be used for annual reports re-
lating to securities evidencing a partici-
pation in a voting trust agreement or a
similar agreement for the holding of se-

curities for voting purposes and to securi-
ties held subject to such agreements.

(h) Form 18-K for foreign govern-
ments and political subdivisions thereof.
This form is to be used for the annual
reports of foreign governments or politi-
cal subdivisions thereof, except any pub-
lic corporation or other autonomous en-
tity in the nature of a political subdivi-
sion, other than a state, province, county
or municipality or similar body politic
which, at its option, has registered its
securities on Form 21 in lieu of Form 18.

(i) Form 19-K for zssuers of American
certificates against foreign issues and the
underlying securities. This form is to
be used for the annual reports of issuers
of American Certificates (for example,
so-called American Depositary Receipts
for Foreign Shares or American Partici-
pation Certificates in Foreign Bonds or
Notes) issued against securities of for-
eign issuers deposited with an American
depositary (whether physically held by
such depositary in America or abroad)
and of the foreign securities so deposited.

(j) Form 20-K for foreign private is-
suers registering securities other thani
bonds. This form is to be used fur the
annual reports of the following issuers
with respect to securities other than
bonds or other evidences of indebted-
ness: (1) nationals of a foreign country
other than a North American country or
Cuba, and (2) corporations or unincor-
porated associations, foreign or domestic,
which are directly or indirectly owned or
controlled by any foreign government.

(k) Form 21-K for foreign private is-
suers registering bonds. This form is to
be used for thp annual reports of the fol-
lowing issuers with respect to bonds or
other evidences of indebtedness: (1) Na-
tionals of a foreign country other than
a North American country or Cuba, (2)
Nationals of a North American country
or Cuba if such bonds or other evidences
of indebtedness are guaranteed by any
foreign government, (3) corporations or
unincorporated associations, foreign or
domestic, which are directly or indirectly
owned or controlled by any foreign gov-
ernment, and (4) public corporations or
other autoiomous entities in the nature
of political subdivisions which, af their
option, have registered securities on
Form 21 in lieu of Form 18.

(I) Form 24-K for bank holding com-
panies. This form is to be used for the
annual reports of any person which is en-
gaged, either directly or through, sub-
sidiaries, primarily in the business of
owning securities of banks, for the pur-
pose or with the effect of exercising con-
trol.

(in) Form N-30A-1 for management
investment companies. This form shall
be used for annual reports of manage-
ment investment companies registered
under the Investment Company Act of
1940, except those which issue periodic
payment plan certificates. (Sec. 13, 48
Stat. 894; 15 U. S. C. 78m) [Rule X-
13A-21

§ 240.13a-3 Annual reports by issuers
registering securities on Form 8-B. (a)
A registrant which registers securities on
Form 8-B shall fie an annual report pur-
suant to the provisions of §§ 240.13a-I
and 240.13a-2 for its predecessor, if only

one, or, if there was a group of predeces-
sors, for the parent company In such
group, covering the last full fiscal year
of such predecessor prior to the regis-
trant's succession, If such year ended on
or after December 31, 1935, and if such
report is not filed by such predecessor.
Such annual report shall contain the In-
formation that would have been required
if it were being filed by such predecessor.
A similar separate report shall also be
filed for any predecessor which was a
subsidiary in a group of predecessors
and had securities registered.

(b) The first annual or Interim report,
other than a report required by para-
graph (a) of this section, filed pursuant
to § 240.13a-i or § 240.13a-4 by a regis-
trant having securities registered on
Form 8-B, shall include information re-
garding the single predecessor or group
of predecessors for the period from the
most recent fiscal closing date prior to
the registrant's succession to the date
of such succession, as if such predecessor
or group of predecessors were the regis-
trant. The financial statements and

-schedules filed shall give effect to the
operations of, and transactions by, the
predecessor or group of predecessors dur-
ing the period from the most recent fiscal
closing date prior to the date of the reg-
istrant's succession to the date of such
succession, as If such predecessor or
group of predecessors were the regis-
trant. A statement that effect has been
given to such operations and transac-
tions shall be made in a footnote or
otherwise. No separate financial state-
ments or dchedules for the predecessor or
predecessors need be filed. (See. 13, 48
Stat. 894, 15 U. S. C. 78m) [Rule X-
13A-31

§ 240.13a-4 Interim reports. (a)
There shall be deemed to be an interim
period if either of the following condi-
tions exists:

(1) There Is an interim period be-
tween

(i) The fiscal period covered by the
information contained in any a'pplica-
tion for registration; and

(I1) The fiscal period covered by the
information required to be furnished
by the registrant In the annual report
required to be filed pursuant to
§ 240.13a-1.

(2) The registrant shall change its
fiscal year after the close of its first
fiscal year ending on or after December
31, 1935.

(b) If any registrant has heretofore
changed Its fiscal year since the filing
of its most recent application for regis-
tration of securities, It shall, as promptly
as possible after the adoption of this
section, notify the Commission of such
change. Hereafter if any registrant
shall change its fiscal year, It shall, with-
In 10 days thereafter, notify the Com-
mission of such change.

(c) For each Interim period of 3
months or more, a separate report shall
be filed. Such report shall comply with
the following requirements.:

(1) The Interim report shall be filed
not more than 120 days after the latest
of the following dates: i) December 31,
1935; (ii) the close of the interim poriod
covered by such report; (ill) if the die-
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termination to change the fiscal year is
made after the lapse of what will be the
interim period, the date of such deter-
mination.

(2) The Interim report shall be in the
form of the annual report appropriate
for such issuer, but with such changes as
may be necessary because it covers a
fiscal period other than a full fiscal year.
It shall state clearly, on its face, the pe-
nod covered thereby.

(3) If such interim period is less than
6 months, the following additional rules
shall also apply"

(i) The financial statements need not
be certified.

(ii) If the financial statements are not
certified, the registrant shall file with Its
next annual report certified financial
statements covering the interim period.

(d) For each interim period of less
than 3 months, no separate report need
be filed. In such case, however, the fol-
lowing requirements shall be met:

(1) The next annual report of the reg-
istrant shall cover the period from the
beginning of the interim period to the
close of the following full fiscal year.

12) The balance sheets required to be
furnished shall be as of the close of the
full fiscal year. However, separate bal-
ance sheet schedules shall be furnished
(I) for the interim fiscal period; and (RI)
for the full flscal year. Balance sheets
as of the close of the interim period need
not be furnished.

(3) Separate profit and loss state-
ments shall be furnished (I) for the
Interim fiscal period; and (ii) for the
full fiscal year. (See. 13, 48 Stat. 894; 15
U. S.0. 78m) Mule X-13A-4]

§ 240.13a-5 Exemption from require-
merit of fding annual report for Period
covered in an application for registration.
Notwithstanding the provisions of
§ 240.13a-i,,an annual report need not be
filed for a particular year if all of the
following conditions are met:

(i) The issuer shall have filed, within
the period prescribed for filing the annual
report, an application for the registration
of securities on a form other than Form 7,
8-A, or 8-B.

(b) The issuer shall have filed with
such application, or as an amendment
thereto, financial statements as of the
dates and for the periods required under
the appropriate form of annual report.

(c) Such application shall have been
filed with each exchange with which the
annual report is required to be filed.
(See. 13, 43 Stat. 894; 15 U. S. C. 7I8m)
[Rule X-13A-5]

§ 240.13a-6 Current reports. (a) A
current report on the appropriate form
shall be filed by the issuer of a security
registered on a national securities ex-
change (hereinafter called "the regis-
trant") in case any of the events enu-
merated below occurred or shall occur at
any time after the close of the first fiscal
year or other 1-year period for which an
annual report is required to be filed by
the registrant, or if the registrant had
no security registered on a national secu-
rities exchange on December 31, 1935, at
any time after the registration of any of
its securities first became or shallbecome
effective:

No. 28----4
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(1) A material amendment of any ex-
hibit previously filed by the registrant
pursuant to section 12 or 13 of the act (48
Stat. 892, 894, 49 Stat. 1375; 15 U. S. C.
'78!, 78m),

(2) The execution of any voting trust
agreement, contract, or indenture of a
character required to be filed as an ex-
hibit in the form of annual report appro-
priate for the registrant;

(3) A substantial restatement of the
capital shares account of the relstrant;

(4) The issuance of any new class of
securities, or an aggregate increase or
decrease of more than 5 percent In the
amount of any class of securities of the
registrant outstanding, as last previously
reported, unless resulting from an ordi-
nary sinking fund operation; Provided,
That (I) no report need be made with
respect to notes, drafts, bills of exchange,
or banker's acceptances having a matu-
rity at the time of Issuance of not ex-
ceedlng 1 year, and (11) for the purposes
of this subparagraph, securities held by
the registrant shall not be deemed "out-
standing";

(5) The granting or xtensi6a of any
option to purchase equity securities of
the registrant from the regi.strant, Pro-
vided, That a current report need be
made only when one or more options call-
Ing for an aggregate principal amount
of $50,000 or more of a single Issue of
convertible evidences of indebtedness, or
an aggregate of 1,000 or more shares or
other units of any other sngle class of
equity securities, have been granted or
extended and have not been previously
reported;

(6) The exercise, in whole or in part,
of any option to purchase equity Eecuri-
ties of the registrant Arom the registrant,
provided that a current report need be
made only when a person or persons have
acquired an aggregate principal amount
of $50,000 or more of a single issue of con-
vertible evidences of indebtedness, or an
aggregate of 1,000 or more shares or
other units. of any other single class of
equity securities, through one or more
exercises which have not been previously
reported;

(7) A person's l4ecomIng, or ceasing to
be, a parent or subsidiary of the regis-
trant, provided that no report need be
made as to any subsidiary the name of
which would not be required to be fVr-
nished In the form of annual report ap-
propriate for the registrant;

(8) A substantial revaluation of the
assets of the registrant;

(9) A substantial withdrawal or sub-
stitution with respect to property secur-
Ing any issue of registered securities;

(10) The settlement of any contract
price negotiation proceedinfs under sec-
tion 403 of the Sixth Supplemental Na-
tional Defense Appropriation Act, as
amended; unless:

(I) Financial statements for the period
or periods covered by the settlement have
not yet been filed; or

(11) The results of the settlement are
reflected in the financial statements most
recently filed.
Provided, however, That no report need
be filed as to any event concerning which
information substantially similar to that

required by Form G-K shall have been
previously reported by the registrant.

(b) The current report shall be flied
not more than 10 days after the close of
the calendar month during which c-
curred the event obligating the registrant
to file the current report, or if the event
occurred prior to December 1, 1936, not
later than January 10, 1937.

(c) As used In this section, the term
"previously reported" means previously
reported in an application for registra-
tion or a report filed pursuant to section
12 or 13 of the act; the term "option" does
not inclqde options evidenced by an issue
of securities, such as an Issue of warrants
or rights; the term "unit" means that
unit of a class of securities representing
the smalist Interest in the registrant or
n property of the registrant, or having

the smallest par or face value or denomi-
nation which Is separately transferable
by a holder thereof. Unless the context
otherwise requires, all other terms used
In this section have the same meanings
as in the act, In the form appropriate for
an annual report of the registrant, and
in the instruction book- accompanying
such form.

(d) The foregoing provisions of this
section shall not be applicable to issuers
of securities which are registered pur-
suant to an application on Form 18,19,20
or 21 or to management Investment com-
pani s registered under the Investment
Company Act of 1940 (54 Stat. '789, et
seq., 15 U. S. C. GOa-i to 53) which are
required to file quarterly reports on Form
N-30B-1.

(e) A current report shall be filed by
the re-gistrant whenever Its board of di-
rectors (or persons performing similar
functions) decide to declare a dividend
or distribution to the holders of any class
of securities of such registrant, either
with or without consideration, partly or
wholly in the form of (1) an asset other
than cash, stool:, or a warrant or right to
subscribe to or purchase stock, or (2)
anything evidencing a right to receive
such an asset. Such current report shall
be filed promptly by confirmed telegram
sent not later than midnight of the same
day. The telegram shall be filed with
each exchange on which any security
of the registrant is registered and with
the Commission, and the confirmation
shall be filed with each such exchange.
and in triplicate with the Commission.
Both the telegnra and the confirmation
may be filed in any form and shall can-#
tain a full and accurate description of
the contemplated dividend or distribu-
tion. Whenever the terms of such con-
templated dividend are changed in any
material respect prior to the actual dec-
laration of the dividend or dist fon,
and in any event upon such actual
declaration, a supplementary report
shall be filed, In the saime manner and
within the same time, bringing up to
date the Information contained in the
report or reports previously filed under
this paragraph. (Sec. 13, 48 Stat. 894;
15 U. S. C. 78m) [Rule X-13A-61

§ 240.13a-6b Quarterly reports by
certain companies. (a) The provisions
of this section shall be applicable only
to issuers of securities as to which both
the following conditions eist:
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RULES AND REGULATIONS

(1) The issuer ifies annual reports on
Form 10-K, 11-K or U-5K, or files a
report on one of such forms as Part II
of Form 16-K.

(2) The issuer is not an insurance
company, an investment company, a
common carrier, a public utility, or a
company primarily engaged in the pro-
duction and sale of raw cane sugar or
other seasonal single-crop agricultural
commodity.

(b) Each issuer subject to this section
shall, for each of its fiscal quarters, be-
ginning after December 31, 1945, file a
report on Form 8-K containing the in-
formation called for by Item 11 of such
form: Provided, however That any issuer
heretofore subject to the provisions of
§ 240.13a-6a shall file reports .pursuant
to this section beginning with the fiscal
quarter immediatley following the last
fiscal quarter for which a report was
required to be filed under § 240.13a-6a.

(c) Reports required by this section
shall be filed not more than 45 days after
the close of the fiscal quarter for which
the report is filed or not more than 45
days after the effective date of this sec-
tion, whichever is later. (Sec. 13, 48 Stat.
894; 15 U. S. C. 78m) [Rule X-13A-6B]

CROS3 REFE NCE: For interpretative re-
lease applicable to § 240.13a-6b, see § 241.2803
of this chapter.

§ 240.13a-7 Companies registered un-
der the Investment Company Act of
1940. (a) Notwithstanding §§ 240.13a-1
and 240.13a-2 any registrant for which
Form 10-K, 15-K or 17-K is appropriate
for annual reports pursuant to section
13 of the act (48 Stat. 894, 15 U. S. C.
78m) and which has filed a registration
statement on the appropriate form pre-
scribed under section 8 (b) of the
Investment Company' Act of IS40 (54
Stat. 803; 15 U. S. C. 80a-8) may file
copies of such registration statement as
its annual report pursuant to said sec-
tion 13, provided the registration
statement covers the fiscal period that
would be covered by a report on Form
10-K, 15-K or 17-K, as the cage may be,
and provided such report is filed within
the period prescribed for filing an annual
report pursuant to section 13 or on or
before July 15, 1941, whichever is later.
This section shall not apply, however, to
any company which has filed a registra-
,tion statement wich itself consists in
whole or in part of copies of information
and documents filed under the Securities
Act of 1933 (48 Stat. 74, as amended;
15 U. S. C. 78a, et seq.) or the Securities
Exchange Act of 1934 (48 Stat. 881, as
amended; 15 U. S. C. 78a, et seq.) and
which is filed pursuant to rules and regu-
lations under section 8 (c) of the In-
vestment Company Act of 1940. (54 Stat.
803; 15 U. S. C. 80a-8)

(b) Every report filed pursuant to this
rule shall be filed under cover of the
facing sheet of Form 10-K, 15-K or 17-K,
whichever is appropriate. The follow-
ing statement shall appear on the facing
sheet of the annual report or on the page
Immediately following the facing sheet:

This annual report filed pursuant to Rule
X-13A-7 consists of information and docu-
ments contained in the registration state-
ment on form ---- filed by the registrant
on --------------- , 19 __, pursuant to

section 8 of the Investment Company Act
of 1940.

(c) Any exhibits included in the reg-
istration statement which are not re-
quired by Form 10-K, 15-K or 17-K, aT
the case may be, for an annual report
thereon may be omitted from the annual
report.

(d) At least one copy-of the registra-
tion statement-filed with each exchange
on which the registrant has securities
listed and registered and one copy filed
with the Commission shall be signed.
(Sec. 13, 48 Stat. 894; 15 U. S. C. 78m)
[Rule X-13A-71

§ 240.13a-8 Quarterly reports of in-
vestment companies. Every investment
company registered under the Invest-
ment Company Act of -1940 (54 Stat. '789,
et seq., 15 U. S. C. 80a-1 to 53) which has
securities listed and registered on a na-
tional securities exchange and for which
a form is prescribed below, shall file a
quarterly report for each fiscal quarter
for which it is required to file a quarterly
report pursuant to section 30 (b) (1) of
the Investment Company Act of 1940.

Form -30B-1 for management in-
vestment companies. This form shall be
used for quarterly reports of manage-
ment investment companies except those
which issue periodic payment plan cer-
tificates. (Sec. 13,48 Stat. 894, 15 U.S.C.
78m) [Rule X-13A-8]

§240.13a-9 Incorporation of infor-
mation contained in a prospectus. Any
registrant which has filed with the Coin-
mission pursuant to § 230.800 (Rule 800
of the General Rules and Regulations
under the Securities Act of 1933) copies
of a prospectus meeting the require-
ments of section 10 (b) (1) of that act
(48 Stat: 81, 906; 15 U.-S. C. 77j) may
incorporate by reference in its annual
report pursuant to section 13 of the Se-
curities Exchange Act of 1934 (48 Stat.
894; 15 U. S. C. 78m) any information,
including financial statements, contained
in the prospectus, provided a copy of the
prospectus is filed as an exhibit to the
annual report. (See. 13, 48 Stat. 894; 15
U. S. C. 78m) [Rule X-13A-9l

§ 240.13a-10 Reports in ease of new
registration under Securities Act of
1933. (a) Notwithstanding the provi-
sions of § 240.13a-1 and 240.13a-2
M ules X-13A-1 and X-13A-2], any
registrant except investment companies
registered under the Investment Com-
pany Act of 1940, which has filed a reg-
istration statement under the Securities
Act of 1933, may file as its annual report
pursuant to § 240.13a-1 [Rule X-IhA-1],
copies of its registration statement un-
der the latter act in lieu of an annual
report on the appropriate annual report
form if the statement (1) has become
effective and is not subject to any pro-
ceeding under section'8 (d) of that act
(48 Stat. 79; 15 U. S. C. 77 (h)) or to an
order entered thereunder and (2) covers
the period which would be covered by a
report on the appropriate annual report
form and contains all of the information
including financial statements and ex-
hibits required by the appropriate an-
nual report form.

(b) The report shall be fied under
cover of the facing sheet of the appro-o

priate annual report form and shall be
signed in accordance with the require-
ments of that form. The following state-
ments shall appear on the facing sheet of
the annual report or on the page immedi-
ately following the facing sheet:

This annual report, filed pursuant to
§ 240.13a-10 [Rule X-13A-10], consists of the
information and documents contained In the
registration statement on Form ....... , filed
by the registrant on -------------
as amended under dates of ----------------

(c) Any exhibits included in the reg-
istration statement which are not re-
quired by the appropriate annual report
form may be omitted.

(d) If the registration statement in-
cluded In the report incorporates by ref-
erence any financial statements or ex-
hibits required by the appropriate annual
report form which are on file with the
Commission but are not on file with the
exchange, the copies of the annual report
filed with the exchange shall include
copies of such financial statements or
exhibits.

(e) Copies of the report filed with the
Commission may incorporate the regis-
tration statement by reference. (Sec. 13,
48 Stat. 894; 15 U. S. C. 78m) [Rule X-
13A-10]

§ 240.13b-1 Reports of carriers and
other persons subject to Federal regula-
tion. (a) In the case of any reports
made pursuant to the act with respect to
any person whose methods of accounting
are prescribed under the provisions of
any law of the United States, or any rule
or regulation thereunder, the require-
ments imposed by such law or rule or
regulation shall supersede the require-
ments imposed by any rule or regulation
of the Commission under the act In re-
spect of the same subject matter.

(b) In the case of carriers subject to
the provisions of section 20 of the Inter-
state Commerce Act, as amended, or car-
riers required pursuant to any other act
of Congress to make reports of the same
general character as those required un-
der such section 20, any persoi required
to file reports or other documents with
respect to such carriers may file with the
Commission and the exchange duplicate
copies of the reports and other docU-
ments filed with the Interstate Com-
merce Commission or with the govern-
mental authority administering such
other act of Congress In lieu of any re-
ports, information and documents re-
quired under section 12 or 13 of the acnt
in respect of the same subject matter,
Any such reports or documents filed with
the Commission and the exchange need
not be certified by independent public or
independent certified public accountants,
any other rule or regulation to the con-
trary notwithstanding, if the reports and
other documents filed with the Interstate
Commerce Commission or with the gov-
ernmental authority administering such
other Act of Congress are not required
to be so certified. (See. 13, 48 Stat, 894;
15 U. S. C. 78m) [Rule X-13B-1]

SOLICITATIONS OF pnoXIrs
I

§ 240.14a-1 Definitions. Unless the
context otherwise requires, all terms used
in §§ 240.14 to 240.14a-9 and in Schedule
14A have the same meanings as in the
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act or elsewhere in the general rules
and regulations and in the forms for
applications and reports thereunder. In
addition, the following definitions apply
unless the context otherwise requires:

(a) Associate. The term "associate"
used to indicate a relationship with any
person, means (1) any corporation or
organization (other than the issuer or a
majority owned subsidiary of the issuer)
of which such person is an officer or
partner or is, directly or Indirectly, the
beneficial owner of 10 percent or more of
any class of equity securities, (2) any
trust or other estate in which such per-
son has a substantial beneficial interest or
as to which such person serves as trustee
or in a similar fiduciary capacity, and (3)
any relative or spouse of such person
having the same home as such person.
(b) Issuer. The term "Issuer" means

the issuer of the securities in respect of
which a proxy is solicited.
(c) Proxy. The term "proxy" includes

every proxy, consent or authorization
within the meaning of section 14 (a) of
the act. The consent or authorization
may take the form of failure to object or
to dissent.
(d) Proxy statement. The term

' proxy statement" means the statement
required by § 240.14a-3 (a) whether or
not contained in a single document.

(e) Solicitation. The term "solicita-
tion" includes (1) any request for a proxy
whether or not accompanied by or in-
cludedlin a form of proxy. (2) any request
to execute or not to execute, or to revoke,
a proxy, or (3) the furnishing of a form
of proxy to security holders under cir-
cumstances reasonably calculated to re-
sult in the procurement of a proxy. The
term does not apply, however, to the
furnishing of a form of proxy to a secur-
ity holder upon the unsolicited request of
such security holder, the performance by
the issuer of-acts required by § 240.14a-7,
or the performance by any person of
minstenal acts on behalf of a person
soliciting a proxy. (See. 14 (a) 48 Stat.
895; 15 U. S. 0. 78n)

f) Last fiscal _ear. The term "last
fiscal year" of the issuer means the last
fiscal year of the issuer ending prior to
the date of the meeting for which proxies
are to be solicited.

§ 240.14a-2 Solicitations to wich.
§§ 240.14 to 240.14a-9 apply. Sections
240.14 to 240.14a-9, inclusive, apply to
every solicitation of a proxy with respect
to securities listed and registered on a
national securities exchange, except the
following: e
(a) Any solicitation made otherwise

than on behal of the management of
6 the issuer where the total number of per-

sons solicited is not more than ten.
(b) Any solicitation by a person In re-

spect of securities carried in his name or
In the name of his nominee (otherwise
than as voting trustee) or held in his
custody, if such person:

(1) Receives no commission or remu-
neration for such solicitation, directly or
indirectly, other than reimbursement of
reasonable expenses,

(2) Furnishes to the person solicited a
copy of all soliciting material with re-
spect to the same subject matter or meet-
ing received from all persons who shall
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furnish copies thereof for such purpoze
and who shall, if requested, defray tho
reasonable expenses to beincurred in for-
warding such material, and

(3) In addition, does no more than
Instruct the person solicited to forward a
proxy to the person, if any, to whom the
person solicited desires to give a proxy,
or request from the person solicited in-
structions as to the authority to be con-
ferred by the proxy.

(c) Any solicitation by a person In re-
spect of securities of which he Is the
beneficial owner.

(d) Any. solicitation involved In the
offer or sale of a certificate of deposit or
other security registered under the Se-
curities Act of 1933.

(e) Any solicitation with respect to a
plan of reorganization under Chapter X
of the Bankruptcy Act, as amended, if
made after the entry of an order approv-
ing such plan pursuant to section 174 of
said act and after, or concurrently with,
the transmitttal of information concern-
Ing such plan as required by section 175
of said act.

(f) Any solicitation which is subject to
Rule U-62 under the Public Utility Hold-
ing Company Act of 1935.

(g) Any solicitation through the me-
dium of a newspaper advertisement
which informs security holders of a
source from which they may obtain cop-
ies of a proxy statement, form of proxy
and any other soliciting material and
does no more than (1) name the issuer,
(2) state the reason for the advertise-
ment, and (3) Identify the proposal or
proposals to be acted upon by security
holders. (Sec. 14 (a), 48 Stat. 895; 15
U. S. C. 78n)

§ 240.14a-3 Information to bo fur-
nsiled security lolders. (a) No solici-
tation subject to §§ 240.14 to 240.14a-9,
mclusive, shall be made unlecs each per-
son solicited is concurrently furnished
or has previously been furnished with a
written proxy statement containing the
information specified in Schedule 14A.

Cb) If the solicitation Is made on be-
half of the management of the issuer and
relates to an annual meeting of security
holders at which directors are to be
elected, each proxy statement furnished
pursuant to paragraph (a) of this section
shall be accompanied or preceded by an
annual report to such security holders
containing such financial statements for
the last fiscal year as will, in the opinion
of the management, adequately reflect
the financial position and operations of
the issuer. Such annual report, includ-
ing financial statements may be in any
form deemed suitable by the manage-
ment. This paragraph shall not apply,
however, to solicitations made on behalf
of the management before the financial
statements are available if solicitation is
being made at the time in opposition to
the management and f the manage-
ment's proxy statement includes an un-
dertaking in bold face type to furnish
such annual report to all persons being
solicited, at least twenty days before the
date of the meeting.

(c) Three copies of each annual re-
port sent to security holders pursuant to
this section shall be mailed to the Com-
mission, solely for Its information, not
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later than the date on which such report
is first sent or given to security holders
or the date on which preliminary copies
of solictation material are filed with the
Commission pursuant to § 240.14a- (a)
whichever date is later. The annual re-
port is not deemed to be "soliciting ma-
terial" or to be "fied" with the Commis-
sion or otherwis subject to §§ 240.14 to
240.14a-9, inclusive, or to the liabilities
of section 18 of the act, except to the ex-
tent that the Issuer specifically requests
that It be treated as a part of the proxy
soliciting material br Incorporates it in
the proxy statement by reference. (Sec.
14 (a) 48 Stat. 895; 15 U. S. C. 73n)

9 240.14a-4 Requirements as to form
of proj. (a) The form of proxy (1)
shall Indicate in bold face type whether
or not the proxy Is solicited on behalf of
the management and (2) shall Identify
clearly and Impartially each matter or
group of related matters intended to be
acted upon, whether proposed by the
management or by security holders. No
reference need be made, however, to pro-
prozals omitted pursuant to paragraph
(c) of F, 240.14a-8.

(b) Means shall be provided in the
form of proxy whereby the person soic-
ited is afforded an opportunity to specify
by ballot a choice between approval or
disapproval of each matter or group of
related matters referred to therein as
intended to be acted upon, other than
elections to office. A proxy may confer
discretionary authority with respect to
matters as to which a choice is not so
specified provided the form of proxy
states in bold face type how it Is in-
tended to vote the shares represented by
the proxy in each such case.

(c) A proxy may confer discretionary
authority with respect to other matters
which may come before the meeting, pro-
vided the persons on whose behalf the
solicitation Is made are not aware at
the time the solicitation is made that any
such other matters are to be presented
for action at the meeting and provided
further that a specific statement to that
effect is made in the proxy statement or
in the form of proxy. A proxy may also
confer discretionary authority with re-
spect to any proposal omitted from the
proxy statement and form of proxy pir-
suant to paragraph (c) of § 240.14a-S.

(d) No proxy shall confer authority (1)
to vote for the election of any person to
any offlce for which a bona fide nominee
is not named in the proxy statement, or
(2) to vote at any annual meeting other
than the next annual meeting (or any
adjournment thereof) to be held after
the date on which the proxy statement
and form of proxy are first sent or given
to security holders.

(e) The proxy statement or form of
proxy shall provide, subject to reason-
able specified conditions, that the s-haes
represented by the proxy will be voted
and that where the person solicited
specifies by means of a ballot provided
pursuant to paragraph (b) of this sec-
tion a choice with respect to any matter
to be acted upon, the shares will b3 voted

1Sca § 241.41E5 of thLs chapter for Inter-
pretatlva ftatenimnt acccmrcanying th3 Io-
vcmbcr 5, 10498 revUn o thb rule.



RULES AND REGULATIONS

in accordance with the specifications so
made.

§ 240.14a-5 Presentation of informa-
tion in proxy statement. (a The infor-
mation Included in the proxy statement
shall be clearly presented and the state-
ments made shall be divided into groups
according to subject matter and the vari-
ous groups of statements shall be pre-
ceded by approximate headings. The
order of items and sub-items in the
schedule need not be followed. Where
practicable and appropriate, the infor-
mation shall be presented in tabular
form. All amounts shall be stated in
figures. Information required by more
than one applicable item need not be
repeated. No statement need be made
in response to any item or sub-Item
which is inapplicable.

(b) Any information required to be in-
cluded in the proxy statement as to
terms of sectirities or other subject mat-
ter which from a standpoint of practical
necessity must be determined in the fu-
ture may be stated in terms of present
knowledge and intention. To the extent
practicable, the authority to be conferred
concerning each such matter shall be
confined within limits reasonably related
to the need for discretionary authority.
Subject to the foregoing, information
which is not known to the persons on
whose behalf the solicitation is to be
made and which it is not reasonably
within the power of such persons to as-
certain or procure may be omitted, if a
brief statement of the circumstances
rendering such information unavailable
Is made.

(c) There may be omitted from the
proxy statement any information con-
tained in any other proxy soliciting ma-
terial which has-been furnished to each
person solicited in connection with the
same meeting or subject matter if a clear
refbrence is made to the place where such
information appears.

(d) All printed proxy statements shall
be set in type at least as legible as
10-point leaded type except that to the
extent necessary for convenient presen-
tation financial statements and tabular
matter may be set in type at least as
legible as 8-point leaded type. (Sec.
14 (a), 48 Stat. 895; 15 U. S. C. 78n)

§ 240.14a-6 Material required to be
filed. (a) Three preliminary copies of
the proxy statement and form of proxy
and any other soliciting material to be
furnished to security holders concur-
rently therewith shall be filed with the
Commission at least ten days prior to
the date definitive copies of such mate-
rial are first sent or given to security
holders, or such shorter period prior to
that date as the Commission may au-
thorize upon a showing of good cause
therefor.

(b) Three preliminary copies of any
additional soliciting materil, relating to
the same meeting or subject matter, fur-
nished to security holders subsequent to
the proxy statement shall be filed with
the Commission at least two days (ex-
clusive of Saturdays, Sundays or holi-
days) prior to the date copies of such
material are first sent or given to security
holders, or such shorter period prior to
such date as the Commission may au-

thorize upon a showing of good cause
therefor.

(c) Three definitive copies of the proxy
statement, form of proxy and all other
soliciting material, in the form i which
such material is furnished to security
holders, shall be filed with, or mailed for
filing to, the Commission not later than
the date such material is first sent or
given to any security holders. Three
copies of such material shall at the same
time be filed with, or mailed for filing to,
each national securities exchange upon
which any security In respect of which
the solicitation is made is listed and reg-
istered.

(d) If the solicitation is to be made in
whole or in part by personal solicitation,
three copies of all written instructions or
other material which discusses or re-
views, or comments upon the merits of,
any matter to be acted upon and which
Is furnished to the individuals making
the actual solicitation for their use di-
rectly or indirectly in connection with
the solicitation shall be filed with the
Commission by the persons on whose be-
half the solicitation is made at least five
days prior to the date copies of such ma-
terial are first sent or given to such indi-
viduals, or such shorter period prior to
that date as the Commission may au-
thorize upon a showing of good cause
therefor.

(e) All copies of material filed pursu-
ant to paragraph (a) or (b) of this sec-
tion shall be clearly marked "Prelim-
inary Copies" and shall be for the infor-
mation of the Connmssion only, except
that such material may be disclosed to
any department or agency of the United
States Government and the Commission
may make such inquiries or investigation
in regard to the material as may be nec-
essalry for an adequate review thereof by
the Commission. All material filed pur-
suant to patagraph (a) (b) or (c) of this
section shall be accompanied by a state-
ment of the date upon which copies
thereof are intended to be, or have been,
released to security holders. All mate-
ral filed pursuant to paragraph (d) of
this section shall be accompanied by a
statement of the date upon which copies
thereof are intended to be released to the
individuals who will make the actual
solicitation.

(f) Copies of replies to inquiries from
security holders requesting further infor-
mation and copies of communications
which do no more than request that
forms of proxy theretofore solicited be
signed and returned need not be filed
pursuant to this section. (Sec. 14 (a),
48 Stat. 895; 15 U. S. C. 78n)

NoTE: Where preliminary copies of mate-
rial are filed with the Commission pursuant
to this section, the printing of definitive
copies for distribution to security holders
should be deferred until the comments of
the Commision's staff have been received
and considered.

§ 240.14a-7 Mailing communications
for security holders. If the management
of the issuer has made or intends to
make any solicitation subject to §§ 240.14
to 240.14a-9, inclusive, the issuer shall
perform such of the following acts as
maysbe duly requested in writing with re-
spect to the same subject matter or meet-
ing by any security holder who is enti-

tied to vote on such matter or to vote
at such meeting and who shall defray the
reasonable expenses to be incurred by
the issuer in the performance of the act
or acts requested.

(a) The Issuer shall mail or otherwise
furnish to such security holder the fol-
lowing information as promptly as prac-
ticable after the receipt of such request:

(1) A statement of the approximate
number of holders of record of any class
of securities, any of the holders of which
have been or are to be solicited on be-
half of the management, or any group of
such holders which the security holder
shall designatd.

(2) If the management of the issuer
has made or intends to make, through
bankers, brokers or other persons any
solicitation of the beneficial owners of
securities of any class, a statement of
the approximate number of such bene-
ficial owners, or any group of such own-
ers which the security holder shall desig-
nate.

(3) An estimate of the cost of mailing
a specified proxy statement, form of
proxy or other communication to such
holders, including insofar as known or
reasonably available, the estimated han-
dling and mailing costs of the bankers,
brokers or other persons specified in sub-
paragraph (2) of this paragraph.

(b) Copies of any proxy statement,
form of proxy or other communication
furnished by the security holder shall be
mailed by the issuer to such of the holders
of record specified in paragraph (a) (1)
of this section as the security holder shall
designate. The issuer shall also mail to
each banker, broker or other person
specified in paragraph (a) (2) of this
section a sufficient number of copies of
such proxy statement, form of proxy or
other communication as will enable the
banker, broker or other person to furnish
a copy thereof to each beneficial owner
solicited or to be solicited through him.
Such material shall be mailed by the
issuer with reasonable promptness after
receipt of a tender of the material to be
mailed, of envelopes or other containers
therefor and of postage or payment for
postage, except that such material need
not be mailed prior to the first day on
which the solicitation is made on behalf
of the management. Neither the man-
agement nor the issuer shall be respon-
sible for such proxy statement, form of
proxy or other communication.

(c) In lieu of performing the acts spec-
ified above, the issuer may, at its option,
furnish promptly to such security holder
a reasonably current list of the names
and addresses of such of the holders of
record specified in paragraph (a) (1) of
this section as the security holder shall
designate, and a list of the names and
addresses of such of the bankers, brokers
or other persons specified in paragraph
(a) (2) of this section as the security
holder shall designate together with a
statement of the approximate number of
beneficial owners solicited or to be so-
licited through each such banker, broker
or other person, and a schedule of the
handling and mailing costs of each such
banker, broker or other person, if such
schedule has been supplied to the man-
agement of the issuer, The foregoing
information shall be furnished promptly

8200
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upon the request of tpe security holder
or at daily or other reasonable intervals
as it becomes available to the manage-
ment of the issuer. (See. 14 (a), 48 Stat.
895; 15 U. S. C. 78n)

Coss PiErsnENcE: For Interpretative re-
leases applicable to § 240.14a-7, see
§ 241.3638 and 271.735 of this chapter.

§ 240.14a-8 Proposals of security]
holders. (a) If any security holder en-
titled to vote at a meeting of security
holders of the issuer shall submit to the
management of the issuer a reasonable
time before such meeting a proposal
which is a proper subject for action by
the security holders and which is ac-
compamed by notice of his intention to
present the proposal for action at the
meeting, the management shall set forth
the proposal in its proxy statement and
shall identify the proposal in its form
of proxy and provide means by which
security loldersican make the specifica-
tion provided for by § 240.14a-4 (a). A
proposal so submitted with respect to an
annual meeting more than 30 days in
advance of a day corresponding to the
date on which proxy soliciting material
was released to security holders in con-
nection with the last annual meeting of
security holders shall prima facie be
deemed to have been submitted a reason-
able time before the meeting. This rule
does not apply, however, to elections to
office.

(b) If the management opposes the
proposal, it shall also, at the request of
the security holder, include in its proxy
statement the name and address of the
security holder and a statement of the
security holder setting forth, In not more
than one-hundred words, the reasons
advanced by him in support of the pro-
posaL Such statement and request shall
be furnished to the management at the
same time that the proposal Is furnished
to it. Neither the management nor the
issuer shall be responsible for such
statement.

(c) Notwithstanding the foregoing,
the management may omit a proposal
and any statement in support thereof
from its proxy statement and form of
proxy under the following circum-
stances:

(U) If it clearly appears that the pro-
posal is submitted by the security holder
primarily for the purpose of enforcing
a personal claun or of redressing a per-
sonal grievance against the issuer or
its management, or

(2) If the management has at the se-
-curity holder's request included a pro-
posal in its proxy statement and form
of proxy relating to either of the last
two annual meetings of security holders
or any special meeting held subsequent
to the earlier of such two annual meet-
ings and such security holder has failed
without good cause to attend the meet-
ing in person or by proxy or to present
the proposal for action at the meeting, or

(3) If substantially the same proposal
was submitted to the security holders for
action at the last annual meeting of se-
curity holders or at any special meeting
held subsequent thereto and received less
than three percent of the total number of
votes cast in regard to the proposal.
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(d) Whenever the management as-
serts that a proposal and any statement
in support thereof may properly be omit-
ted from Its proxy statement and form
of proxy, it shall file with the Commis-
sion, not later than the date preliminary
copies of the proxy statement and form
of proxy are filed pursuant to § 240.14a-
6 (a), (Rule X-14A-O (a)), a copy of the
proposal and any statement in support
thereof, as received from the security
holder, together with a statement of the
reasons why the management deems
such omisson to be proper in the partic-
ular case. The management s hall a the
same time, If It has not already done so,
notify the security holder submitting the
proposal of Its intention to omit the pro-
posal from its proxy statement and form
of proxy and shall advise the security
holder as to the reasons for such omis-
sion. Compliance with this paragraph
shall not be construed as relieving the
management of Its obligation to comply
fully with the foregoing provisions of
this section.

§ 240.14a-9 False or misleading state-
ments. No solicitation subject to §§ 240.-
14 to 240.14a-9. inclusive, shall be made
by means of any proxy statement, form
of proxy, notice of meeting, or other com-
munlcation, written or oral, containing
any statement which, at the time and in
the light of the circumstances under
which It is made. Is fakse or misleading
with respect to any material fact, or
which omits to state any material fact
necessary in order to make the state-
ments therein not false or misleading or
necessary to correct any statement in
any earlier communication with respect
to the solicitation of a proxy for the same
meeting or subject matter which has be-
come false or misleading. (Sec. 14 (a),
48 Stat. 895; 15 U. S. C. 78n)
S -n l4A-In-oa=Tzon 1 rQmnEm ni

Pnoxy STrT=x"xe
No=: Where any Item calls for Informa-

tion with respect to any matter to he acted
upon and such matter involves other matters
with respect to which Information i- called
for by other Items of this schedule, the In-
formation called for by all applicable Items
shall be given. For example, If action Is to
be taken with rcpect to any mcrger, con-
solidation or acquisition, specificd in Item 14
which involves the election of directors, Items
6 and 7 rhall also be anaercd.

Item 1. Rcrocability of proxy. State
whether or not the person giving the prosy
has the power to revole It. If It is r- ted
that the right of revocation before the proxy
is exercised is limited, outline the limltation
and state the basis for such e-serton.

Item 2. Dissenters' right of appraksl. Out-
line briefly the rights of appraisal or simllr
rights of dissenters with respcct to any
matter to be acted upon and indicate any
statutory procedure required to ba followed
by dizenting sccurlty holders In order to
perfect such rights. where such rights may
be exercked only within a limited time aftcr
the date of the adoption of a proposal, the
filing of a chartcr amendment or other sim-
ilar act, state whether the Pleron colUcitcd
will ha notified of such date.

Item 3. Persons iallng the collcitoiion.
(a) If the solicitation is made on behalf of
the management of the Ltscr, co state. Give
the name of any director of the i-sucr who
ha Informed the managrment in writing
that he Intends to oppce any action Intended
to he taken by the mnagcment and Indicate
the action vhlch he intends to oppose.

S201

(b) If the solicttion i made oth r ze
than on behalf of the anaSement, o state
and Give the names of th2 persans on whcse
behalf It Is made.

(c) State the nme of the rsozns by
whom the cost of the collcitation has been
or will be borne, directly or indirectly.

(d) If the collcitation is made otherws
than by usa of the mails, state the mthcd3
Uscd. If the collcitation i made by specally
eng'aged cmployeez of the is-ur or other
paid sollcitorz, state (1) the mterlalfeatures
of any contract or axrang'ei"'t for such se-
lialtations, (2) the ccst or anticipated cost
thereof, and (3) the approximate number of
spcially engaged Cmpeyaes of the I.suer or
Cmployce of any other p=,n (naming such
other person) rho will colicit proxies.

Item 4. Intecrest of certain psrecrzs n 7:zat-
tcr3 to be cctd up n. Dzseriba briefly any
subs-tantfal interest, direct or indirect, (by

cMurity holdings or other.1se) of each of
the following persons in any matter to ba
acted upon, other than elections to oce:

(a) If the colicitation 13 made on behalf
of the management, each pson .ho has
be-n a director or omleer of the I -er at any
time incea the be inning of the last f--cal
year.

(b) It the collcitation is made oth=.ls
than on behalf of the management, each per-
son on whose baal the collcitation is made

(c) rach nominee for election as a direc-
tor of the isuer.

(d) rch assciate of the foregoing per-
cons.

(Item 4 doss not apply to any interest aris-
ing colely by reason of a person's being a
director, oilcer or nominee for oZce, or to
any interest arsling from the owmership of
securitles of the I=uer where the mater to
be acted upon is a stock --put up or an in-
creaca or decrea-e in the amount of author-
1ke~d Cecuritile, otherwlza than for -uance
to the p rsons specified, through options,
warrants or rights, or otherwie.)

Item 5. Voting securities and pnrEpaz
holdem thereof (a) State as to each class of
votin3 ccuritie of the lssuer entitled to b
voted at the meeting, the number of sares
outstanding and the number of votes to
which each class is entitled.

(b) Give the date as of which the record
of recurity holders entitled to vote at the
meeting will be determined. If the right to
vote 13 not limited to cecurity holders of
record on that date, Indicate the conditions
under which other security holders may be
entitlcd to vote.

(c) If atlion is to be tken with resect
to the election of directos and if the per-
Cons Colleite dJave cumulative voting ri3hts,
male a statement that they have tuch rights
and stato briefly the conditions precedent to
the execze3 thereof.

(d) If to the laow'ledge of persons on
whos3 behalf the colicitation is mzde, any
person owns- of record or beneficlally more
than 10 percent of the out-anding voting
ccuritite of the Iser, name such parson.
state the approximate amount of such se-
curltie owned of record but not owned bene-
flclally and the approximate amount owned
beneiclaliy by such person and the parcent-
sa of outstanding voting securitfes repre-
csntcd by the amount of securities so o ed
in each such manner.

Item C. Zlomfne= for electi as directors.
(a) If action is to be ta en with respect to
the clcct=on of directors, ram3 the parsozs
nominated for election as directors and the
term of oca for whlch they are canddates.

(b) If any such nominee Is propczed to be
elected pursuant to any arrangement or
understanding between the nominee and any
other percon or persons, except the director
and oMcers of the Issuer acting solely in that
capaclty, name such other person or pe zous
and d-.ribcd briefly such arrangement or
understanding.
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(a) Furnish, in tabular form to the extent
practicable, the following information with
respect to each person nominated for elec-
tion as a director:

(1) State the principal occupation or em-
ployment of such nominee and the name and
principal business of any corporation or other
organization in which such employment is
carried on.

(2) If the nominee is or has previously
been a director of the issuer, state the period
or periods during which he has served as
such.

(3) State, as of the most recent practicable
date, the approximate amount of each class
of securities of the Issuer beneficially owned,
directly or indirectly, by such nominee. If
the nominee is not the beneficial owner of
any securities of the issuer, make a state-
ment to that effect.

(4) If more than 10 percent of any class
of securities of the issuer are beneficially
owned by such nominee and his associates,
state the approximate amount of each class
of such securities beneficially owned by such
associates naming each associate whose hold-
ings are substantial.

(d) Describe briefly the business experi-
ence of such nominee during the last five
years, unless such nominee is now a director
and was elected to his present term of office
by a vote of security holders at a meeting for
which proxies were solicited under § 240.14.

Item 7 Remuneration and other transac-
tions with directors, nominees, officers and
others. Furnish the information called for
by this Item if action is to be taken with
respect to (i) the election of directors, (ii)
any bonus, profit-sharing, or other remuner-
ation plan in which any director, nominee
for election as a director, or officer of the

issuer, will participate, (III) any pension or
retirement plan in which any such person
will participate, or (iv) the granting or ex-
tension to any such person of any options,
warrants or rights to purchase securities of
the issuer or any subsidiary, other than war-
rants or rights issued or to be issued to
security holders, as such, on a pro rata basis.
If the solicitation is made on behalf of the
management of the issuer, the entire item
is to be answered. In the case of solicitations
on behalf of persons other than the man-
agement, the information required by para-
graph (a) may be omitted, and the infor-
mation required by the remaining paragraphs
need be furnished only as to nominees for
election as directors and as to their associates.
The Iformation shall be furnished in tabu-
lar form insofar as practicable and on an
accrual basis If practicable.

(a) Furnish the following information, In
substantially the tabular form indicated, as
to the aggregate remuneration directly or
indirectly paid or set aside by the issuer and
its subsidiaries to, or for the benefit of,
the following persons for services in all ca-
pacities while acting as directors or officers
of the issuer during its last fiscal year.

(1) Each person who was a director of
the issuer at any time during such fiscal
year and whose aggregate remuneration, ex-
clusive of pension, retirement and similar
payments, exceeded $25,000.

(2) Each person who was one of the three
highest-paid officers of the issuer during such
fiscal year and whose aggregate remunera-
tion, exclusive of pension, retirement and
similar payments, exceeded $25,000.

(3) All persons, as a group, who were
directors or officers of the issuer at any time
during such fiscal year.

(1) (2) (3) (4) (5)

Name of Individual Capacities in which Fees, salaries, and Bonuses and shares Pension retiremen
or Identity of group remuneration was commissions In profits and simlar paymentsreceived

Instructions. 1. Include in column (5)
any amounts paid, set aside or accrued pur-
suant to any pension, retirement, savings or
other similar plan, including premiums paid
for life insurance or retirement annuities.

2. The issuer may state, with respect to
any person specified, the total remuneration
paid to a partnership in which such person
was a partner in lieu of an allocation of such
person's share in the total remuneration so
paid, if by note or otherwise, it is indicated
that such has been done. The total amount
of such remuneration shall be Included in
determining whether the aggregate remuner-
ation of such person exceeded $25,000.

3. If the total remuneration shown In col-
umns (3) and (4) for any individual direc-
tor or officer, or for the directors and officers
as a group, exceeds by more than ten percent
the corresponding amounts of remuneration
of such director, officer or group for the pre-
ceding fiscal year, state the amount of the
excess of the remuneration shown over the
corresponding amount for the preceding fis-
cal year.

(b) State the annual benefits estimated to
be payable in the event of retirement at
normal retirement date to each person
named in answer to paragraph (a) pursuant
to any pension or retirement plan.

Instruction. Except as to persons whose
retirement benefits have already vested, the
information called for by this paragraph may
be given in a table showing the annual ben-

efits payable to persons in specified salary
classifications.

(c) Describe all transactions since the
beginning of the last fiscal year of the issuer
in which any person who was a director or
officer of the issuer at any time during such
period, or who is a nominee for election as
a director, received remuneration, directly or
indirectly, from the Issuer and its subsidiaries
In the form of securities, options, warrants,
rights or other property, or through the ex-
ercise or disposition thereof. As to options,
warrants or rights granted or extended, give
(1) the title and amount of securities called
for; (2) the prices, expiration dates and other
mathrial provisions; (3) the consideration
received for the granting thereof, and (4) the
market value of the securities called for on
the granting or extension date. As to op-
tions, warrants or rights exercised, state (1)
the title and amount of securities purchased;
(2) the purchase price, and (3) the market
value of the securities purchased on the date
of purchase.

(Paragraph (c) does not apply to warrants
or rights issued to security holders as such
on a pro rate basis.)

(d) State as to each of the following per-
sons who were indebted to the issuer or its
subsidiaries at any time since the beginning
of the last fiscal year of the Issuer, (1) the
largest aggregate amount of indebtedness
outstanding at any time during such period,
(2) the nature of the indebtedness, (3) the

amount thereof outstanding as of the latest
practicable date, and.(4) the rate of Interest
paid or charged thereon: (I) each person who
has been a director or officer of the Isuer at
any time during such period, (11) each nom-
inee for election as a director, and (i1i) each
associate of any such director, officer or
nominee.

Instruction. Paragraph (d) does not ap-
ply to indebtedness arising from transac-
tions in the ordinary course of business, or to
any person whose aggregate Indebtedness did
not exceed $1,000 at any time during the
period specified.

(e) Describe briefly any material Interest,
direct or indirect, of any of the following
persons in any significant transactions since
the beginning of the last fiscal year of the
issuer, or in any significant proposed trans-
actions, to which the issuer or any subsidiary
and any one or more of such persons were or
are to be parties: (1) any person who has
been a director or officer of the issuer at any
time during that period, (2) any nominee for
election as a director, or (3) any associate
of any such director, officer or nominee. If
any such transaction involved or Is to in-
volve the purchase or sale of property by or
to the issuer or any subsidiary, otherwlso
than In the ordinary course of business, state
the cost of the property to the purchasor, and
the cost thereof to the seller if acquired by
the seller within two years prior to the
transaction.

(Paragraph (e) does not apply to any inter-
est arising solely by reason of a persOn'ls
being a director, nominee for election as a
director, or officer of the 'Issuer or to any
interest arising from the ownership of securi-
ties of the issuer.)

(f) Name each of the following porsons
whose aggregate remuneration from the
Issuer and its subsidiaries for services during
the last fiscal year exceeded $25,000 and state
the aggregate amount of remuneration re-
ceived by each such person and the capacity
in which it was received:

(1) Each affiliate (other than majority-
owned subsidiaries) of the tsuer;

(2) Each voting trustee of any securities of
the issuer;

(3) Each security holder named ncre-
sponse to Item 5 (d), and

(4) Each associate of any such voting
trustee or security holder, or of any director
or nominee for election as a director of the
issuer, or of any officer specified in paragraph
(b) above.

Item 8. Selection o1 auditors. If action Is
to be taken with respect to the selection of
auditors, or if It is proposed that particular
auditors shall be recommended for selection
by any committee to select auditors for whom
votes are to be cast, name the auditors and
describe briefly any material relationship of
such auditors or any of their assoclate3 with
the issuer or any of its afilliates.

Item 9. Bonus, profit shcaring and other re-
muneration plans. If action Is to be taken
with respect to any bonus, profit sharing or
other remuneration plan, furnish the follow-
ing information:

(a) Describe briefly the material features
of the plan, identify each clas of persons who
will participate therein, Indicate the approxi-
mate number of persons in each such class
and state the basis of such participation.

(b) State separately the amounts which
would have been distributable under the plan
during the last fiscal year of the isuer (1)
to directors and officers and (2), to employees
if the plan had been in effect,

(c) State the name and position with the
issuer of each person specified In Item 7 (b),
who will participate in the plan and the
amount which each such person would have
received under the plan for the last fiscal year
of the issuer if the plan had been In effect.

(d) State separately the amounts paid or
set aside for the benefit of (1) directors and
officers and (2) employees during the last
fiscal year of the issuer umder any other
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bonus, profit sharing, pension or retirement
plan of the issuer or its subsidiaries, the gen-
eral nature of such other plan, and the
amount distributed or set aside thereunder
to or for each person specified in Item 7 (b)
who will participate in the plan to be acted
upon.

(e) If the plan to be acted upon can be
amended otherwise than by a vote of stock-
holders, to increase the cost thereof to the
Issuer or to alter the alleation of the bene-
fits as between'the groups specified in (b),
state the nature of the amendments 'which
can be so made.

Item 10. Penson and retirement plans. If
action- is to be taken with respect to any
pension or retirement plan, furnish the fol-
lowing Information:

(a) Describe briefly the material features
of the plan, Identify each class of persons
who will be entitled to participate therein,
indicate the approximate number of persons
in each such class and state the basis of such
participation.

(b) State the estimated annual payments
to be made by the Issuer and its subsidiaries
pursuant to the plan with respect to (1)
past services and (2) future services. -State
separately the amounts of each such payment
which will be made for the benefit of (i) di-
rectors and officers and (11) employees.

(c) State the name and position.with the
issuer of each person specified in Item 7 (b)
who wil be entitled to participate in the
plan, the amount which would have been
paid or set aside by the Issuer and Its sub-
sidiaries for the benefit of such person for
the last fiscal year of the Issuer If the plan
bad been In effect, and the amount of the
annual benefits estimated to be payable to
such person in the event of retirement at
normal retirement date.

(d) State separately the amounts paid or
set aside for the benefit of (1) directors and
officers and (2) employees during the last
fiscal year of the issuer mnder any other
bonus, profit sharing, pension or retirement
plan of the issuer or its subsidiaries, the
general nature of such other plan, and the
amount distributed or set aside thereunder
to or for each person specified In Item 7 (b)
who will participate in the plan to be acted
upon.

(e) If the-plan to be acted upon can be
amended otherwise than by a vote of stock-
holders to Increas& the cost thereof to the
issuer or alter the allocation of the benefits
as'between the groups specified in (b), state
the nature of the amendments which can be
so made.

Item 11. Options. warrants, or rights. If
action is to be taken with respect to the
granting or extension of any options, war-
rants or rights to purchase securities of the
issuer or any subsidiary, furnish the follow-
ing information:

(a) The title and amount of the securities
to be called for by such options, warrants or
right-

(b) A brief outline of the prices, expira-
tion dates and other material conditions
upon which the options, warrants or rights
may be exercised.

(c) The consideration to be received by the
issuer or subsidiary for the granting or ex-
tension of the options, warrants or rights.

(d)'The market value of the securities
called for by the options, warrants or rights
as of the latest practicable date.

(e) State the name of each director, nomi-
nee for election as a director, or officer of the
issuer, or any associate of such person who is
to receive any of such options, warrants or
rights and the amount called for by the
options, warrants or rights to be received by
each such person. State also the name and
address of any other person who is t9 receive
options, warrants or rights calling for five
percent or more of the amount subject to
such options, warrants or rights and the
-amount called for by the options, warrants
or rights to be received by each such person.
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(Paragraph (a) do not apply to warrants
or rights to be sucd to ccurity holders a
such on a pro rota basis.)

itcm 2. Authwrlrzffon or is'uanc ol cc-
ourifies otlewnco than for czdhanao. If ac-
tion is to he taken with re:pcect to the au-
thorLzation or Issuanco of any rcuritic
otherwise than for exchange for outstanding
securities of the Iuer, furnish the fol-
lowing information:

(a) State the title and amount of CCcur-
ties to be authorL-cd or Lucd.

(b) Furnish a dcriptlon o Itho cccurlties
such as would be required to be furnihcd
in an application on the appropriate form
for their registration on a national cecuri-
ties exchange. If the scurltie3 are addi-
tional shares of common ctc : of a class3
outstanding, the dc:rlpton may be omitted
except for a statement of the pre-emptivO
rights, if any.

(c) Deerlbe briefly the trnamction in
which the cecurities are to be issucd, Includ-
Ing a statement as to (1) the nature and
approximate amount of concideration re-
ceived or to be received by the is-uer, and
(2) the approximato amnount devoted to each
purpoze ro far as determinable, for which
the net proceeds have brn or are to be used.

(d) If the securlties are to be isucd other-
wise then in a general public offering for
cash, state the rcasons for the proposed au-
thorization or issuance, the general effect
thereof upon the right- of existing securlty
holders, and the vote needed for approvaL

Item 13. Zfodflcation or exclango 01 cc-
curitles. If action is to be tak with respCct
to the modification of any clas Of cCcuritic3
of the isuer, or the Isuance or authoriza-
tion for isuace of cecurltic of the Isucr
in Vxchange for outstanding ccurlte of the
iSsuer, furnish the follow ng information:

(a) If outstanding ccaurltic are to be
modified, state the title and amount theref.
If securlties are to be issucd in exchange for
outstanding cccurltisc, stato the title and
amount of cecurities to be so i-ucd, the title
and amount of outstanding securl c to be
exchanged therefor and the bass of the
exchange.

(b) Dezcribe any material differencCs be-
tween the outstanding ccuritle and the
modified or new securities in respect of any
of the matters concerning which informa-
tion would be required n the deczription
of the securities in an application on the
appropriate form for their registratlon on
a national securlties exchange.
(c) State the rczona for the propoCd

modification or exchange, the gCncral effect
thereof upon the rights of existing security
holders, and the vote needed for approval.

(d) Furnich a brief statement as to arrear
in dividends or as to defaults in principal or
interest in respect of the outstanding cccu-
rities which are to be modified or exchanged
and such other information as ry be ap-
propriate in the particular c=o to diselose
adequately the nature and effect of the pro-
,pozed action.

(e) Outline briefly any other material
features of the proposed modification or
exchange. If the plan of propozed action
Is set forth in a written document, file copies
thereof with the Comml:sson in accordance
with § 240.14a-O.

Item 14. Mergers, consolidations, acquLta-
tlons and similar matters. FurnMh the fol-
lowing information If action is to be taken
with respect to any plan for (I) the merger
or conrolidatlon of the Lsuer into or with
any other perron or of any other percon into
or with the Issuer, (1U) the acquisition by
the Issuer or any of its cccurity holders of
securities of another Isucr, (iII) the acqul-
aition by the lsuer of any other goiag burl-
nero or of the rzets thereof, (1v) the ca
or other transfer of all or any substantial
part of the assets of the I"ruer, or (v) the
liquidation or dlssolutlon of the issuer:

(a) Outline briefly the material features
of the plan. State the rearons therefor, the
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general effect thereof upan the rla.hts of
existing security holders. and the vote
nccdcd fr its approval. If the plan Ia cet
forth in a writen document, file copies
thercf with the Comminon in accordance
with 9 250,14a2-.

(b) FurnLh the following Information ca
to each parcon (other than totaly held rub-
sidiarles of the I=suar) rIch Is to be mzered
into the iue or into or vlth which the
Iuer I to b3 merged or consolidated o= the
business or -ratz of which are to be quired
or which is the -uer of securitfes to be ac-
quired by the L-ur in exchange for oIl or a
substantiel part of Its a=ata or to be ac-
quired by Ecurity holders of the Luer.

(1) Dazcr b briefly the businezs of such
person, Information t to b given regardin
pertinent matters such as the nature of the
product- or rervlc s, metho,:L of production,
markcts, methods of d-tributfon and the
sources and supply of ra" materials.

(2) State the location and dscrbe the
general character of the plants and other
Important physical properties of such pers-on.
The dscription is to be given from an co-
noml and busincc standpoint, as dl-rtn-
guihcd from a legal standpoint.

(3) Furnish a brief statement as to divl-
dends in arrears or defaults in princip.I or
intereat in respect of any securitles of the
Ir or of such percon, and as to the effect
of the plan thereon end such other Informa-
tion as may bc appropriate in the particutzr
cao to diclose adequately the nature and
effect of the prcpozd action.

(c) As to each ca of scc-uritie of the
Issuer, or of any percon spccified in para-
gaph (b). which i- admitted to dealing on

a national ccurities exchange or with re-
sp-ct to which a market otherwise exists,
and which will be materially affectecd by the
plan. state the high and 10ev sale prife (or,
in the abzence of trading In a particular pe-
ried, the range of the bid and asked prcss)
for each quarterly pericd within two years.
TMas Information may be omitted if the plan
involves merely the liquidation or dlolu-
tion of the issuer.

It=m 15. Financial statements. (a) If
action is to be taken with respect to any
matter specified in Item 12, 13, or 14 aove,
furnish crtiflcd finnc l statements of the
I=uer and Its Gubsidiarlie such as wculd cur-
rently be required in an original arplication
for the registration of s:curities of the Isuer
under the act. All schedule: other than the
schcdules of supplementary profit and Ic=-
Information may ba omitted.

(b) If action is to be ta-'Ten with respect
to any mattrr r.cifed in Iten 14 (b), fur-
nish financial statements such as would cur-
rentlv be required in an originzl appllction
by any per-on opecffied therein for rezLtra-
tion of seurities under the act. Such state-
menL- need not be certified end all chedules
other than the schedules of supplementary
profit end lose information may be omitted.
Hfowevar, such stat ments may be omitted
for (1) a totally-held sut-Jdlary of the I--uer
which is Included In the consolidated state-
ment of the Issue and Its, subsidfaries, or (Ui)
a pyeron rwhich Is to succeed to the i-ue
or to the Isscr and one or more of its totally-
held subzidiarie_ under such circumstancz5
that Form e-B would be approprite for
retstration of ,ecurities of such parson
isued in exchange for listed ecur-itics of
the L-uer.

(c) IlotwIthatanading paragrphsz (a) end
(b) above, any or all of such financial state-
ments which are not material for the e-
excise of prudent judgmEnt in re-rrd to the
matter to b3 acted upon may bc omitted if
the reasons for such omlssion are stated.
Such financlal statements are deemed ma-
teriel to th3 ezoriez of prudent judgment in
the u-ual cas involving the authoratimon
or Lssuance of any material amount of sz=lor
securitle , but are not dazaacd material In
cas involving the authorization or Lsuance
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of common stock, otherwise than in ex-
change.

(d) The proxy statement may incorporate
by reference any financial statements con-
tained in an annual report sent to security
holders pursuant to § 240.14a-3 with respect
to the same meeting as that to which the
proxy statement relates, provided such
financial statements substantially meet the
requirements of this item.

tem 16. Acquisition or disposition of
property. If action is to be taken with respect
to the acquisition or disposition of any prop-
erty, furnished the following information:

(a) Describe briefly the general character
and location of the property.

(b) State the nature and amount of con-
sideration to be paid or received by the issuer
or any subsidiary. To the extent practicable,
outline briefly the facts bearing upon the
question of the fairness of the consideration.

(c) State the name and address of the
transferor or transferee, as the case may be,
and the nature of any material relationship
of such person to the issuer or any affiliate
of the issuer.

(d) Outline briefly any other material fea-
tures of the contract or transaction.

Item 17. Restatement of accounts. If ac-
tion is to be taken with respect to the re-
statement of any asset, capital, or surplus
account of the issuer, furnish the following
information:

(a) State the nature -of the restatement
and the date as of which it is to be effective.

(b) Outline briefly the reasons for the re-
statement and for the selection of the par-
ticular effective date.

(c) State the name and amount of each
account (including any reserve accounts) af-
fected by the restatement and the effect of
the statement thereon.

(d) To the extent practicable, state wheth-
er and the extent, if any, to which, the re-
statement will, as of the date thereof, alter
the amount available for distribution to the
holders of equity securities.

Item 18. Action with respect to reports.
If action is to be taken with respect to any
report of the issuer or of its directors, officers
or committees or any minutes of meetings of
its stockholders, furnish the following infor-
mation:

(a) State whether or not such action is to
constitute approval or disapproval of any of
the matters referred to in such reports Or
minutes.

(b) Identify each of such matters which
it is intended will be approved or dis-
approved, and furnish the information re-,
quired by the appropriate item or Items of
this schedule with respect to each such
matter.

Item 19. Matters not required to be sub-
mitted. If action is to be taken with respect
to any matter which is not required to be
submitted to a vote of security holders, state
the nature of such matter, the reasons for
submitting it to a vote of security holders,
the general effect of such submission and the
effect of a negative vote on the matter.

Item 20. Amendment of charter by-laws
or other documents. If action is to be taken
with respect to any amendment of the issuer's
charter, by-laws or other documents as to
which information is not required above,
state briefly the reasons for~and general effect
of such amendment and the vote needed for
its approval.

Item 21. Other proposed action. If action
is to be taken with respect to any matter not
specifically referred to above, describe briefly
the substance of each such matter in sub-
stantially the same degree of detail as is
required by Items 5 to 20, inclusive, above.

EEMPTION OF CERTAIN SECURITIES FROM

SECTION 15 (a)

§ 240.15a-1 Exemption of individual
notes or bonds secured by lien on real
estate from section 15 (a) of the act.

Evidences of indebtedness secured by
mortgage, deed of trust or otherlien upon
real estate or upon leasehold interests
therein where the entire mortgage, deed
of trust or other lien is transferred with
the entire evidence of indebtedness are
hereby exempted from the operation of
section 15 (a) of the Securities Exchange
Act of 1934, as amended (sec. 3 (a)
(12) 48 Stat. 882, see. 3, 49 Stat. 1377;
15 U. S. C. 78c (a) (12) 78o (a)) [Rule
X-15A-1]

§ 240.15a-2 Exemption of certain se-
curities of cooperative apartment houses
from section 15 (a) Shares of a corpo-
ration which represent ownership, or en-
title the holders thereof to possession
and occupancy, of specific apartment
units in property owned by such corpo-
rations and organized and operated on
a cooperative basis are hereby exempted
from the operation of section 15(a) of the
Securities Exchange Act of 1934, when
such shares are sold by or through a real
estate broker licensed under the laws of
the political subdivision In which the
property is located. (Sec. 3 (a) (12)
48 Stat. 882, sec. 3, 49 Stat. 1377" 15
U. S. C. 78c (a) (12) 78o (a)) [Rule
X-15A-21

§ 240.15a-3 Exemption of securities
of international bankzng organizations
from section 15 (a) Securities of any
international banking organization are
hereby exempted from the operation of
section 15 (a) of the Securities Exchange
Act of 1934: .Provnded, (a) The United
States is a member of such organization
pursuant to treaty or statute, (b) The
interest of the broker or dealer pur-
chasing or selling such securities is
limited to a commission or concession
not in excess of the usual and customary
distributors' or sellers' commission or
concession, and (c) The broker or dealer
purchasing or selling such securities
makes a bona fide attempt for a reason-
able time to distribute such securities,
at no more than the public offering price
initially specified in the prospectus filed
under the Securities Act of 1933, beforQ
any part of the securities purchased by
such broker or dealer from the issuer or
sold by such broker or dealer for the
issuer at a commission or concession is
retained by such broker or dealer for
his own account or sold or offered to a
partner, officer, director or employee of
such broker or dealer or to any person
controlling, controlled by, or under com.
mon control with, such broker or dealer
or to any account in which such broker
or dealer or any such person has a bene-
ficial interest. (Sec. 3, 48 Stat. 882, sec.
3, 49 Stat. 1377; 15 U. S. C. 78c (a) (12),
780 (a)) [Rule X-15A-31

REGISTRATION OF BROKERS AND DEALERS

§ 240.15b-1 Forms for applications for
registration of brokers and dealers. An
application for registration of a broker
or dealer, pursuant to section 15 (b) (sec.
3, 49 Stat. 1377; 15 U. S. C. 78o (b))
shall be filed on the appropriate form
prescribed below*

(a) Form 3-M. This form is to be
used for applications filed on or after July
1, 1936, for the registration of brokers
and dealers pursuant to section 15 (b)
of the Securities Exchange Act of 1934,

as amended, except applications for
which Form 4-M is authorized to be used.

(b) Form 4-111. This form is to be used
(1) for applications filed by a registered
partnership on or after July 1, 1936, pur-
suant to section 15 (b) of the Securities
Exchange Act of 1934, as amended, for
the registration of a partnership to be
formed as the successor to the applicant
by the withdrawal or admission of one
or more partners in the applicant; and
(2) for applications filed on or after Oc-
tober 10, 1936, pursuant to said section
15 (b) and § 240.15b-4, for the registra-
tion of a partnership formed as the suc-
cessor to a registered partnership which
has been dissolved by the death, with-
drawal or admission of one or moro
partners, provided that the application
is filed within 30 days after such dis-
solution.
Provided, however, That any registration
statement filed on Form 1-M I for tho
registration of a broker or dealer which
was accepted by the Commission on or
before July 1, 1936, will, unless the reg-
istration became effective on or before
May 27, 1936, or unless registration has
been refused, suspended, or revoked by
order of the Commission, be deemed
to have been filed as an application for
registration pursuant to section 15 (b)
(49 Stat. 1377; 15 U. S. C., 78o (b)), upon
the date of receipt by the Commission of
a request in writing that such registra-
tion statement be so treated. (Sec. 17,
48 Stat. 897, secs. 3, 4, 49 Stat, 1377, 1379,
sec. 5, 52 Stat. 1076; 15 U. S. C. 780 (b),
78q (a)) [Rule X-15B-11

CROSS R=-TAscCc: For rejlstration state-
ments, see § 240.0-2.

§ 240.15b-2 Supplemental statemcnits
to applications for registration of brokers
and dealers. (a) Promptly after the dis-
covery of any inaccuracy in any applica-
tion filed on Form 1-M,' 3-M or 4-M, or
in any adoption filed on Form 5-M or in
any supplemental statement filed on
Form 2-M I or 6-M the Inaccuracy shall
be reported and corrected by the regis-
trant in a supplemental statement on
Form 6-M.

(b) Any change, not previously report-
ed, which renders no longer accurate any
information contained or incorporated
In any application filed on Form 1-M,1

3-M or 4-M or contained or adopted In
any adoption filed on Form 5-M, or con-
tained in any supplemental statement
filed on Form 2-M I or 6-M shall be re-
ported by the registrant in a supple-
mental statement on Form 0-hi within 10
days after the occurrence of such change,
Provided, however That in the case of
any such change which renders no longer
accurate information contained in the
answer to Item 5, 6, 7, 8, 24, 25 or 27 with
respect to addresses, or in the answer to
Item 10, 11, 12, 15 (a), 16 or 17, of any
application filed on Form 1-M I or 3-M as
theretofore supplemented, such report
need not be filed until the March 1, June
1, September 1 or December 1 next suc-
ceeding such change.

(c) The withdrawal or admission of a
partner may be reported on Form 6-M,
in lieu of Form 4-M, if such withdrawal

I Forms 1-M and 2-M have been suspended
by Forms 3-hi, 4-Al, 5- and 6-i.
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or admission does not, as a matter of law,
create a new partnership. Such report
shall be filed within 10 days after such
withdrawal or admission. If the admis-
sion of a partner is so reported, Informa-
tion as to such partner shall be furnished
in the form and manner prescribed by
Items 5 and -19 of Form 3-al. Any
changes in other items resulting from the
withdrawal or admission of such partner
shall be reported in the supplemental
statement reporting such withdrawal or
admission.

(d) Every report required pursuant to
paragraph (a) (b) or (c) shall be filed
with the Commission in duplicate. (Sec.
17, 48 Stat. 897, sees. 3, 4, 49 Stat. 1377,
1379, Sec. 5, 52 Stat. 1076; 15 U. S. S. 78o
(b) 78g (a))

(e) Within 90 days after the effective
date of any amendment to Form 3-11
which requires additional information,
-or within such further period as the
Commission, having due regard for the
public interest and the protection of in-
vestors, may by order specify, such in-
formation shall be reported on Form 6-I
by each registrant who has filed an ap-
plication on Form 1-Id, 3-11, or 4-I.
(See. 17, 48 Stat. 897, sees 3, 4, 49 Stat.
1377,1379, see. 5, 52 Stat. 1076; 15 U. S. C.
780 (b) 73q (a)) [Rule X-15B-2]

Caoss Rumrmnc: For Interpretative re-
lease applicable to § 240.15b-2, see § 241.2674
of this chapter.

§ 240.15b-3 Adoption of applications
Fied by predecessors. Registration of a
broker or dealer pursuant to an applica-
tion on Form 3-iI or 4-Id, filed on behalf
of such broker or dealer by a predecessor,
shall terminate on the forty-fifth day
after the effective date thereof unless the
successor shall have adopted the applica-
tion as its own by filing an adoption on
Form 5-Id at least 5 days prior to such
forty-fifth day. [Rule X-15B-31

§ 240.15b-4 Regzstration of successor
partnershmps. In the event that a part-
nership registered as a broker or dealer
shall have been dissolved by the death,
withdrawal, or admission of one or more
partners, the registration of such part-
nersip shall be deemed to remain effec-
tive, for a period of 60 days after the
dissolution, as the registration of a suc-
cessor partnership which is continuing
the business of the registered partner-
ship, Provided, That an application for
registration on Form 4-IM is filed by the
successor partnership within 30 days
after such dissolution. [Rule X-15B-4]

§ 240.15b-5 Regzstration of fiductarzes.
The registration of a broker or dealer
shall be deemed to be the registration of
any executor, administrator, guardian,
conservator, assignee for the benefit of
creditors, receiver, trustee in insolvency
or bankruptcy, or other fiduciary, ap-
pointed or qualified by order, judgment,
or decree of a court of competent juris-
diction to continue the business of such
registered broker or dealer, Provided,
That such fiduciary files with the Com-
mission, within 30 days after entering
upon the performance of his duties, a
statement setting forth as to such fidu-
ciary substantially the information re-
quired by Form 3-Md. (Sec. 17; 48 Stat.
897, Sees. 3r 4, 49 Stat. 1377, 1379, sec. 5,
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52 Stat. 1076; 15 U. S. C. 70o (b), Cq (a))
[Rule X-15B-51

§ 240.15b-0 Withdrawal from regis-
tration. If a notice to withdraw from
registration is filed by a brok er or dealer
pursuant to section 15 (b) it hall. be-
come effective on the thirtieth day after
the filing thereof with the Commission,
unless prior to Its effective date the Com-
mission institutes a proceeding pursuant
to section 15 (b) to revo!:e or suspand
the registration of such broker or dealer
or to impose terms and conditions upon
such withdrawal. If the Commiz-Aon in-
stitutes such a proceeding, or If a notice
to withdraw from registration is filed
with the Commission at any time subse-
quent to the date of the issuance of a
Commission order instituting proceed-
ings pursuant to section 15 (b) to revoke
or suspend the registration of the broker
or dealer filing such notice, and during
the pendency of such a proceeding, the
notice to withdraw shall not become ef-
fective except at such time and upon such
terms and conditions as the Commsion
deems necessary or appropriate in the
public interest or for the protection of
investors. (Sec. 17, 48 Stit. 897, secs. 3,
4, 49 Stat. 1377, 1379, sec. 5, 52 Stat. 1076;
15 U. S. C. 780 (b), 7/q (a)) [Rule
X-15B-61

such brol:er or dealer makes payment to
or Into the account of such cus-tomer.
(Sec. Z 52 Stat. 1075; 15 U. S. C. 78
(c) (1)) [Rule M-15CI-1l

C::oz P =ssn;c: For additlonzI daeuln-
ton, c-2 § 210.0-1; for Interpr tative rea
applicablo to § 2.1915:1-1 (a), c3a § 2-11.52
of thls chaptwr.

§ 240.15cl-2 Frad and misrepresein-
tatlon. (a) The termI "manipulative,
deceptive, or other fraudulent device or
contrivance", as used in section 15 (c)
(1) of the act (see. 2, 52 Stat. 1075; 15
U. S. C. W1o (c) (1)), is hereby defined to
Include any act, practice, or course of
business which operates or would oper-
ate as a fraud or deceit upon any person.

(b) The term "manipulative, decap-
tive, or other fraudulent device or con-
trlvance" as used in section 15 (c) (1) of
the act, is hereby defined to include any
untrue statement of a material fact and
any omissidn to state a material fact
necessary in order to make the state-
ments made, In the light of the circum-
stances under which they are made, not
misleading, which statement or cmission
is made with knowledge or reasonable
grounds to believe that It is untrue or
mileading.

(c) The scope of this section shall not
be limited by any specific definitions of
+1,. fon t'nnnvlf A.,cn_44n n

nuors nxr.Azn O or W- onr=111a other fraudulent device or contrivance"
contained in other rules adopted pursu-

§ 240.15c1-1 Definitions. As used in ant to cection 15 (c) (1) of the act. (Sec.
any rule adopted pursuant to section 15 2, 52 Stat. 1075; 15 U. S. C. 70o (c) (1))
(c) (1) of the act (sec. 2. 52 Stat. 1075; [Rule X-15cl-21
15 U. S. C. 730 (c) (1)) I- c Co P--= c=: For rzuat1on proibit-

(a) The term "customer" shall not i- Ing employment of mrnipulative and decap-
dude a broker or dealer. tire devlcas aa su:h term is uz d in sccton

(b) The term "the completion of the 15 of tho act, by any bzocer or d.aler, see
transaction" means: g 210.10b-3.

(1) In the case of a customer who pur- § 240.15cl-3 Isrepresentation bnj
chases a security through or from a brokers and deafers as to regxtration.
broker or dealer, except as provided In Theaerm an iplat deceptior
subparagraph (2) of this paragraph, the The term "manipulative, decptive, or
time when such customerpays the broker other fraudulent device or contivae,
or dealer any part of the purchase price, as ued In section 15 (c) () of the act
or, If payment is effected by a boold:eep- is hereby defined to include any repre-
Ing entry, the time when such bookkeep- sentation by a bro'.er or dealer that the
Ing entry is made by the broker or dealer registration of a broker or dealer, pur-

h suant to section 15 (b) of the act, or the
for any part of the purchase price; failure of the Commission to deny or re-

(2) In the case of a customer who pur- valueouhegistrion td ny
chases a security through or from a wyoe such restration, Indicates in any
broker or dealer and who makes pay- way that the Commfion has passed
ment therefor prior to the time when upon or approved the financial standing,
payment is requested or notification Is business, or conduct of such rei-stered
given that payment is due, the time when bro:er or dealer or the merits of any sa-
such broker or dealer delivers the se- curity or any transaction or transactions
curlty to or into the account of such cus- therein. (Sec.2,52Stat.1075;15U.S.C.tomer; 789 (c) (1)) [Rule Z-15cl-31

(3) In the case of a customer who sells § 240.15cl-4 Confirmation of transae-
a security through or o a broker or deal- tlons. The term "manipulative, decep-
er, except- as provided In subparagraph tive, or other fradulent device or con-
(4) of this paragraph, If the security is trlvance," as used in section 15 (c) (1) of
not in the custody of the broker or deal- the act is hereby defined to include any
er at the time of sale, the time when the act of any bro:er or dealer designed to
security is delivered to the broker or deal- effect with or for the account of a cus-
er, and If the security is In the custody tomer any transaction in, or to inauce
of the broker or dealer at the time of the purchase or sale by such customer of,
sale, the time when the broker or dealer any security (other than United States
transfers the security from the account Tax Savings Notes. United States Dafense
of such customer; Savings Stamps, or United States D.-

(4) In the case of a customer who sells fense Savings Bonds, Series E, F and G)
a security through or to a broker or deal- unless such broker or dealer, at or before
er and who delivers such security to such the completion of each such transaction.
broker or dealer prior to the time when gives or sends to such customer written
delivery is requested or notification is ' notification disclosing (a) whether he is
given that delivery is due, the time when acting as a broler for such customer, as .
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dealer for his own account, as a broker
for some other person, or as a broker for
both such customer and some other per-
son; and (b) in any case in which he is
acting as a broker for such customer or
for both such customer and some other
person, either the name of the person
from whom the security was purchased
or to whom it was sold for such customer
and the date and time when such
transaction took place or the fact that
such information will be furnished upon
the request of such customer, and the
source and amount of any commission
or other remuneration received or to be
received by him in connection with the
transaction. (Sec. 2, 52 Stat. 1075; 15
U. S. C. 780 (c) (1)) [Rule X-15C1-43

§ 240.15cl-5 Disclosure o1 control.
The term "manipulative, deceptive, or
other fraudulent device or contrivance",
as used in section 15 (c) (1) of the act,
is hereby defined to include any act of
any broker or dealer controlled by, con-
trolling, or under common control with,
the issuer of any security, designed to
effect with or for the account of a cus-
tomer any transaction in, or to induce
the purchase or sale by such customer
of, such security unless such broker or
dealer, before entering into any contract
with or for such customer for the pur-
chase or sale of such security, discloses
to such customer the existence of such
control, and unless such disclosure, if
not made in writing, is supplemented by
the giving or sending of written dis-
closure at or before the completion of
the transaction. (Sec. 2, 52 Stat. 1075;
15 U. S. C. 780 (c) (1) [Rule X-15C1-5]

b 240.15cl-6 Disclosure of interest in
distributions. The term "manipulative,
deceptive, or other fraudulent device or
contrivance," as used in section 15 (c)
(1) of the act, is hereby defined to In-
clude any act of any broker who is act-
ing for a customer or for both such cus-
tomer and some other person, or of any
dealer who receives or has promise of
receiving a fee from a customer for ad-
vising such customer with respect to
securities, designed to effect with or for
the account of such customer any trans-
action iiT, or, to induce the purchase or
sale by such customer of, any security
in the primary or secondary distribution
of which such broker or dealer is partici-
pating or Is otherwise financially inter-
ested unless such broker or dealer, at
or before the completion of each such
transaction gives or sends to such cus-
tomer written notification of the ex-
istence of such participation or interest.
(See. 2, 52 Stat. 1075; 15 U. S. C. 780 (c)
(1)) [Rule X-15cl-6]

CnOss REZmENCE: For interpretative re-
lease applicable to § 240.15cl-6, see § 241.1411
of this chapter.

§ 240.15cl-7 Discretionary accounts.
(a) The term "manipulative, deceptive,
or other fraudulent device or contriv-
ance" as used in section 15 (c) of the
act, is hereby defined to include any act
of any broker or dealer designed to effect
with or for any customer's account in
respect to which such broker or dealer or
his agent or employee is vested with any
discretionary power any transactions of
purchase or sele which are excessive in
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size or frequency in view of the financial
resources and character of such account.

(b) The term "manipulative, decep-
tive, or other fraudulent device or con-
trivance" as used in section 15 (c) (1)
of the act, is hereby defined to include
any act of any broker or dealer designed
to effect with or for any customer's ac-
count in respect to which such broker or
dealer or his agent or employee is vested
with any discretionary power any trans-
action of purchase or sale unless Imme-
diately after effecting such transaction
such broker or dealer makes a record of
such transaction which record includes
the name of such customer, the name,
amount and price of the security, and the
date and time when such transaction
took place. [Rule X-15C1-73

§ 240.15cl-8 Sales at the market.
The term "manipulative, deceptive, or
other fraudulent device or contrivance",
as used in section 15 (c) (1) of the act,
is hereby defined, to include any repre-
sentation made to a customer by a broker
or dealer who is participating or other-
wise financially interested in the pri-
mary or secondary distribution of any
security which is not admitted to trading
on a national securities exchange that
such security is Peing offered to such
customer "at the market" or at price re-
lated to the market price unless such
broker or dealer knows or has reasonable
grounds to believe that a market for such
security exists other than that made,
created, or controlled by him, or by any
person for whom he is acting or with
whom he is associated in such distribu-
tion, or by any person controlled by, con-
trolling or under common control with
him. (See. 2, 52 Stat. 1075; 15 U. S. C.
78o (c) (1) [Rule X-15CI-8)

§ 240.15cl-9 Use of pro forma balance
sheets. The term "manipulative, decep-
tive, or other fraudulent device or con-
trivance" as used in section 15 (c) (1)
of the act, is hereby defined to include
the use of financial statements purport-
ng to give effect to the receipt and ap-

plication of any part of the proceeds
from the sale or exchange of securities,
unless the assumptions upon which each
such financial statement is based are
clearly set forth as part of the caption to
each such statement in type at least as
large as that used generally in the body
of the statement. (See. 2, 52 Stat. 1075;
15 U. S. C. 78o (c) (1)) [Rule
X-15C1-9]

§ 240.15c2-1 Hypothecation of cus-
tomers' securities-(a) General prom-
szons. The term "fraudulent, deceptive,
or manipulative act or practice" as used
in section 15 (c) (2) of the act, -is hereby
defined to include the direct or indirect
hypothecation by a broker or dealer, or
his arranging for or permitting, directly
or indirectly, the continued hypotheca-
tion of any securities carried for the
account of any customer under circum-
stances:

(1) That will permit the commingling
of securities carried for the account of
any such customer with securities car-
ried for the account of any other cus-
tomer, without first obtaining the writ-
ten consent of each such customer to
such hypothecation;

(2) That will permit such securities
to be commingled with securities carried
for the account of any person other
than a bona fide customer of such broker
or dealer under a lien for a loan made to
such broker or dealer; or

(3) That will permit securities carried
for the account of customers to be hy-
pothecated, or subjected to any lien or
liens or claim or claims of the pledgee or
pledgees, for a sum which exceeds the
aggregate indebtedness of all customers
in respect of securities carried for their
accounts; except that this clause shall
not be deemed to be violated by reason
of an excess arising on any day through
the reduction of the aggregate indebted-
ness of customers on such day, provided
that funds or securities in an amount
sufficient to eliminate such excess are
paid or placed in transfer to pledgees for
the purpose of reducing the sum of the
liens or claims to which securities car-
ried for the account of customers are
subject as promptly as practicable after
such reduction occurs, but before the
lapse of one half hour after the com-
mencement of banking hours on the next
banking day at the place where the larg-
est principal amount of loans of such
broker or dealer are payable and, in any
event, before such broker or dealer on
such day has obtained or increased any
bany loan collateralized by securities
carried for the account of customers.

(b) Definitions. For the purposes of
this section:

(1) The term "customer" shall not be
deemed to include any general or special
partner or any director or officer of such
broker or dealer, or any participant, as
such, in any joint, group or syndicate ac-
count with such broker or dealer or with
any partner, officer or director thereof;

(2) The term "securities carried for
the account of any customer" shall be
deemed to mean:

(i) Securities received by or on behalf
of such broker or dealer for the account
of any customer;

(11) Securities sold and appropriated
by such broker or dealer to a customer,
except that if such -securlties were sub-
ject to a lien when appropriated to a cus-
tomer they shall not be deemed to be
"securities carried for the account of any
customer" pending their release from
such lien as promptly as practicable;

(liI) Securities sold, but not appropri-
ated, by such broker or dealer to a cus-
tomer who has made any payment
therefor, to the extent that such broker
or dealer owns and has received delivery
of securities of like kind, except that if
such securities were subject to a lien
when such payment was made they shall
not be deemed to be "securities carried
for the account of any customer" pend-
ing their release from such lien as
promptly as practicable;

(3) "Aggregate indebtedness" shall
not be deemed to be reduced by reason
of uncollected items. In computing ag-
gregate indebtedness, related guarn-
teed and guarantor accounts shall be
treated as a single account and consid-
ered on a consolidated basis, and bal-
ances In accounts carrying both long
and short positions shall be adjusted by
treating the market value of, the securi-
ties required to cover Such short post-
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tions as though such market value were
a debit; and

(4) In computing the sum of the liens
or claims to which securities carried for
the account of customers of a broker or
dealer are subject, any rehypothecatlon
of such securities by another broker or
dealer who is subject to this section or to
§ 240.8c-1 shall be disregarded.

(c) Exemption for cash accounts.
The provisions of paragraph (a) (1)
of this section shall not apply to any
hypothecation of securities carried for
the account of a customer in a special
cash account within the meaning of 12
CFR 220.4 (c) Provided, That at or be-
fore the completion of the transaction of
purchase of such securities for, or of sale
of such securities to, such customer, writ-
ten notice is given or sent to such cus-
tomer disclosing that such securities are
or may be hypothecated under circum-
stances which will permit the commin-
gling thereof with securities carried for
the account of other customers. The
term "the completion of the transaction"
shall have the meaning given to such
term by § 240.15c1-l (b)

(d) Exemption for clearing house
liens. The provisions of paragraphs
(a) (2) (a) (3) and (f) of this section
shall not apply to any lien or claim of the
clearing corporation, or similar depart-
ment or association, of a national secu-
rities exchange, for a loan made and to
be repaid on the same calendar day,
which is incidental to the clearing of
transactions in securities or loans
through such corporation, department or
association: Provided, however That for
the purpose of paragraph (a) (3) of this
section, "aggregate indebtedness of all
customers in respect of securities carried
for their accounts" shall not include in-
debtedness in respect of any securities
subject to any lien or claim exempted
by this paragraph.

(e) Exemption for certain liens on
securities of noncustomers. The provi-
sions of paragraph (a) (2) of this section
shall not be deemed to prevent such
broker or dealer from permitting secu-
rities not carried for the account of a
customer to be subjected (1) to a lien for
a loan made against securities carried for
the account of customers, or (2) to a lien
for a loan made and to be repaid on the
same calendar day. For the purpose of
this exemption, a loan shall be deemed to
be "made against securities carried for
the account of customers" if only secu-
rities carried for the account of customers
are used to obtain or to increase such loan
or as substitutes for other securities car-
ried for the account of custSmers.

(f) Notice and certification require-
ments. No person subject to this section
shall hypothecate any security carried
for the account of a customer unless, at
or prior to the time of each such hy-
pothecation, he gives written notice to
the pledgee that the security pledged is
carried for the account of a customer
and that such hypothecation does not
contravene any provision of this section,
except that in the case of an omnibus
account the broker or dealer for whom
such account is carried may furnish a
signed statement to the person carrying
such account that all securities carried
therein by such broker or dealer will be
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securities carried for the account of his
customers and that the hypothecation
thereof by such broker or dealer will not
contravene any provision of this section.
The provisions of this paragraph shall
not apply to any hypothecation of securi-
ties under any lien or claim of a pledgee
securing a loan made and to be repaid
on the same calendar day. (See. 2. 52
Stat. 1075; 15 U. S. C. 78o (c) (2))
[Rule X-15C2-1]

Cioss Rrr=n=.c: For Intcrpretatlvo re-
leases applcablo to § 240.1c2-1. ceo
§§ 241.2690 and 241.282 of thbs chapter.

§ 240.15c2-2 Prohibitlon of trading
during the suspension of trading on a
national securities exchange. The term
"fraudulent, deceptive, or manipulative
act or practice," as used in section 15
(c) (2) of the act, is hereby defined to
include any act of any broker or dealer
designed to effect with or for the account
of a customer any transaction In, or to
induce the purchase or sale by such cus-
tomer of, any security during the period
between (a) a public announcement by
the Commission that It has suspended
trading In such security on a national
securities exchange pursuant to section
19 (a) (4) of the act In order to prevent
fraudulent, deceptive, or manipulative
acts or practices and (b) the expiration
or lifting of such suspension. (Sec. 2,
52 Stat. 1075; 15 U. S. C. 78o (c) (2))
(Rule X-15C2-21

§ 240.15c3-1 Ratio of aggregate in.
debtedness to net captal-(a) General
provision. No broker or dealer shall
permit his aggregate Indebtedness to all
other persons to exceed 2,000 per centum
of his net capital.

(b) Ex mptions. The provisions of
this section shall not apply to:

(1) Any broker or dealer who U) does
not extend credit to any person to whom
he sells or for whom he purchases any
securities, and (UI) does not carry money
or securities for the account of custom-
ers or owe money or securities to cus-
tomers, except as an incident to trans-
actions with or for customers which are
promptly consummated by payment or
delivery* Provided, That credit shall not
be deemed to be extended by reason of
a bona fide delayed dellverv of any such
security against full payment of the en-
tire purchase price thereof upon such
delivery within thirty-five (35) days
after such purchase; or

(2) Any member of the Boston Stock
Exchange, Chicago Stock Exchange,
Cleveland Stock Exchange, Los Angeles
Stock Exchange, New York Curb Ex-
change, New York Stock Exchange,
Pittsburgh Stock Exchange, Salt Lake
Stock Exchange or San Francisco Stock
Exchange, all of whose rules and settled
practices are deemed by the Commis-
sion to impose requirements more com-
prehensive than the requirements of this
section: Provided, That the exemption
as to the members of any exchange may
be suspended or withdrawn by the Com-
mission at any time, by sending at least
ten (10) days' written notice to such
exchange, if It appears to the Commis-
sion necessary or appropriate In the pub-
lic interest or for the protection of
investors so to do.

(c) Definitions. For the purpose of
this section:

(1) The term "aggregate indebted-
ness" shall be deemed to mean the total
money liabilities of a bro%er or dealer
arising In connection with any transac-
tion whatsoever, Including, among other
things, money borrowed, money payable
against securities loaned and securities
"failed to receive," customers' free credit
balances, credit balances in customers
accounts having short positions in secu-
rities, and equities in customers' corm-
modities futures accounts, but excluding

U) Indebtedness secured by exempted
securities;

(i Amounts segregated. In accord-
ance with the provisions of the Com-
modity Exchange Act and the rules and
regulations thereunder; and

UHi) Liabilities on open contractual
commitments;

(2) The term "net capital" shall be
deemed to mean the net worth of a
broker or dealer (that is, the excess of
total assets over total liabilities), ad-
Justed by

U) Adding unrealized profits (or de-
ducting unrealized losses) in the ac-
counts of the broker or dealer and, if
such broker or dealer is a partnerslp.
adding equities (or deducting deficits)
in accounts of partners;

(li) Deducting fixed assets and assets
which cannot be readily converted into
cash, Including, among other things, real
estate, less any indebtedness secured
thereby; furniture and fixtures; ex-
change memberships; prepaid rent, in-
surance and expenses; good will; orgam-
zation expenses; unsecured advances
and loans to partners, officers, directors,
employees, and salesmen; customers' un-
secured notes and accounts; and deficits
In customers' accounts, except in bona
fide cash accounts within the meaning
of 12 CFA 220.4;

(i11) Deducting 10% of the market
value of securities long and short (ex-
cept exempted securities) in the capital,
proprietary and other accounts of the
broker or dealer and, if such broker or
dealer Is a partnership, in accounts of
partners;

(lv) Deducting, in the case of a broker
or dealer who has open contractual com-
mitments, 10% of the value (which shall
be the market value whenever there is a
market) of each net long and each net
short position contemplated by any ex-
Isting contractual commitment in the
capital, proprietary and other accounts
of the broker or dealer and, if such
broker or dealer Is a partnership, in
accounts of partners, except as to ex-
empted securities, and except that the
deduction with respect to any individual
commitment shall be reduced by the
unrealized profit (or increased by the un-
realized loss) in such commitment; and

(v) Deducting, in the case of a broker
or dealer who Is a sole proprietor, the
excess of (a) liabilities which have not
bean incurred in the course of business
as a broker or dealer over (b) assets
not used in the business, but only if such
excess would materially affect net worth;

(3) The term "exempted securities"
shall mean those securities specifically
defined as exempted securities in section.

SP-90T
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3 (a) (12) of the Securities Exchange
Act of 1934;

(4) The term "partner," where the
broker or dealer is a partnership, shall
mean only a partner who has agreed in
writing that the equity In any accounts
he may maintain with such partnership
shall be included as partnership prop-
erty;

(5) The term "contractual commit-
ments" shall Include underwriting,
when-issued and delayed delivery con-
tracts, endorsements of puts and calls,
commitments in foreign currencies, and
spot (cash) commodities contracts, but
shall not include uncleared regular way
purchases and sales of securities and
contracts In commodities futures; a
series of contracts of purchase or sale
of the same security conditioned, If at
all, only upon issuance may be treated
as an individual commitment; and

(6) The term "customer" shall include
every person except a partner as here
defined. (Sec. 2, 52 Stat. 1075; 15 U. S.
C. 780 (c) (2))

REPORTS OF REGISTRAiTS VNDER THE
SECURITIES ACT OF 1933

§ 240.15d-1 Annual reports of regis-
trants under Securities Act of 1933.
Each issuer having securities registered
under the Securities Act of 1933 and
having a duty to file supplementary and
periodic information, documents, and
reports pursuant to section 15 (d) of the
Securities Exchange Act of 1934 (49 Stat.
1379; 15 U. S. C. 78o d)) shall file an
annual report, on the appropriate form
prescribed therefor, not more than 120
days after the close of each fiscal year
ending after the close of the last full
fiscal year for which financial statements.
of such issuer were filed in the registra-
tion statement, or at such other time as
shall be prescribed In the instruction
book applicable to the particular form;
Provided, however That the duty to file
annual reports'pursuant to this section
shall be automatically suspended if and
so long as an Issuer, by reason of the
listing of any of its securities on an ex-
change exempted from registration as a
national securities exchange, Is required
to file Information, documents, and re-
ports substantially equivalent to such
as would be required under section 13
(48 Stat. 894; 15 U. S. C. 78m) if securi-
ties of such issuer were listed and regis-
tered on a national securities exchange.
In case the registrant finds it imprac-
ticable to file the report at such pre-
scribed time, it may file with the Com-
mission an application for an extension
of time to a specified date within 60 days
after the prescribed time. Such applica-
tion shall state the grounds of imprac-
ticability and shall contain an agree-
ment to file the report on or before such
specified date. The application shall "be
deemed granted unless the Commission
within 10 days after receipt thereof shsll
enter an order denying the application
as being unreasonable and unnecessary
under the circumstances. (See. 3, 49
Stat. 1373; 15 U. S. C. 780 d)) [Rule 4-
15D-1]

Csoss R -ancE For regulatlont under
the Securities Act of 1933 relating to duty to
ile supplementary and periodic information,
decuments, and reports, see § 230.730.

§ 240.15d-2 Forms for annual reports
of registrants under Securities Act of
1933. The annual reports required by
§ 240.15d-1 shall be filed on the appro-
priate form prescribed in paragraphs
(a)-(d) of this section:

(a) Form 1-MD, general form. This
form-is to be used for the annual reports,
pursuant to section 15 d) of the Securi-
ties Exchange Act of 1934, of all issuers
except those for which another form is
specifically prescribed.

(b) Form 2-MD for investment trusts
having securities registered on Form C-1.
This form is to be used for annual re-
ports pursuant to section 15. (d). of the
Securities Exchange Act of 1934 relating
to securities of unincorporated invest-
ment trusts of the fixed or restricted
management type having a depositor or
sponsor but not having a board of direc-
tors or persons performing similar func-
tions, except that this form shall not be
used by any trust for which Form
N-30A-1, N-30A-2, or N-30A-3 Is pre-
scribed.

(c) Form 3-MD for voting trust cer-
tiicates. This form is to be used for an-
nual reports, pursuant to section 15 (d)
of the Securities Exchange Act of 1934
relating to voting trust certificates.

(d) Form 4-MD for certificates of de-
posit. This form is to be uted for annual
reports, pursuant to section 15 Cd) of the
Securities Exchange Act of 1934 relating
to certificates of deposit Issued by a Com-
mittee.
(e) Form N-30A-1 for management

investment companies. This form shall
be used for annfial reports pursuant to
section 15 Cd) of the Securities Exchange
Act of 1934 of management investment
companies registered under the Invest-
ment Company Act of 1940, except those
which issue periodic payment plan cer-
tificates.

(f) Form N-30A-2 for unit investment
trusts currently issuing securities. This
form shall be used for annual reports
pursuant to section 15 (d) of the Secu-
rities Exchange Act of 1934 of unit In-
vestment trusts, registered under the In-
vestment Company Act of 1940, which
are currently issuing securities, includ-
ing unit investment trusts which are
issuers of periodic payment plan
certificates.

(g) Form N-30A-3 for unincorporated
management investment companies cur-
rently issuing periodic payment plan
certificates. This form shall be used for
annual reports pursuant to section 15,
(d) of the Securities Exchange Act of
1934 for umncorporated management in-
vestment companies, registered under
the Investment Company Act of 1940,
currently issuing periodic payment plan
certificates. (Sec. 3, 49 Stat. 1379, 15
U. S. C. 78o (d)) [Rule X15D-21

§ 240.15d-3 Annual report for period
for which financzal statements are fur-
ntshed in new registration statement.
Notwithstanding the provisions of § 240.-
15d-2, a registrant which files with the
Commission, within the period pre-
scribed in § 240.15d-1 for filing an. an-
nual report for a particular year, a reg-
istration statement on Form A-1, A-2,
C-1, or F-1 containing financial state-
ments as of the dates and for the pe-
riods required under the appropriate

form of annual report, may incorporate
by reference all information and docu-
ments contained In such registration
statement, In lieu of furnishing the in-
formation called for by the appropriate
form of annual report, In such case the
registrant shall file with the Commission
in triplicate, within the period prescribed
In § 240.15d-1 for filing the annual re-
port, a statement In approximately the
following form:

Pursuant to Rule X-15D-3, the registrant,
------------ hereby Incorporates by

reference In this, Its annual report pursuant
to section 15 (d) of the Securities Mxchango
Act of 1934, all Information and documents
contained in the registration statement on
Form --------- filed by I on ------- 19...
as amended under dates of ---------------
Such statement shall be filed under cover
of the facing sheet of the appropriate
form for annual report. At least one
copy of the statement shall be signed
In the form'prescribed in the appropriate
form of annual report. (Sec. 3, 49 Stat,
1379; 15 U. S. C. 780 (d)) Rule
X-15D-3]

§ 240.15d-4 Companies registered un-
der the Investment Company Act of 1940.
(a) Notwithstanding i§ 240.16d-1 and
240.15d-2 any registrant for which form
1-MD or 2-MD is appropriate for annual
reports pursuant to section 15 (d) of the
act (48 Stat. 895, 49 Stat. 1377; 15 U. S. C.
78o) and which has filed a registration
statement on the appropriate form pre-
scribed under section 8 (b) of the In-
vestment Company Act of 1940 (54 Stat.
803; 15 U. S. C. 80a-8) may file copies of
such registration statement as Its an-
nual report pursuant to said section 15
(d) provided the registration statement
covers the period that would be covered
by a report on form 1-MD or 2-MD, as
the case may be, and provided such report
Is filed within the period prescribed for
filing an annual report pursuant to sec-
tion 15 (d), or on or before July 15, 1941,
whichever Is later. This section shall
not apply, however, to any company
which has filed a registration statement
Which itself consists In whole or in part
of copies of information and documents
flied under the Securities Act of 1933 (48
Stat. 74, as amended; 15 U. S. C. 78a, et
seq.) or the Securities Exchange Act of
1934 (48 Stat. 881, as amended; 15 U. S. C.
78a, et seq.) and which Is filed pursuant
to ,rules and regulations under section
8 (c) of the Investment Company Act of
1940 (54 Stat. 803; 15 U. S. C. 80a-8)

(b) Every report filed pursuant to this
rule shall loe filed under cover of the
facing sheet of form 1-MD or 2-MD,
whichever Is appropriate. The follow-
Ing statement shall appear on the fac-
ing sheet of the annual report or on the
page immediately following the facing
sheet:

This annual report filed pursuant to Rule
X-15D-4 consists of information and docu-
ments contained in the registration etate-
ment on Form ---- filed by the registrant
on -------- , 1...., pursuant tO setion 8
of the Investment Company Act of 1040.

(c) Any exhibits Included In the regis-
tration statement which arenot required
by form I-MD or 2-MD, as the case may
be, for an annual report thereon may be
omitted from the annual report,
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(d) At least one copy of the registra-
tion statement filed with the Commission
shall be signed. (Sec. 3, 49 Stat. 1379;
15 U. S. C. 78o (a)) [Rule X-15D-4]

§ 240.15d-5 Quarterly reports of in-
vestment companies. Every nvestment
company registered under the Invest-
ment Company Act of 1940 (54 Stat. 789
et seq., 15 U. S. C. 80a-1 to 53) which is
required to file supplementary informa-
tion, documents and reports pursuant to
section 15 (d) of the Securities Exchange
Act of 1934, and for which a form is pre-
scribed below, shall file a quarterly re-
port for each fiscal quarter for which it
is required to file a quarterly report 15ur-
suant to section 30 (b) (1) of the In-
vestment Company Act of 1940 (54 Stat.
836; 15 U. S. C. 80a-30).

Form N-30B-1 for management in-
vestment companies. This form shall be
used for quarterly reports pursuant to
section 15 (d) of the Securities Exchange
Act of 1934 of management investment
companies except those which issue
periodic payment plan certificates. (Sec.
3, 49 Stat. 1379; 15 U. S. C. 78o (d))
[Rule X-15D-53

§ 240.15d-6 Incorporation of infor-
mation contained in a prospectus. Any
registrant which has filed with the Com-
mission pursuant to § 230.800 of this
chapter, copies of a prospectus meeting
the requirements of section 10 (b) (1)
of that act (48 Stat. 81; 906; 15 U. S. C.
77j) may incorporate by reference in its
annual report pursuant to section 15 (d)
of the Securities Exchange Act of 1934
any mformatiop, including financial
statements, contained in the prospectus,
provided a copy of the prospectus is filed
as an exhibit to the annual report. (See.
3, 49 Stat. 1379; 15 U. S. C. 78o (d))
[Rule X-15D-6]
PEGISrRAT ON OF nATioNAL AND AFFnTED

SECDI=S ASSOCIATIONS
§ 240.15aa-1 Registration of a na-

tional 16r an affiliated securities associa-
tion. Any application for registration of
an association as a national, or as an
affiliated, securities association shall be
made m triplicate on Form X-15AA-1
accompanied by three copies of the ex-
hibits prescribed by the Commission to
be filed in connection therewith. (Sec.
15A, 52 Stat. 1070; 15 U. S. C. 78o-3)
[Rule X-15AA-1J

§ 240.15a-1 Amendments and supple-
ments to registration statements of se-
curities associations. Every association
applying for registration or registered as
a national securities association or as an
affiliated securities association shall keep
its registration statement up-to-date in
the manner prescribed below-

(a) Amendments. Promptly after the
discovery of any inaccuracy in the regis-
tration statement or in any amendment
or supplement thereto the association
shall file with theConmission an amend-
ment correcting such inaccuracy.

(b) Current supplements. Promptly
after any change which renders no
longer accurate any information con-
tamed or incorporated in the registra-
tion statement or in any amendment or
supplement thereto the association shall
file with the Commission a current sup-
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plement setting forth such change, ex-
cept that:

(1) Supplements etting forth changes
in the information called for in Exhibits
C and D need not be filed until 10 days
after the calendar month in which the
changes occur, and

(2) No current supplements need b3
filed with respect to changes in the in-
formation called for in Exhibit B.

(3) If changes in the information
called for In items (1) and (2) of Ex-
hibits C and D are reported In any record
which Is published at least once a month
by the association and promptly fled in
triplicate with the Commission, no cur-
rent supplements need be filed with re-
spect to Exhibits C and D.

(c) Annual supplements. (1)
Promptly after March 1 of each year,
the association shall file with the Com-
mission an annual consolidated supple-
ment as of such date on Form X-15AJ-2.

(2) Promptly after the close of each
fiscal year of the association, it sall file
with the Commission a supplement set-
ting forth its balance sheet as of the
close of such year and Its income and
expense statement for such year.

(d) Filing, dating, etc. Each amend-
ment or supplement shall be filed in
triplicate, at least one of which must be
signed and attested, In the same manner
as required in the case of the original
registration statement, and must con-
form to the requirements of § 240.0-2
and Form X-15AJ-1, except that the
annual consolidated supplement shall be
filed on Form X-15AJ-2. All amend-
ments and supplements shall be dated
and numbered in order of filing. One
amendment or supplement mhy include
any number of changes. In addition to
the formal filing of amendments and
supplements above described, each aszo-
clation shall send to the Commission
three copies of any notices, reports, cir-
culars, loose-leaf insertions, riders, new
additions, lists or other records of
changes covered by amendments or sup-
plements when, as and If such records
are made available to members of The
association. (Sec. 15A, 52 Stat. 1070; 15
U. S. C. 780-3) ERule X-15AJ-1l
EXr IoIT OF CERTMIX SflCUraIs rInOm

SECTIOT 151A OF 7Hi ACZ
§ 240.15am-1 Exemption of securities

of international banking organizations
from section 15A. Securities of any
international banking organization are
hereby exempted from the operation of
section 15A of the Securities Exchange
Act of 1934: ProvIded, (a) The United
States is P, member of such organization
pursuant to treaty or statute, (b) The
interest of the broker or dealer pur-
chasing or selling such securities is
limited to a commison or concesslon
not in excess of the usual and custom-
ary distributors' or sellers' commisIon
or concession, and (c) The broker or
dealer purchasing or selling such secu-
rities makes a bona fide attempt for a
reasonable time to distribute such secu-
rities, at no more than the public offering
price Initially specified in the prospectus
filed under the Securities Act of 1933,
before any part of the securities pur-
chased by such broker or dealer from the
issuer or sold by such broker or dealer
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for the Issuer at a commisson or conces-
sion Is retained by such broker or dealer
for his own account or sold or offered to
a partner, officer, director or employee of
such broker or dealer or to any person
controlling, controlled by, or under com-
mon control with, such broker or dealer
or to any account In which such brok:er or
dealer or any such person has a beneficial
Interest. (Secs. 3 (a) (12) 48 Stat. 882,
15A (in), 52 Stat. 1070; 15 U. S. C. '1e
(a) (12), 78o-3 (n)) [Rule X-15AM-1

fl OSTS 07 D=ECTOS, OFFICEES, AND
PRnCIPAL STOCKIOLD S

§240.16a-1 Reports under section
16 (a). (a) None of the reports provided
for In section 16 (a) of the act C48 Stat.
896; 15 U. S. C. 78p (a)) need be made
except as provided in this section.
(b) Rule for the use of Form 4. Every

person who at any time dunng any
month has been directly or indirectly
the beneficial owner of more than-10
percent of any clam of any equity se-
curity (other than an exempted security)
which is listed on a national securities
exchange, or a director or an officer
of the Issuer of such security, shall, if
there has been any change during such
month in his ownership of any equity
security of such issuer, whether regis-
tered or not, file with each exchange
on which any equity security of the i-
suer is listed and registered a state-
ment on Form 4 (and a single duplicate
original thereof with the Commission)
ndicating his ownership at the close of
the calendar month and such changes
In his ownership as have occurred during
such calendar month. Such statements
must be received by the Commission and
the exchange on or before the tenth day
of the month following that which they
cover.

(c) Rule for the use of Form 5. In
the case of ,an equity security (other
than an exempted security) which is
listed subzequent to February 15, 1935
on a national securities exchanrge, every
person who at the time such registration
becomes effective is directly or indirectly
the beneficial owner of more than 10
percent of any class of such security
or a director or an officer of the issuer
of such security, shall file with each ex-
change on which any equity security of
the issuer is listed and registered a state-
ment on Form 5 (and a single duplicate
original thereof with the Commission)
of the amount of all equity securities of
such issuer, whether registered or not,
so beneficially owned by him at the time
such registration became effective. Such
statement must be received by the Com-
misszon and the exchange on or before
the tenth day of the following calendar
month. If such person files a statement
pursuant to paragraph (b) of this sec-
tion for the same calendar month in
respect of the same securities, he need
not file an additional statement pur-
suant to this paragraph.
(d) Rule for the use of Form 6. Every

person who becomes directly or indi-
rectly the beneficial owner of more than
10 percent of any class of any equity
security (other than an exempted se-
curity), which Is listed on a national
securities exchange, or becomes a direc-
tor or an officer of the issuer of such
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security, shall file with each exchange
of which any equity security of the is-
suer is listed and registered a statement
on Form 6 (and a single duplicate orig-
inal thereof with the Commission) of the
amount of all equity securities of such
Issuer, whether registered or not, so ben-
eficially owned by him immediately after
becoming such beneficial owner, direc-
tor or officer. Such statement must be
received by the Commission and the ex-
change on or before the tenth day fol-
lowing the day on which such person
became such beneficial owner, director,
or officer. Such person need not file
the statement required by this para-
graph, if prior to such tenth day and
during tlhe calendar month in which he
has become such beneficial owner, direc-
tor, or officer, there has been a change
In his beneficial ownership which will re-
quire him to file a statement pursuant
to paragraph (b) of this section with
respect to the same securities.

(e) Non-residence or absence from
United States. With respect to any of-
ficer, director, or beneficial owner of
more than 10 percent of any class of reg-
istered equity security, who is, not resi-
dent within any of the 48 States of the
United States or the District of Colum-
bia, or is physically absent therefrom at
the time when reports are required, re-
ports shall, for the purpose of the other
provisions of this section be considered
to have been properly made when they
are placed in the mails.

(f) Securities listed on several na-
tional exchanges; one to be designated
for filing reports. Notwithstanding the
provisions of the preceding paragraphs
of this section, any issuer which has
equity securities listed on more than one
national securities exchange may desig-
nate one such exchange rs the only ex-
change with which reports pursuant to
this section need be filed. °Such desig-
nation may be made by filing a written
statement of designation with the Com-
mission and with each national securities
exchange on which any equity security
of the issuer Is listed. After the filing of
such statement the securities of such
isuer shall be exempted with respect to
the filing of reports pursuant to this sec-
tion with any exchange other than the
designated exchange.

(g) Additional statements. Notwith-
standing the provisions of the preceding
paragraphs of this section, if a person
has filed a statement of his beneficial
ownership on Form 4, Form 5 or Form
6 and has reported all subsequent
changes In his beneficial ownership with
respect to all equity securities of the.
same Issuer, such person need not file an
additional statement pursuant to para-
graph (c) or (d) of this section. (Sec.
16 (a) 48 Stat. 896; 15 U. S. C. 78p (a))
[Rule X-16A-1]

CcOs REIamENcE: For manner of reporting
holdings and changes in ownership, see
§ 24 .16a-3.

§ 240.16a-2 Ownership of more than
10 percent of an equity security. In de-
termining, for the purpose of § 240.16a-1,
whether a person is the beneficial owner,
directly or Indirectly, of more than 10
percent of any class of any listed equity
security, such class shall be deemed to

consist of the amount of such class which
has been Issued, regardless of whether
any part of such amount is not listed or
registered or Is held by or for the account
of the issuer; except that for the purpose
of determining the percentage of owner-
ship of voting trust certificates or cer-
tificates of deposit for equity securities,
the class of voting trust certificates or
certificates of deposit shall be deemed to
consist of the entire amount of voting
trust certificates or certificates of de-
posit issuable in respect of the class of
equity securities which may be deposited
under the voting trust agreement or de-
posit agreement in question, whether or
not all of such class has been so depos-
ited. (Sec. 16 (a) 48 Stat. 896; 15 U. S. C.
78p (a)) [Rule X-16A-2]

§ 240.16a-3 Manner of reporting hold-
ings and changes in ownership under
§ 240.16a-1. (a) A person filing a report
pursuant to § 240.16a-1 otherwise than as
the direct beneficial owner of any equity
security shall specify the nature of his
beneficial ownership of such security.

(b) A partner who. Is required under
§ 240.16a-1 to report In respect of any
equity security owned by-the partnership
may include in his report the entire
amount of such equity security owned by
the p'artnershsp and state that he has an
Interest In such equity- security by reason
of his membership in the partnership,
without disclosing the extent of such
interest; or such partner may file a re-
port only as to that amount of such
equity-security which represents his pro-
portionate interest in the partnership,
Indicating that the report covers only
such interest.

(c) Reports filed pursuant to § 240.-
16a-1 may contain any relevant explana-
tory matter.

(d) A person filing a report pursuant
to § 240.16a-1 may expressly declare
therein that such filing shall not be con-
strued as an admission that the person
filing such report is, for the purposes of
section 16 of the act, the beneficial owner
of any equity security covered by the
report. (Sec. 16 (a) 48 Stat. 896; 15
U. S.-C. 78p (a)) [Rule X-16A-3J

§ 240.16a-4 Exemptions from sections
16 (a) and 16 (b) The following secu-
rities shall be exempted securities for the
purposes of section 16 (a) and 16 (b) of
the act (48 Stat. 896; 15 U. S. C. 78p
(a) (b))

(a) Securities held In the estate of a
deceased person during a period of 2 years
following the appointment and qualifi-
cation of the executor or administrator.

(b) Securities held by a guardian or
by a committee for an incompetent.

(c) Securities held by a receiver, trus-
tee in bankruptcy, assignee for the bene-
fit of creditors, conservator, liquidating
agent, or other similar person duly au-
thorized by law to admimster the estate
or assets of another person.

(d) Securities reacquired by or-for ac-
count of the issuer and h~ld by it or for
its account. (Sec. 16 (a) 48 Stat. 896;
15 U. S. C. 78p (a)) [Rule X-16A-41

§ 240.16a-5 Exemption from section
16 o1 securities purchased or sold by odd-
lot dealers. Securities purchased or sold
by an odd-lot dealer (a) in odd-lot. so

far as reasonably necessary to carry on
odd-lot transactions or (b) In round-lots
to offset odd-lot transactions previously
or simultaneously executed or reasonably
anticipated In the usual course of busi-
ness, shall be exempt from the provisions
of section 16 of the act, with respect to
participation by such odd-lot dealer In
such transactions. (See, 16 (a) 48 Stat,
896; 15 U. S. C. 78p (a)) [Rule X-16A-5]

§ 240.16a-6 Exemption from section
16 (a) of securities as to which reports
are required under Holding Company Act,
Securities Issued by a company which Is
registered as a holding company under
the Public Utility Holding Company Act
of 1935, or by subsidiary companies there-
of (as defined In section 2 (a) (8) of
said act, 49 Stat. 807; 15 U. S. C. 79b
(a) (8)) shall be exempt from the pro-
visions of section 16 (a) of the Securities
Exchange Act of 1934 as regards the
duty of any officer or director of such
holding company to file any reports with
respect to ownership and changes In own-
ership of such securities with the Com-
mission and with any national securities
exchange, regardless of whether such of-
ficer or director is the beneficial owner
of more than 10 percent of any class of
such security. (See. 16 (a), 48 Stat. 980;
15 U. S. C. 78p (a)) [Rule X-16A-6]

§ 240.16a-7 Use of Investment Com-
pany Act form. Separate reports need
not be filed to comply with section 30 (f)
of the Investment Company Act of 1940
(54 Stat. 837; 15 U. S. C. 80a-29) nd sec-
tion 16 (a) of the Securities Exchange
Act of 1934 (48 Stat. 896; 15 U. S. C,
78p) A single report containing the In-
formation required under section 30 (f)
of the Investment Company Act of 1940
will be regarded as.flled under both Acts.
To comply with that part of section 16
(a) requiring reports to be filed with na-
tional securities exchanges, a duplicate
original of the same report may be filed
with such exchanges or with the ex-
change designated under § 240.16a-1 (f)
(Sec. 16 (a) 48 Stat. 896; 15 U. S. C.
78p (a)) [Rule X-16A-7J
EXEMPTION OF CERTAIN TRAN4SACTIONS FROTi

SECTION 16 (b)
§ 240.16b-I Exemption of certain

transactions originating prior to October
1, 1934, from section 16 (b) A purchase
which is effected before October 1, 1934,
followed by a sale after October 1, 1934,
within 6 months of such purchase, or a
sale which Is effected before October 1,
1934, followed by a purchase after Oc-
tober 1, 1934, within 6 months of such
sale, shall be exempt from the provisions
of section 16 (b) (See. 16, 48 Stat. 896;
15 U. S. C. 78p) [Rule X-16B-1]

§ 240.16b-2 Exemption from section
16 (b) of certain distributing and under-
writing transactions. Any transaction
of purchase and sale of a security shall
be exempt from the provisions of section
16 (b) (48 Stat. 896; 15 U. S. C. 78p (b)),
to the extent prescribed In this section,
as not comprehended within the pur-
pose of said section 16 (b), upon con-
dition that:

(a) The person effecting such trans-
action purchases such security with a
view to the distribution thereof, from
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a person (1) who is the issuer thereof.
or (2) who is participating in good faith
in the distribution of the same issue of
securities and whose ownership of such
security has been acquired within 6
months, directly or solely through other
such participants, from the issuer*

(b) Such transaction is effected by a
person who is otherwise engaged in the
business of buying and selling securities
for his own account, through a broker
or otherwise, as a part of a regular busi-
ness; and

(c) If the person effecting such trans-
action is either (1) an officer or director
of the issuer, (2) a firm of which an
officer or director of the issuer is a part-
ner, employee, appointee, nominee or
representative, or (3) a corporation or
other person in respect of which an
officer or director of the issuer is an
officer, director, employee, appointee,
nominee, representative or beneficial
owner, directly or indirectly, of more
than 10 per centum of any class of equity
security, then one or more other persons
vwho are not specified in subparagraphs
(1) (2) or (3) of this paragraph shall
have participated in the distribution as
members of the underwriting group on
terms at least as favorable as those on
which such specified persons have par-
ticipated and to an extent at least equal
to the aggregate participation of all such
specified persons: Provided, That per-
formance of the functions of manager
of a distributing group and the receipt
from the group of a bona fide payment
for performing such functions shall not
be deemed to destroy an exemption which
otherwise would be available pursuant to
this section.

As used in paragraph (a) of this sec-
tion the term "Issuer" shall include, in
additon to an "issuer" within the mean-
ing of section 3 (a) (8) of the Act (48
Stat. 883; 15 U. S. C. 78c (a) (8)) any
person directly or indirectly controlling
or controlled by the issuer, or any person
under direct or indirect common control
with the issuer. As used in this section,
the term "issue" shall include, in addi-
tiob-to an issue of securities issued by an
Issuer within the meaning of section 3
(a) (8) of the act, securities purchased
with a view to distribution by the par-
ticipants in any single distribution from
any person directly or indirectly con-
trolling or controlled by the issuer there-
of, or from any person under direct or
indirect common control with the Issuer.

The exemption of a transaction pur-
suant to this section with respect to the
participation therein of one party there-
to shall not render such transaction ex-
empt with respect to participation of any
other party therein unless such other
party also meets the requirements of
paragraphs (a) (b) and (c) (Sec. 16,
48 Stat. 896; 15 U. S. C. 78p) [Rule
X-16B-21

§ 240.16b-3 Exemption from section
16 (b) of certazn transactions zn connec-
tion with stock-option plans. Any pur-
chase and sale, or sale and purchase, of
an equity security by a director, officer
or employee of~the issuer thereof, shall
be exempted from the operation of sec-
tion 16 (b) of the Act" upon condition
that:

FEDERAL REGISTER

(a) 6uch purchase is or has been
made directly from the issuer pursuant
to the exercise of a non-transferable
right to purchase granted on or before
June 6, 1934, by the issuer during, or in
connection with the initiation of. the
bona fide employment by the issuer of
the grantee of such right to purchase
as an officer or employee;

(b) Such sale is made after October
9, 1935;

(c) The granting of such right to pur-
chase was approved by the .vote of at
least one class of stockho.,ders of the
issuer at a meeting, notice of which dis-
closed that the granting of such right
was to be voted upon at such meeting;
and

d) The lowest price at which such
equity security has been or is purchasable
pursuant to such right to purchase is
higher than the market price of such
security at the time of such vote of stocl-
holders. (See. 16,48 Stat. 896; 15 U.S.C.
78p) [Rule X-16B-3]

§ 240.16b-4 Exemption from section
16 (b) of certain transactions by Public
utility hwlding companies and subsid-
iaries thereof. Any transaction of pur-
chase and sale, or sale and purchase, of
a security shall be exempt from the pro-
visions of section 16 (b) of the act to
the extent prescribed in this section, as
not comprehended within the purpose
of said subsection, If (a) the person ef-
fecting such transaction is either a hold-
ing company registered under the Public
Utility Holding Company Act of 1935 or a
subsidiary company thereof and (b) both
the purchase and the sale of such secu-
rity have been approved or permitted by
the Commission pursuant to the appli-
cable provisions of that act and the rules
and regulations thereunder. (Secs. 3,16,
48 Stat. 882, 896; 15 U. S. C. 78c, 78p),
[Rule X-16B-41
ExE rolz or CE11TA1 sEMMES noU

sEcnoir 16 (c)
§ 240.16c-1 Exemption of certain se-

curities from section 16 (c) Anysecurity
shall be exempt from the operation of
section 16 (c) of the act (48 Stat. 896;
15 U. S. C. 78p) to the extent necessary
to render lawful under such section the
execution by a broker of an order for an
account in which he has no direct or in-
direct interest. (Ses. 3, 16, 48 Stat.
882. 896; 15 U. S. C. 18c (a) (12), 78p
(c))- [Rule X-16c-1]

§ 240.16c-2 Exemption from section
16 (c) of certain distributing and under-
writing transactions. (a) Upon the con-
dition specified in paragraph (b) of this
section, any security shall be exempt
"from the operation of section 16 (c) of
the act to the extent necessary to render
lawful under such section any sale made
by or on behalf of a dealer in contem-
plation of a distribution (1) where the
sale is represented by an over-allotment
in which the dealer participates as a
member of an underwriting group, or (2)
where the dealer intends in good faith
to offset such sale with a security which
he will receive as a participant in an
underwriting or selling group of which
he is a member at the time of the sale,
whether or not the amount of the secu-
rity he will so receive is subject to a prior
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offering to existing security holders or
some other class of persons. As used in
this paragraph, the term "distribution"
means a distribution on behalf of the
Issuer. any person directly or indirectly
controlling or controlled by the issuer,
or any person under direct or indirect
common control with the issuer.

(b) The e-xemptions granted by para-
graph (a) of this section shall be subject
to the condition that, If the dealer is
either (1) an officer or director of the
:issuer, (2) a firm of wich an officer or
director of the Issuer is a partner, em-
ployee, appointee, nominee, or represent-
ative, or (3) a corporation or other per-
son in respect of which an officer or direc-
tor of the issuer is an officer, director,
employee, appointee, nominee, represent-
ative or beneficial owner, directly or in-
directly, of more than 10 per centum of
any class of equity security, then one or
more other persons who are not specified
in subparagraphs (1), (2), or (3) of this
paragraph shall have participated in the
distribution as members of the under-
writing group (or, in the case of the sec-
ond exemption, the underwriting group
or the selling group or both) on terms at
least as favorable as those on which such
specified persons have participated and
to an extent at least equal to the aggre-
gate participation of all such specified
persons: Provided, That performance of
the functions of manager of a distribu-
ting group and the receipt from the
group of a bona fide payment for per-
forming such functions shall not be
deemed to destroy an exemption which
otherwise would be available pursuant to
this section. (Secs. 3, 16, 48 Stat. 882,
896; 15 U. S. C. 78o (a) (12) 78p (c))
[Rule X-16C-21

A=l AG TaA;sAcrMoIs
§ 240.16d-1 Arbitrage transactions

under section 16. It shall be unlawful
for any director or officer of an issuer
of an' equity security which is registered
on a national securities exchange to ef-
fect any foreign or domestic arbitrage
transaction in any equity security of
such Issuer, whether registered or not,
unless he shall include such transaction
in the statements required by section
16 (a) of the act and § 240.16a-1 and
shall account to such issuer for the
profits arising from such transaction, as
provided in section 16 (b) of the act.
The provisions of section 16 (c) of the act
shall not apply to such arbitrage trans-
actions. The provisions of § 240. 1Ca-I
and of section 16 of the act shall not
apply to any bs a fide foreign or domes-
tic arbitrage transaction insofar as it is
effected by any person other than such
director or officer of the issuer of such
security. (Sec. 16, 48 Stat. 896; 15
U. S. C. '7p d)) [Rule X-16D-11

PnMVAzoZI oF uxcons M-1D rscars or'
CE U STABUiLY G ACOIVTIES

§ 240.17a-2 Reports of certain stab-
lzing activities. (a) Every member of a
national securities exchange, and every
broker or dealer who transacts a bus-
ness in securities through the medium of
any such member, and every broker or
dealer re.stered pursuant to section 15
of the Securities Exchange Act of 1934,
as ,amended (48 Stat. 895, 49 Stat.
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1377" 15 U. S. C. 780) who effects any
purchase for the purpose of pegging,
fixing, or stabilizing (hereinafter re-
ferred to as stabilizing) the price of any
security to facilitate an offering in re-
spect of which a registration statement
is filed under the Securities Act of 1933
(48 Stat. 74, et seq., 15 U. S. C. 77a-aa)
as amended, shall send to the Commis-
sion a report on Form X-17A-1.

(1) On the first business day follow-
ing each day on which any purchase or
sale of the offered security or the security
being stabilized is effected by the man-
ager of the stabilizing syndicate, as such,
or If there is no such syndicate, by such
member, broker or dealer, for any ac-
count;

(2) On the first business day following
each day on which such member, broker
or dealer effects, otherwise than through
the manager of the stabilizing syndicate,
any purchase or sale of the offered se-
curity being stabilized, for any account;
and

(3) Within three business days follow-
ing the date on which the stabilizing is
commenced, for each day in the twenty
days preceding such date on which such
member, broker, or dealer effected, for
his own account, any purchase or sale of
the offered security or the security being
stabilized.

(b) Notwithstanding the provisionsof
paragraph (a) of this section, in the case
of an offering made at a fixed public
offering price, no report need be filed for
any day solely because of a retail sale of
the offered security at such public offer-
ing price. In such cases, there shall be
disclosed in Column G of Schedule II
of the next report required to be filed
pursuant to paragraph (a) of this sec-
tion, the total of all such retail sales by
the reporting person which were not pre-
viously reported.

(c) Promptly upon the termination of
the stabilizing, written notice of, such
termination shall be given to the Com-
mission. The reports required by para-
graph (a) (1) and (2) of this section
shall be filed until the stabilizing is ter-
minated and the Commission is so noti-
fied, except that if any stabilizer then
has a short position in any such security,
he shall send to the Commission a report
on Form X-17A-1 on the first business
day following each day on which the
manager of the stabilizing syndicate, as
such, effects any purchase to cover such
short position, and a report on that
form on the first business day following
each day on which such stabilizer effects
a purchase, otherwise than through such
manager, to cover such short position.
Separate reports shall be filed as to each
such security and may be filed by one or
more of the stabilizers on behalf of any
of the stabilizers. For the purpose of
this rule and the forms prescribed hereby,
the term "offered security" includes any
security of the same class. Reports filed
pursuant to this rule will be available
for public Inspection after the stabilizers
have filed all the reports required hereby.

(d) Promptly upon the termination of
the stabilizing, if any stabilizer then has
a long position in the offered security, he
shall promptly notify the Commission in
writing of the amount of such long posi-
tion, unless he is filing, pursuant to para-

graph (a) of this section, a report for the
date of termination. (Sec. 17, 48 Stat.
897, sec. 4, 49 Stat. 1379, sec. 5, 52 Stat.
1076; 15 U. S. C. 78q (a)) [Rule
X-17A-2]

§ 240.17a-3 Reco 'ds to be made by
certain exchange members, brokers and
dealers. (a) Every member of a na-
tional securities exchange who transacts
a business in securities directly with
others than members of a national se-
curities exchange, and every broker or
dealer who transacts a business in se-
curities through the medium of any such
member, and every broker or dealer reg-
istered pursuant to section 15 of the
Securities Exchange Act .of 1934, as
amended, (48 Stat. 895, 49 Stat. 1377,
52 Stat. 1075; 15 U. S. C. 78o) shall make
and keep current the following books
and records relating to his business:

(1) Blotters (or other records cf orig-
inal entry) containing an itemized oaily
record of all purchases and sales of secu-
rities, all receipts and deliveries of secu-
rities (including certificate numbers)
all receipts and disbursements of cash
and all other debits and credits. Such
records shall show the account for
which each such transaction was effect-
ed, the name and amount of securities,
the unit and aggregate purchase or sale
price (if any) the trade date, and the
name or other designation of the person
from whom purchased or received or to
whom sold or delivered.

(2) Ledgers (or other records) re-
flecting all assets and liabilities, income
and expense and capital accounts.,

(3) Ledger accounts (or other rec-
ords) itemizing separately as to each
cash and maiiin account of every cus-
tomer and of such member, broker or
dealer and partners thereof, all pur-
,chases, sales, receipts and deliveries of
securities and commodities for such ac-
count and all other debits and credits
to such account.

(4) Ledgers (or other records) re-
flecting the following:

(I) Securities in transfer:
(i) Dividends and interest received;
(Ji) Securities borrowed and secu-

rities loaned;
(iv) Monies borrowed and monies

loaned (together with a record of the
collateral therefor and any substitutions
in such collateral)

(v) Securities failed to receive and
failed to deliver.

(5) A securities record or ledger re-
flecting separately for each security as
of the clearance dates all "long" or
"short" positions (including securities in
safekeeping) carried by such member,
broker or dealer for his account or for,
the account of his customers or part-
ners and showing the location of all
securities long and the offsetting posi-
tion to all securities short and in all
cases the name -or designation of the ac-
count in which each position is carried.

(6) A memorandum of each brokerage
order, and of any other instruction, given
or received for the purchase or sale of
securities, whether executed or unexe-
cuted. Such memorandum shall show
the-terms and conditions of the order or
instructions and of any modification or
cancellation thereof, the account for

which entered, the time of entry, the
price at which executed and, to the ex-
tent feasible, the time of execution or
cancellation. Orders entered pursuant
to the exercise of discretionary power by
such member, broker or dealer, or any
employee thereof, shall be so designated.
The term "instruction" shall be deemed
to include instructions between partners
and employees of a member, broker or
dealer. The term "time of entry" shall
be deemed to mean the time when such
member, broker or dealer transmits the
order or instruction for execution or, if
it is not so transmitted, the time when
it is received.

(7) A memorandum of each purchase
and sale of securities for the account of
such member, broker or dealer showing
the price and, to the extent feasible, the
time of execution.

(8) Copies of confirmations of all pur-
chases and sales of securities and copies
of notices of all other debits and credits
for securities, cash and other Items for
the account of customers and partners of
such member, broker or dealer.

(9) A record in respect of each cash
and margin account with such member,
broker or dealer containing the name
and address of the beneficial owner of
such account and, in the case of a mar-
gin account, the signature of such own-
er: Provided, That, in the case of a joint
account or an account of a corporation,
such records are required only In respect
of the person or persons authorized to
transact business for such account,

(10) A record of all puts, calls,
spreads, straddles and other options in
which such member, broker or dealer has
any direct or indirect interest or which
such member, broker or dealer has
granted or guaranteed, containing, at
least, an identification of the security
and the number of units involved.

(b) This section shall not be deemed
to require a member of a national securi-
ties exchange to make or keep such rec-
ords of transactions cleared for such
member by another member as are cus-
tomarily made and kept by the clearing
member.

(c) This section shall not be deemed
to require a member of a national securi-
ties exchange, or a broker or dealer reg-
istered pursuant to section 15 of the
Securities Exchange Act of 1934 (48 Stat.
895, 49 Stat. 1377; 15 U. S. C. 780) as
amended, to make or keep such records
as are required by paragraph (a) reflect-
ing the sale of United States Tax Savings
Notes, United States Defense Savings
Stamps, or United States Defense Sav-
ings Bonds, Series E, F and 0. (See. 17,
48 Stat. 897, Sec. 4, 49 Stat. 1379, Sec. 5,
52 Stat. 1076; 15 U. S. C. 78qf (a)) [Rule
X-17A-31

Caoss nnriicr: For interpretative re-
lease applicable to § 240.17a-3, see § 241.3040
of this chapter.

§ 240.17a-4 Records to be Preserved
by certain exchange members, brolcer.s
and dealers. (a) Every member, broker
and dealer subject to § 240A'la-3 shall
preserve for a period of not less than 6
years, the first 2 years in an easily acces-
sible place, all °records required to be
made pursuant to ,§ 240,17a-3 (a) (1),
(2), (3), and (5)
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(b) Every such member, broker and
dealer shall preserve for a period of not
less than 3 years, the first 2 years in an
easily accessible place:

(1) All records required to be made
pursuant to § 240.17a-3 (a) (4) (6) (7),
(8) (9) and (10).

(2) All check books, bank statements,
cancelled checks and cash reconcilla-
tions.

(3) All bills receivable or payable (or
copies thereof) paid or unpaid, relating
to the business of such member, broker
or dealer, as such.

(4) Originals of all communications
received and copies of all communica-
tions sent by such member, broker or
dealer (including inter-office memo-
randa and commumcations) relating to
his business as such.

(5) All trial balances, financial state-
ments, branch office reconciliations and
internal audit working papers, relating
to the business of such member, broker
or dealer, as such.

(6) All guarantees of accounts and all
powers of attorney and other evidence
of the granting of any discretionary au-
thority given in respect of any account,
and copies of resolutions empowering an
agent to act on behalf of a corporation.
(7) All written agreements (or copies

thereof) entered into by such member,
broker or dealer relating to his business
as such, including agreements with re-
spect to any account.
(c) Every such member, broker and

dealer shall preserve for a period of not
less than 6 years after the closing of
any customer's account any account
cards or records which relate to the terms
and conditions with respect to the open-
mg and maintenance of such account.

(d) Every such member, broker and
dealer shall preserve during the life of
the enterprise and of any successor en-
terprise all partnership articles or, in the
case of a corporation, all articles of in-
corporation or charter, minute books and
stock certificate books.
(e) After a record or other document

has been preserved for 2 years, a pho-
tograph thereof on film may be substi-
tuted therefor for the balance of the
required time. "

f) If a person who has been subject
to § 240.17a-3 ceases to transact a busi-
ness in securities directly with others
than members of a national securities
exchange, or ceases to transact a busi-
ness in securities through the medium of
a member of a national securities ex-
change, or ceases to be registered pursu-
ant to section 15 of the Securities Ex-
change Act of 1934 as amended (48 Stat.
895, 49 Stat. 1377; 15 U. S. C. 78o) such
person shall, for the remainder of the
periods of time specified in this section,
continue to preserve the records which
he theretofore preserved pursuant to this
section. (See. 17, 43 Stat. 897, sec. 4, 49
Stat. 1379, sec. 5.52 Stat. 1076; 15 U. S. C.
78q (a)) [Rule X-17A-41

Coss PM--macE: For interpretative re-
leases applicable to § 240.17a-4, see
§§ 241.1571 and 241.3040 of this chapter.

§ 240.17a-5 Reports to be made by
certain exctange members, brokers and
dealers-(a) Reports to be wade an-
nually. Every member of a national
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securities exchange who transacts a busl-
ness In securities directly with others
than members of a national securities ex-
change, and every broker or dealer who
transacts a business in securittes tbrough
the medium of any such member, and
every broker or dealer registered pur-
suant to section 15 of the Securities Ex-
change Act of 1934, as amended (43 Stat.
895, 49 Stat. 1377-'15 U. S. C. 78o) shall
file on Form X-17A-5, during each cal-
endar year commencing January 1, 1943,
a report of his financial condition as of
a date not more than 45 days prior to
the filing thereof: Provided, That re-
ports for any two consecutive years shall
not be filed within less than four months
of each other. The report shall be filed
in duplicate with the Regional Office of
the Commission for the region in which
the member, broker, or dealer has his
principal place of business.

(b) Nature and form of reports. Each
report of financial condition filed pur-
suant to paragraph (a) of this section
shall be prepared and filed In accordance
with the following requirements:

(1) The report of a member, broker,
or dealer shall be certified by a certified
public accountant or a public accountant
who shall be in fact Independent (1) if
said member, broker, or dealer is re-
quired to file a certified financial state-
ment with any agency of any state in
which he does business as a condition of
doing business in securities therein, or
is required to file a certified financial
statement with any national securities
exchange of which he is a member, or
(it) if, during the year preceding, the
date as of which his financial condition
Is reported said member, broker, or dealer
has made a practice of (a) extending
credit in any form to customers (such
as carrying margin accounts or selling
securities on a partial payment or Install-
ment basis) Provided, That credit shall
not be.deemed to be extended by reason
of a bona fide delayed delivery of any
such security against full payment of
the entire purchase price thereof upon
such delivery within thirty-five (35) days
after such purchase; (b) holding securi-
ties owned by customers, except as an
incident to transactions with or for cus-
tomers which are promptly consummated
by delivery, or (c) carrying credit bal-
ances of customers, except as an incident
to transactions with or for customers
which are promptly consummated by
payment;

(2) Attached to the report shall be an
oath or affirmation that, to the best
knowledge and belief of the person mak-
ing such oath or affirmation. (I) the
financial statement and supporting
schedules are true and correct and (ii)
neither the member, broker, or dealer,
nor any partner, officer, or director, as
the case may be, has any proprietary in-
terest in any account classified solely as
that of a customer. The oath or af-
firmation shall be made before a person
duly authorized to administer such oaths
or affirmations. If the mnmber, broker,
or dealer is a sole proprietorship, the
oath or affirmation shall be made by the
proprietor; if a partnership, by a gen-
eral partner, or if a co.pc ratlon, by a
duly authorized officer.

(3) If the schedules furnished pur-
zuant to the requirements of items (a)
(b) and (c) of Part Ir of Form X-17A-5
are bound separately from the balance
of the report they shall be deemed con-
fidential, except that they shall be avail-
able for official use by any official or em-
ployea of the United Stat-, or any state;
by national securities exchanges and na-
tional securities azsoczations of which the
person filing such report is a member;
and by any other lrsoii-to whom the
Commission authorizes disclosure of such
Information as being in the public in-
terest. Nothing contained in this par-
agraph shall be deemed to be In deroga-
tion of the rules of-any national secn-
ties association or national securities
exchange which give to custom=rs of a
member, broker, or dealer the right, upon
request to such member, broker, or
dealer, to obtain information relative to
his financial condition.

(c) Use of certain statements fled
with the Securities and Exchange Com-
mission, State Commzssfons and NationaZ
Scourities Exchanges. (1) Any member,
broker, or dealer who is subject to the
provisions of paragraph (a) of this sec-
tion may file in lieu of the report re-
quired by that paragraph a copy of any
financial statement which he is, or has
been, required to file with any national
securlies exchange of wich he is a
member, or with any agency of any State
as a condition of doing business in scu-
rities therein, Provided, That (1) the copy
so included reflects his financial condition
as of a date not more than forty-five
(45) days prior to the filing thereof with
the Commission, and (ii) the report, as
filed with this Commission, meets the re-
quirements of this rule and Form X-
17A-5 and contains the information
called for by that form.

(2) At the request of any member,
broker, or dealer who Is (I) an invest-
ment company registered under the In-
vestment Company Act of 1940, or (ii)
a sponsor or depositor of such a regs-
tered investment company who effezts
transactions in securities only with, or
on behalf of, such registered investment
company, the Commission will accept
any statement of his financial condition
filed pursuant to sections 13 or 15 (d)
of the Securities Exchange Act of 1934.
or section 30 of the Investment Com-
pany Act of 1940 and the rules and regu-
lations promulgated thereunder as a fil-
ing pursuant to this rule. Such a filing
shall be deemed to satisfy the require-
ments of this rule for any calendar year
In which such a financial statement is
filed, Provided, That the statement so
filed meets the requirements of the other
rules under which it Is filed with res.pct
to time of filing and content.

(d) Extension- of time for filing re-
perts. In the event any membar, broker,
or dealer finds that he cannot fie his re-
port for any year within the time sp c-
ifIed in p.ragraih (a) or (c) of this sec-
tion without undue hardship, he may file
with the Commission an application for
an extenslon of time to a specified date
which shal not be more than S3 days
after the date as of which his financial
condition is reported. The application
shall state the reasons for the requested
extension and shall contain an agree-
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ment to file the report on or before the
specified date. The application shall be
deemed granted unless the Commission,
within ten days after receipt thereof,
enters an order denying the application.

(e) Exemptions. Any "bank" as de-
fined in section 3 (a) (6) of the Act, (48
Stat. 882; 15 U. S. C. 780) shall be exempt
from the provisions of this section.

(f),Qualifications of accountants. The
Commission wil not recognize any per-
son as a certified pu'blic accountant who
Is not duly registered and in good stand-
Ing as such under the laws of his place
of residence or principal office. The
Commission will not recogmze any per-
son as a public accountant who is not in
good standing and entitled to practice
as such under the laws of the place of his
residence or principal office.

(g) Accountant's certificate - (1)
Technical requzrements. The account-
ant's certificate shall be dated, shall be
signed manually, and shall identify
without detailed enumeration the items
of the report covered by the certificate.

(2) Representations as to audit. The
accounant's certificate (i) shall contain
a reasonably comprehensive statement
as to the scope of the audit made, in-,
cluding a statement as to whether the
accountant reviewed the procedures fol-
lowed for safeguarding the securities of
customers, and including, if with respect
to significant items in the report covered
by the certificate any auditing proce-
dures generally recognized as normal
have been omitted, a specific designation
of such procedures and of the reasons for
their omission, (i) shall state whether
the audit was made in accordance with
generally accepted auditing standards
applicable in the circumstances; and
(ii) shall state whether the audit made
omitted any procedure deemed necessary
by the accountant under the circum-
stances of the particular case.

(3) Nothing in this rule shall be con-
strued to imply authority for the omis-
sion of any procedure which independ-
ent accountants would ordinarily employ
in the course of an audit made for the
purpose of expressing the opinions re-
quired by paragraph (h) of this section.

(h) Accountant's certificate; opintons
to be expressed. The accountant's cer-
tificate shall state clearly the opinion of
the accountant with respect to the fl-
nancial statement covered by the cer-
tificate and the accounting principles
and practices reflected therein.

(i) Accountant's certificate; excep-
tions. Any matters to which the ac-
countant takes exception shall be clearly
Identified; the exception thereto shall be
specifically and clearly stated; and, to
the extent practicable, the effect of each
such exception on the related item of, the
report shall be given. (See. 17, 48 Stat.
897, see. 4, 49 Stat. 1379, see. 5, 52 Stat.
1076; 15 U. S. C. 78q (a)) [Rule
X-17A-51

CRoss R rmcE: For interpretative re-
leae applicable to § 240.17a-5, see § 211.51 of
this chapter.

INSPECTION AND PUBLICATION OF INFORMIA-
TION FILED UNDER THE ACT

§240.24b-I Documents to be kept
public by exchanges. Upon action of
the Commission granting an exchange's

application for registration or exemp-
tion, the exchange shall make available
to public inspection at its offices during
reasonable office hours a copy of the
statement -and exhibits fled with the
Commission (including any amendments
thereto) except those portions thereof
to the disclosure of which the exchange
shall have fled objection pursuant to
§ 240.24b-2 which objection shall not
have been overruled by the Commission
pursuant to section 24 (b) of the act.
(Sec. 24 (b) 48 Stat. 901, 15 U. S. C.
78x (b)) [Rule X-24B-1]

CRoss REzm=Ncr: Vor regulations relating
to registration and exemption of exchanges,
see §§ 240.6a-1 to 240-6a-4.

§ 240.24b-2 Non-disclosure of infor-
mation filed witit the Commzssion and
with an exchange. Any person filing any
application, report, or document under
the act may make written objection to
the public disclosure of any information
contained therein in accordance with
the procedure set forth below-

(a) The person shall omit from the
application, report, or document, when
it Is filed, the portion thereof which it
desires to keep undisclosed (hereinafter
called the confidential portion) In lieu
thereof, it shall Indicate at the appro-
priate place in the application, report, or
document that the confidential portion
has been so omitted and filed separately
with the Commission.

(b) The person shall file with the
copies of the application, report, or docu-
ment filed with the Commission:

(1) As many copies of the confidential
portion, each clearly marked "Confiden-
tial" as there are copies of the applica-
tion, report, or document fled with the
Commission and with each exchange.
Each copy shall contain the complete
text of the item and, notwithstanding
that the confidential portion does not
constitute the whole of the answer; the
entire answer thereto; except that In
case the confidential portion is part of a
financial statement or schedule, only the
particular financial statement or sched-
ule need be included. All copies of the
confidential portion shall be in the same
form as the remainder of the application,
report or document;

(2) An application making objection
to the disclosure of the confidential por-
tion. Such application shall be on a sheet
or sheets separate from the confidential
portion, and shall contain: (i) an iden-
tification of the portion of the applica-
tion, report, or document which has been
omitted; (I!) a statement of the grounds
of objection; (iii) either a consent that
the Commission shall determine the ques-
tion of public disclosure upon the basis
of the application and without a hear-
ing, or a request for a hearing on the
question of public disclosure, if that is
desired; (iv) the name of each exchange
with which the application, report or
document is filed.

The copies of the confidential portion
and the application filed in accordance
with this paragraph shall be enclosed in
a separate envelope marked "Confiden-
tial" and addressed to The Chairman,
Securities and Exchange Commission,
Washington, D. C.

(c) Pending the determination by the
Commission as to the objection filed In
accordance with paragraph (b) of this
section, the confidential portion will be
kept undisclosed.

(d) If the Commission determines
that the objection shall be sustained, a
notation to that effect will be made at
the appropriate place in the application,
report, or document.

(e) Prior to any determination over-
ruling the objection, If a hearing bhall
have been requested In accordance with
paragraph (b) of this section, at least
ten days' notice of the time and place
of such hearing will be given by regis-
tered mail to the person or his agent
for service. Failure of any person mak-
ing an application pursuant to para-
graph (b) of this section to request a
hearing, to appear at such hearing, or
to offer evidence at the hearing in sup-
port of his application, shall be deemed
a consent by such person to the sub-
mission of his objection for determina-
tion by the Commission. In any case in
which a hearing has been held, the Com-
mission need consider only such grounds
of objection as shall have been supported
by evidence adduced at the hearing and
the failure at the hearing to adduce evi-
dence in support of any ground of ob-
jection may be deemed by the Commis-
sion a waiver thereof.

(f) If after such hearing the Commis-
sion determines that the objection shall
be sustained, a notation to that effect will
be made at the appropriate place in the
application, report, or document,

(g) If such hearing either (1) shall
not have been requested, or (2) If re-
quested, shall have been held, and the
Commission shall have determined that
disclosure of the confidential portion is
In the public interest, a finding and de-
termination to that effect will be entered
and notice of the finding and determina-
tion will be sent by registered mail to the
person or his agent for service.

(h) If such finding and determination
are made with respect to the confiden-
tial portion of an application, report, or
document filed pursuant to section 12 or
13 of the act (48 Stat. 892, 894, 49 Stat.
1375; 15 U. S. C. 781, 78m) the registra-
tion of the securities with iespect to
which the application, report, or docu-
ment was filed may be withdrawn at any
time within 15 days of the dispatch of
notice by registered mail of such finding
and determination. Such withdrawal
shall be effected as follows:

(1) The issuer shall file v~ith the Com-
mission a written notification of with-
drawal.

(2) Upon receipt of such notiflcatiort,
the Commission will send confirmed tele-
graphic notice thereof to each exchange
on which the securities are registered.

(3) The registration shall continuo In
effect until, and shall terminate on, the
close of business of. the tenth day after
the dispatch of such telegraphic notice to
the exchange by the Commission.

(4) All applications, reports, or docu-
ments fled in connection with the regis-
tration shall be retained by the Commis-
sion and the exchange on which filed,
and shall be plainly marked: "Registra-
tion withdrawn as of ----------------
(date of termination of registration)"
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except that all copies of the Confidential
Portion will be returned to the issuer.

(i) The confidential portion shall be
made available to the public at the time
and according to the conditions specified
in subparagraphs (1)-(3) of this para-
graph:

(1) Upon the lapse of 15 days after
the dispatch of notice by registered mal
of the finding and determination of the
Commission described m paragraph (g)
of this section, if prior to the lapse of
such 15 days the person shall nt have
filed a written statement that he intends
in good faith to seek judicial review of
the finding and determination;

(2) Upon -the lapse of 60 days after

the dispatch of notice by registered mail
of the finding and determination of the

Commission, if the statement described
in subparagraph (1) of this paragraph
shall have been filed and if a petition for

review shall not have been filed within
such 60 days; or

(3) If such petition for review shall
have been fied within such 60 days, upon
final disposition, adverse to the person, of
the judicial proceedings.

() If the confidential portion is made
available to the public, one copy thereof
shall be attached to each copy of the ap-
plication, report, or document filed with
the Commission and with each exchange.
(Secs. 12, 13, 24, 48 Stat. 892, 894, 901,
sec. 1, 49Stat. 1375; 15 U. S. C. 781, '8m,
78x) [Rule X-24B-2] "

CaOSS RErErmcE: For nondisclosure of in-
formation obtained in examinations and in-
vestigations, see § 2-0.0-4-

§ 240.24b-3 Documents ftled by issuers
and others under sections 12, 13, and 16
of the act. (a) Except as otherwise pro-
vided. in this section, each exchange
shall keep available to the public, under
reasonable regulations as to the manner
of inspection, during reasonable office
hours, all information regarding a se-
curity registered on such exchange
which is filed with it pursuant to sec-
tions 12, 13, or 16 of the act, or any
rules or regulations thereunder. This
requirement shall not apply to any in-
formation to the- disclosure of which
objection has been fied pursuant to
§ 240.24b-2, which objection shall not
have been overruled by the Commission
pursuant to section 24 (b) of the act.
The making of such information avall-
able pursuant to this section shall not
be deemed a representation by any ex-
change as to the accuracy, completeness,
or genuineness thereof.

(b) In the case of an application for,
registration of a security pursuant to
section 12 of the act an exchange may
delay making available the information
contained therein until it has certified
to the Commission its approval of such
security for listing and registration.
(Sec. 24 (b) 48 Stat. 901, 15 U. S. C.
78x (b)) [Rule X-24B-3]

[F. R. Doc. 4,-11lG9; Filed, D c. 21, 1918;
8:47 a. m.]
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TITLE 14-CIVIL AVIATION
Chapter I-Civil Aeronautics Board

[Rcas., Serlal No. SR-323-A]

LoNG-Dlsmrzmc Doo xsmc 8c -nuLr Am
CARsaT OP=%-Io:;s

Adopted by the Civl Aeronautics
Board at its office in Washington, D. C.,
on the 15th day of December 1943.

Special Civil Air Re%atlon SR-323
(12 P. R. 3199) expires December 15,1948.
This regulation provides special operat-
ing rules for flights of scheduled air car-
rier aircraft at altitudes In excess of 12,-
500 feet east of longitude 100 W. and at
altitudes in excess of 14,500 feet west of
longitude 100 W. In long-distance opera-
tions.

Parts 40, 60, and 61 of the Civil Air
Regulations impose undue operating re-
strictions on long-range, domestic,
scheduled air carrier operations under
the above conditions. Revlslons of these
parts which will provide for sueh opera-
tions are now being prepared. It Is in
the public Interest to continue the long-
distance operations authorized by Spe-
cial Civil Air Regulation Serial Number
SR-323, until these revrlsions are Issued.

Since this rcgulation imposes no addi-
tional burden on any person, it may be
made effective without prior notice.

The Chil. Aeronautics Board hereby
amends Specil Chl Air Regulation SR-
323 by striking the words "Dacember 15,
1943" from the last sentence thereof, and
substituting in lieu thereof the words
"June 15, 1049."

(Secs. 205 (a), 601, 604, 52 Stat. 93,
1007, 1010; 49 U. S. C. 423 (a) 551, 554)

By the Civil Aeronautics Board.
Isr. L i. C. MLuL.uzII ,

Secretary.
[P. n. D7-. 42,-1l7; Filei, Dec. 21, 1343;

9:04 a. m.l

TITLE I 5-COMMERCE AND
FOREIGN TRADE

Chapter III-Bureau of Foreign and
Domestic Commerce, Depariment
of Commerce

3d Gn. Ma7. of Export nego, Amdt. P. L. 121
PAnT 399--Pos v Lisv or Coiniocini

Arm Rn Lirz MAiT=
ZM.M"G, WELL, PDFUM G .IACBIxEi SliD

OxHnPn IliDU5 IAL usAcnIx'n

Section 399.1 Appendix A - Positive
Lfst of Commodities Is amended in the
follovwing particulars:

1. The following commodity Is added
to the Positive List:

This part of the amendment zhall be-
come effective December 24, 1948, except
that shipments of the commodity 1Lted
in this part of the amendment which
were on dock, on lighter, laden aboard
an exporting carrier or In transit to a
port of exit pursuant to an actual order
for export prior to December 24. 1948,
may be exported under the previous gen-
eral license provisions.

2. The following commodities are de-
leted from the Positive List:

Dept. ofComm. Cm~3t
,LoJ.

B No.

Other llustrbl ir r 7zy:

!lii*Irc7 a unit iriLi. M1r~ ~a5,X~
kiVIia a unit vat-, nUciin.iA'!.

This part of the amendment shall be-
come effective December 17, 1943.
(Sec. 6, 54 Stat. 714, 55 Stat. 200. 5G Stat.
463. 58 Stat. 671. 59 Stat. 270, 60 Stat.
215, 61 Stat. 214. 61 Stat. 321; Pub. Law
395, 80th Cong., 50 U. S. C. App. and Sup,
701, '702; E. 0. 9630, Sept. 27. 1945. 10
P. R. 12245; E. 0. 9919, Jan. 3, 1948, 13
F. R. 59)

Dated: December 14, 1913.
Fn.cxs MCIrrnc,

Assistant Director,
OffIce of lnternationel Trade.

[F. R. Doc. 48-11142; Filed, Dc. 21, 1913;
9:01 a. m.l

TITLE 1 6-COMMERCIAL
PRACTICES

Chapter I-Federal Trade Commission
[De-et 49321

PAT 3--DiGcns or CkAs AND Dz=.i
OlDEFS

SALES STIZlULATors

§ 3.6 (h) Advertising falsely or mis-
leadingly-Fictitious or misleading guar-
antees: § 3.6 (cc) Advertisnng falsely or
mlsleadingly-Source or orn-maer-
§ 3.55 Furnishing means and nstrumen-
talities of misrepresentation or decop-
lion: § 3.65 (h) Misbranding or mzslabZl-
ing-Source or orzgin-Ma:er or seller"
§ 3.72 (f 15) Offering unfair, improper
and deceptive inducements to purchase
or deal-Guarantee, in general: § 3.73
Passing og: § 3.87 (h) Simulating comn-
At.tor or another or product thereof-
Trade -name of competitor or othk*Fs
product: § 3.9 (a) Using mzsleading
name--Good.-Source or origi,-Mal:er.
In connection with the offering for sale,
sale or distribution of tableware or other
merchandise in commerce, (1) using or
permitting to be used, in respondents
behalf, the words "Lady Esther" either
alone or In connection or conjunction
with any other word or words, on his
products or on circulars, display cards,
or other advertising literature, to de-
scribe, designate or refer to any such
products; or, (2) representing, either
directly or by implication, through the
ue of any word, mark, label or other-

Det of ro-f a: GLV d -
Comm. d .I IsdueL c ait al i)=
13 No. ~mLya~ LM23

231:03 Ifinin7, wel cmal pump.Ixg wzriIrcry: DMnmz t1b f-, oil C: ri-s .- CONS N=
well drlia',. I

8215



8216

wise, that his products are the products
of or that they are guaranteed by the
Lady Esther Company, Ltd., prohibited.
(Sec. 5, 38 Stat. 719, as amended by
sec. 3, 52 Stat. 112; 15 U. S. C., sec. 45b)
[Cease and desist order, Ben Braude
trading as Sales Stimulators, Docket
4982, November 18, 1948]

At a regular session of the Federal
Trade Commission held at its office in
the city of Washington, D. C., on the
18th day of November A. D. 1948.
In the Matter of Ben Braude, an Indi-

vidual Trading as Sales Stimulators
This proceeding having been heard by

the Federal Trade Commission upon the
complaint of the Commission, the answer
of the respondent, testimony and other
evidence in support of and in opposition
to the allegations of the complaint taken
before trial examiners of the Commis-
sion theretofore duly designated by it,
the trial examiners' recommended deci-
sion and exceptions thereto filed by
counsel for the respondent, briefs and
oral argument of counsel; and the Com-
mission having made its findings as to
the facts and .its conclusion that said
respondent has violated the provisions of
the Federal Trade Commission Act:

It is ordered, That the respondent Ben
Braude, individually and trading as Sales
Stimulators, or trading under any other
name, and his agents, representatives
and employees, in connection with the
offering for sale, sale or distribution of
tableware or other merchandise in com-
merce, as "commerce" is defined in the
Federal Trade Commission Act, do forth-
with cease and desist from:

1. Using or permitting to be used, in
his behalf, the words "Lady Esther"
either alone or in connection or con-
junction with any other word or words,
on his products or on circulars, display
cards, or other advertising literature, to
describe, designate or refer to any such
products.

2. Representing, either directly or by
implication, through the use of any word,
mark, label or otherwise, that his prod-
ucts are the products of or that they are
guaranteed by the Lady Esther Company,
Ltd.

It is further ordered, That the re-
spondent shall, within sixty (60) days
after service upon him of tins order, file.
with the Commission a report-in writing
setting forth in detail the manner and
form in which he has complied with this
order.

By the Commission.
[sEAL] OTIs B. JOHNSON,

Secretary.

[., n. Doc. 48-11119; Filed, Dec. 21, 1948;
8:50 a. m.1

[Docket 53511

PART 3-DIGEST OF CEASE ANlD DESIST
ORDERS

DVNVIS LENS CO. AND UNIvIS coaP.

§ 3.6 (a 10) Advertising falsely or mis-
leadingly-Comparative data or merits:
§ 3.6 (b) Advertising falsely or mislead-

RULES AND. REGULATIONS

ingly--Competitors and their products-
Competitors' products: § 3.48 (b) Dispar-
aging competitors and their products-
Goods-Manufacture or preparation.
§ 3.48 (b) Disparaging competitors and
their products-Goods-Performance:
§ 3.48 (b) Disparaging competitors and
their products - Goods- Qualities or
properties. In connection with the offer-
ing for sale, sale or distribution in com-
merce, of multifocal spectacle lenses, (1)
representing, by picturizations or other-
wise, that the user of bifocal lenses with
round top reading segments must tilt his
head and otherwise assume an unnatural
and uncomfortable position in order to
use such lenses to advantage; (2) repre-
senting, directly or by implication, that
round top reading segments of bifocal
lenses cause distress, discomfort or eye-
strain; or (3) representing, directly or by
implication, that the lines of demarcation
between the tops of the reading segments
and the distance segments in round top
bifocals are more conspicuous than the
corresponding lines in the respondent's
fiat top bifocal lenses; prohibited. (See.
5, 38 Stat. 719. as amended by see. 3, 52
Stat. 112; 15U. S. C., sec. 45b) [Cease and
desist order, The Umvis Lense Company
et al., Docket 5351, November 12, 1948]

At a regular session of the Federal
Trade Commission held at its office m the
city of Washington, D. C., on the 12th
day of November A. D. 1948.

This proceeding having been heard by
the Federal Trade Commission upon the
amended complaint of the -Commission,
the respondents' amended answer there-
to, testimony and other evidence in sup-
port of and in opposition to the amended
complaint taken before a trial examiner
of the Commission theretofore duly des-
ignated by it, the thal examiner's recom-
mended decision, and brief of counsel in
support of the amended complaint (no
brief having been filed on behalf of the
respondents and no request for oral argu-
ment having been made) and the Com-
mission, having made its findings as to
the facts and its conclusion that the re-
spondents have violatedthe provisions of
the Federal Trade Commission Act:

- It is ordered, That the corporate re-
spondents, the Univis Lens Company and
the Univis Corporation, and their respec-
tive officers, agents, representatives and
employees, in connection with the offer-
ing for sale, sale or distribution in com-
merce, as "commerce" is defined in the
Federal Trade Commission Act, of multi-
focal spectacle lenses, do forthwith cease
and desist from:

1. Representing, by pioturizations or
otherwise, that the user of bifocal lenses
with round top reading segments must
tilt his head and- otherwise assume an
unnatural and uncomfortable position in
order to use such lenses to advantage.

2. Representing, directly or by unpl-
cation, that round top reading seg-
ments of bifocal lenses cause distress,
discomfort or eyestrain.

3. Representing, directly or by impli-
cation, that the lines of demarcation be-
tween the tops of the reading segments
and the distance segments in round top
bifocals are more conspicuous than the
corresponding lines in the respondents'
fiat top bifocal lenses.

Itzs further ordered, That the respond-
ents shall, within sixty (60) days after
service upon them of this order, file with
the Commission a report in writing set-
ting forth in detail the manner and form
in which they have complied with this
order.

By the Commission.

[sEAL] OTIs B. JounsorX,
Secretary.

[F. R. Dcc. 48-11120; Filed, Dec. 21, 1048;
8:60 a. m.1

[Docket 55031

PAiT 3-DIGEST OF CEASE AND DESIST
ORDERS

ARKANSAS PEANUT Co.

§ 3.99 (b) Using or selling lottery de-
vices; In merchandising. In connection
with the offering for sale, sale, and dis-
tribution of peanuts or other merchan-
dise in commerce, (1) selling or distrib-
uting peanuts or other merchandise to
packed or assembled that sales of such
merchandise to the public care to be made
or, due to the manner in which such mer-
chandise is packed and assembled at the
time it is sold by respondent, may be
made by means of a game of chance, gift
enterprise, or lottery scheme; or (2) sell-
Ing or otherwise disposing of any mer-
chandise by means of a game of chance,
gift enterprise, or lottery scheme; pro-
hibited. (Sec. 5, 38 Stat. 719, as amended
by see. 3, 52 Stat. 112; 15 U. S. C., see.
45b) [Cease and desist order, John E.
Haynes trading as Arkansas Peanut
Company, Docket 5503, November 1,
19481

At a regular session of the Federal
Trade Commission, held at its office in
the City of Washington, D. C., on the 1st
day of November A. D. 1948.
In the Matter of John E. Haynes, an In-

dividual Trading as Arkansas Peanut
Company ,-
This proceeding having been heard by

the Federal Trade Commission upon the
complaint of the Commission and the
substitute answer of respondent, in which
answer respondent admits all the mate-
rial allegations of fact set forth in the
complaint and waives all intervening
procedure and further hearing as to said
facts, and the Commission having made
its findings as to the facts and its con-
clusion that said respondent has violated
the provisions of the Federal Trade Com-
mission Act;

It is ordered, That respondent John X,.
Haynes, an individual trading as Arkan-
sas Peanut Company, or under any other
name, his representatives, agents, and
employees, directly or through any cor-
porate or other device, in connection with
the offering for sale, sale, and distribu-
tion of peanuts or other merchandise In
commerce, as "commerce" is defined In
the Federal Trade Commission Act, do
forthwith.cease and desist from:

1. Selling or distributing peanuts or
other merchandise so packed or assem-
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bled that sales of such merchandise to
the public are to be made or, due to the
manner in which such merchandise is
packed and assembled at the time it is
sbld by respondent, may be made by
means of a game of chance, gift enter-
prise, or lottery scheme.

2. Selling or otherwise disposing of any
merchandise by means of a game of
chance, gift enterprise, or lottery
scheme.

it ?s further ordered, That the re-
spondent shall, within sixty (60) days
after service upon him of this order, file
with the Comnnssion a report in writing
setting forth in detail the manner and
form in which he has complied with this
order.

By the CommisSion.
[SEAL] OTIS B. JOmsoN,

Secretary.
IF. R. Doc. 48-11100; Filed, Dec. 21, 1948;

8:45 a. m.l

TITLE 24-HOUSING CREDIT

Chapter I-Home Loan Bank Board

[No. 1281]

PART 01-ORG.aNZATION, PROCEDURE AIM
SUBSTANTIVE RULES AND REGULATIONS

PART 05-SpEcmIc DELEGATIONS OF
AUTHORITY

PART 06-ORGANIZATION, PROCEDURE AND
SUSsTANTIVE RULES AiD REGULATIONS,
FEDERAL HOME LOAN BjiK SYSTEM

DISCONTINUANCE OF CODIFICATION

DECEmBER 17, 1948.
Resolved that in order to conform

Chapter I of Title 24 with the scope and
style of the Code of Federal Regulations,
1949 Edition, as prescribed by the Regu-
lations of the Administrative Committee
of the Federal Register and approved by
the President, effective October 12, 1948
(13 F. R. 5929) the codification of Parts
01, 05 and 06 is discontinued. Further
amendments to the standard of organ-
ization and procedure contained in these
parts will be published m the Notices sec-
tion of the FEDERAL REGISTER.

By the Home Loan Bank Board.
ISEAL] J. FRANCIS MOORE,

Secretary.
IF. R. Doe. 48-11158; Filed, Dec. 21, 1948;

9:06 a. m.]

Chapter i1-Federal Savings and
Loan System

[No. 12321

PART 200-ORGANMITION, PROCEDURE AIM
SUBSTANTIVE RULEs AND REGULATIONS
OF FEDERAL SAVINGS AND LOAN SYSTEM

DISCON4TINUANCE OF CODIFICATION

DECEBER 17, 1948.
Resolved that in order to conform

Chapter II of Title 24 with the scope and
style of the Code of Federal Regulations,

FEDERAL REGISTER

1949 Edition, as prescribed by the re ula-
tions of the Administrative Committee
of the Federal Register and approved by
the President. effective October 12, 194S,
(13 F. R. 5929) the codification of Part
200 is discontinued. Further amend-
ments to the standard of organization
and procedure contained In this part will
be published In the Notices section of
the FEDERAL Rroin.

By the Home Loan Bank Board.
[sEAL] J. FM~'cIS MIooar,

Secretary.

IF. n. Doc. 48-11159; Filed, Dc. 21, 1949;
9:06 a. m.l

Chapter Ill-Federal Savings and
Loan Insurance Coiporation

[11o. 12331
PART 300-OnG.IZmTION. Pnocnurm AND

SUBSTANTIVE Ruins AND REGULATIONS

DISCONTINUICE OF CODIFICATION

DEcrIDER 17, 1948.
Resolved that in order to conform

Chapter m of Title 24 wIth the scope
and style of the Code of Federal Reua-
tions, 1949 Edition, as prescribed by the
regulations of the Administrative Com-
mittee of the Federal Register and ap-
proved by the President, effective Octo-
ber 12, 1948 (13 F. R. 5929) the codifica-
tion of Part 300 is discontinued. Further
amendments to the standard of organi-
zation and procedure contained In this
part will be published In the Notices sec-
tion of the FEDERAL REGIsTz.

By the Home Loan Bank Board.
[sEAL] J. FANcIS Mooar,

Secretary.

[F. R. Doc. 48-1110; Filed. Dm. 21. 1913;
9:03 a. m.]

Chapter IV-Home Owners' Loan
Corporation
[io. 1281

PART 400-ORG.%IZTIOr; AID PROCEDUnRES

DISCONTINUANCE 0' CODIrICATION'

DEzcrOEn 17, 1948.
Resolved that in order to conform

Chapter IV of Title 24 with the scope
and style of the Code of Federal Regula-
tions. 1949 Edition, as prescribed by the
Regulations of the Administrative Com-
mittee of the Federal Register and ap-
proved by the President. effective Octo-
ber 12, 1948 (13 F. R. 5929), the codifica-
tion of Part 400 is discontinued. Further
amendments to the standard of organi-
zation and procedure contained in this
part will be published in the Notices sec-
tion of the FEDEnAL REGISTER.

By the Home Loan Bank Board.
[SEA] J. FArCIS Mo',='

Secretary.
IF. R. Dc. 4,-111G1: Filed, Dec. 21, 1943;

9:03 a. m.]
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Chapter VilI-Ofce of the Housing
Expediter

[Controlled Houmng Pent ne..l Amdt. 531

PART 825--r=T RGIuJITIo.;s U.=DE
HOUSnG AND Rrr ACT o 1947, As
A=.n=z

CONTIIOLLU HOUSING lT nEGULATION

The Controlled Housing Rent Regula-
tion (§§ 825.1 to 825.12) is amended in
the following respect:

1. Schedule A, Item 181, Is amended to
describe the counties in the Defense-
Rental Area as folloTs:
I1ebras!:a_.. Dad'Je.
flebra-"ilm- Du11-. and Sarp7.
Iowa..... Thit portion of Pottawattqmle

County rwhlch Is descrili d as
followo:

CountS Stu in Pota rmttrnm Courty.
Z2ctb)ln 19. 23.23. 30, 31 and 32 of ToGnsaip
75. Range 43; Seztion 5 and 6 of Townz!li
74. mnn .a 43: Se:tlons 24. 23. 26, 27, 23, 23.
33, at. 35 and 23 of Tamp 75, lon- 44;
and Sactton 1. 2, 3 and 4 of To-msnhp 7-,
Ranga 44.

oanawa in Potawttamfe Coiunty. Sa:-
tlons 11. 12. 13.14.23.24.25 and 23 of To-n-
chip 74. Bongo 44. and Sr-tIons 7. 18, and 19
of Toa-nalip 74, Fanga 43.

Carter ZaY:e fr Poitt-atta rne Coun .
Sactonm 16, 17,2D, 21, 23 and 23 of Towmz p
73. Ran-a 44.

2. This decontrols all of Pottaw attama
County in the State of Iowa, a portion of
the Omaha Defense-Rental Area, except
that part of said County wllich is specifi-
cally described in paramraph 1 of this
amendment.

(Sec. 204 (d), 61 Stat. 197, as amended
by 62 Stat. 37 and by 62 Stat. 94; 53
U. S. C. App. 1894 (d). Applies sec. 204
(c) 61 Stat. 197, as amended by 62 Stat.
37 and by 62 Stat. 94; 50 U. S. C. App.
1894 (c))

This amendment shall become effective
December 22, 1948.

I ued thE.s 17th day of December 1943.

Tz-z E. Woos,
Housing Expediter.

Statement To Accompany Amendment
55 to the Controlled Housing Rent
Regulation

It Is the Judgment of the Hous-ing
Expediter that the need for continuing
maximum rents in that portion of Pot-
towatamle County, a part of the Omaha
Defens2-Rental Area, rhich is outside
Council Bluffs, Carter Lake and Lanawa,
no longer exists due to the fact that the
demand for rental housin-g accommoda-
tions has been reasonably met.

This amendment is therefore being is-
sued to decontrol said portion of Pot-
towatamle County, Iowa, n accordance
wi1th section 204 (c) of the Housing and
Rent Act of 1947, as amended.
I. F. 03z. 41-11154; Filed, Dec. 21, 1948;

9:03 a. m.] (3

113Y' B. 5703. 573 3. S7, 5M37, 6213, 6233,
CAll. C3G, G331, 6310. T231. 7-71.
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[Rent Reg. for Controlled Rooms In Rooming
Houses and Other Establishments.' Amdt.
55]

PART 825-RENT REGULATIONS UNDER THE
HOUSING AND RENT ACT OF 1947, AS
AMENDED

RENT REGULATIONS FOR CONTROLLED ROOMS
IN ROOMING HOUSES AND OTHER ESTAB-
LISHMENTS

The Rent Regulation for Controlled
Rooms In Rooming Houses and Other
Establishments (§§ 825.81 to 825.92) Is
hereby amended in the following respect:

1. Schedule A, item 181, is amended to
describe the counties in the Defense-
Rental Area as follows:
Nebraska -------------------------- Dodge.
Nebraska -------------- Douglas and Sarpy.
Iowa -------------------- That portion of

Pottawattamie County which is described
as follows:

Council Bluffs in Pottawattamfe County.
Sections 19, 20, 29, 30, 31 and 32 of Township
75, Range 43; Sections 5 and 6 of Township
74, Range 43; Sections 24, 25, 26, 27, 28, 29, 33,
34, 35 and 36 of Township 75, Range 44; and
Sectidns 1, 2*3 and 4 of Township 74, Range
44.

Jlfanawa in Pottawattamte County. Sec-
tions 11, 12, 13, 14, 23, 24, 25 and 26 of Town-
ship 74, Range 44; and Sections 7, 18 and 19 of
Township 74, Range 43.

Carter Lake in Pottawattamte County.
Sections 16, 17, 20, 21, 28 and 29 of Township
75, Range 44.

2. This decontrols all of Pottawattamie
County In the State of Iowa, a portion of
the Omaha rpefense-Rental Area, except
that part of said County which is specif-
Ically described in paragraph 1 of this
amendment.
(Sec. 204 (d) 61 Stat. 197, as amended by
62 Stat. 37 and by 62 Stat. 94; 50 U. S. C.
App. 1894 (d) Applies sec. 204 (c) 61
Stat. 197, as amended by 62 Stat. 37 and
by 62 Stat. 94, 50 U. S. C. App. 1894 (c))

This amendment shall become effective
December 22, 1948.

Issued this 17th day of December 1948.

TIGHE E. WOODS,
Housing Expediter

Statement To Accompany Amendment
55 to the Rent Regulation for Con-
trolled Roo~fls in Rooming Houses and
Other Establishments

It is the judgment of the Housing
Expediter that the need for continuing
maximum rents In that portion of Pot-
tawattamie County, a part of the Omaha
Defense-Dental Area, which is outside
Council Bluffs, Carter Lake and Manawa,
no longer exists due to the fact that the
demand for rental housing accommoda-
.tions has been reasonably met.

This amendment is therefore being is-
sued to decontrol said portion of Pot-
tawattamie County, Iowa, in accordance
with section 204 (c) of the Housing and
Rent Act of 1947, as amended.

IF. R. foc. 48-11155; Filed, Dec. 21, 1948;
9:03 a. i.]

113 V. R. 5750, 5789, 5875, 5937, 5938, 6247,
6283, 6411, 6556, 6882, 6911, 7299, 7672.

RULES AND REGULATIONS

[Controlled Housing Rent Reg.,2 Amdt. 56]

PART 825-RENT REGULATIONS UNDER THE
HOUSING AND RENT ACT or 1947, AS
AMENDED

CONTROLLED HOUSING RENT REGULATION

The Controlled Housing Rent Regula-
tion (§§ 825.1 to 825.12) Is amended in
the following respect:

Schedule B is amended by Incorporat-
ing Item 39 as follows:

39. -rovisions relating to the City of Wil-
mington, Delaware, a portion'of the Dela-
ware Defense-Rental Area:

Increase 2n Maximum Rents Based Upon
the Recommendation of the Local Advzsory
Board. Pursuant to the provisions of, and
subject to the limitations contained in, the
Housing and Rent Act of 1947, as amended,
the maximum rents for housing accommo-
dations in the City of Wilmington, Delaware,
a portion of the Delaware Defense-Rental
Area, are hereby increased, effective Decem-
ber 22, 1948, as follows:

a. For all housing accommodations for
which the maximum rent was first deter-
mined under section 4 (a) or 4 (b) of the
Rent Regulation for Housing, Issued pur-
suant to the Emergency Price Control Act
of 1942, as amended, the increased maximum
rent shall be the amount of such first de-
termined maximum rent plus 14 percent
thereof and plus or minus, (as the case may
be) the amount of all subsequent adjust-
ments made by order, except adjustments
ordered on or after August 22, 1947, under
[825.5 (a) (12) or § 825.5 (a) (16).

b. For all other housing accommodations
for which an order was entered under the
applicable rent regulation fixing the maxi-
mum rent on the basis of the rent generaly
prevailing in the defense-rental area for com-
parable housing accommodations on Merch
1, 1942, the increased maximum rent shall
be the amount of the maximum rent fixed
by such order plus 14 percent thereof and
plus or minus (as the case may be) the
amount of all subsequent adjustments made
by order, except adjustments ordered on or
after August 22, 1947 under § 825.5 (a) (12)
or § 825.5 (a) (16).

c. Any maximum rent for housing accom-
modations in said city of Wilmington which
Is substantially lower than the rent generally
prevailing in said defense-rental area for
comparable housing accommodations on
March 1, 1942 plus 14 percent shall be eligible
for adjustment on the basis of such generally
prevailing rent plus 14 percent, on the filing
of an individual petition for adjustment
under § 825.5 (a) (11).

All provisions, of § § 825.1 to 825.12 In-

sofar as they are applicable to the Dela-
ware Defense-Rental Area are hereby'

amended to the extent necessary to carry

-these provisions into effect.

(Sec. 204 (d) 61 Stat. 197, as amended
by 62 Stat. 37 and 62 Stat. 94; 50 U. S. C.

App. 1894 (d) Applies sec. 204 (e), 61
Stat. 197, as amended by 62 Stat. 37 and

by 62 Stat. 94; 50 U. S. C. App. 1894 (e))

This amendment shall become effec-

tive December 22, 1948.

Issued this 17th day of December 1948.

TIGHE E. WOODS,
Housing Expediter

2 13 F. R. 5706, 5788, 5877, 5937, 62 .6, 6283,
6411, 6556, 6881. 6910, 7299. 7671.

Statement To Accompany Amendment
56 to the Controlled Housing Rent
Regulation
The Local Advisory Board for the Del-

aware Defense-Rental Area has, in ac-
cordance with section 204 (e) (1) (B)
of the Housing and Rent Act of 1047, as
amended, recommended an increase In
the general rent level in the City of Wil-
mington, Delaware, a portion of the Del-
aware Defense-Rental Area, subject to
certain exceptions as to cases In which
there have been adjustments on or after
August 22, 1947 based on hardship or op-
eration at a loss and cases where leases
have'been executed pursuant to the pro-
visions of the Housing and Rent Act of
1947 or the provisions of that act, as
amended.

The Housing Expediter has found that
this recommendation 'is appropriately
substantiated and is in accordance with
applicable law and regulations to the ex-
tent of 14 percent, and is, therefore, issu-
ing this amendment to effectuate that
portion of the recommendation.
[F. R. Dec. 48-11156; Filed, Dec, 21, 1048;

9:04 a. im.]

[Controlled Rooms in Rooming Houses and
Other Establishments,' Amdt. 561

PART 825-RENT REGULATIONS UNDERl THE
HOUSING AND RENT ACT OF 1947, As
AMENDED

RENT REGULATION FOR CONTROLLED ROOMS
IN" ROOMING HOUSES AND OTHER ESTAD-
LISHTIENTS

The Rent Regulation for Controlled
Rooms In Rooming Houses and Other
Establishments (§§ 825.81 to 825.92) is
hereby amended in the following respect:

Schedule B Is amended by iucorporat-
Ing Item 40 as follows:

40. Provisions relating to the City of
Wilmington, Delaware, a portion of the Dela-
ware Defense-Rental Area:

Increase in maximum Rents Based Utpon
the Recommendation of the Local Advisory
Board. Pursuant to the provisions of, and
subject to the limitations contained In, the
Housing and Rent Act of 1947, as amended,
the maximum rents for housing accommo-
dations in the City of Wilmington, Delaware,
a portion of the Delaware Defense-Rental
Area, are hereby Increased, effective December
22, 1948, as follows:

a. For all housing accommodations for
which the maximum rent was first deter-
mined under section 4 (a) of the Rent Regula-
tion for Transient Hotels, Residential Hotels,
Rooming Houses and Motor Courts, Issued
pursuant to the Emergency Price Control Act
of 1942, as amended, the Increased maxlmuam

-rent shall be the amount of such flr.t deter-
mined maximum rent plus 14 percent thereof
and plus or minus (as the case may be) the
amount of all subsequent adjustments made
by order, except adjustments ordered on or
after August 22, 1947 under § 825.85 (a) (0).

b. For all other housing accommodations
for vihich an order v/as entered under the
applicable rent regulation fixing the maxi-
muni rent on the basis of the rent generally
prevailing in the defense-rental area for com-
parable housing accommodations on March
1, 1942, the increased maximum rent shall be
the amount of the maximum rent fixed by
such order plus 14 percent thereof and plus
or minus (as the case may be) the amount
of all subsequent adjustments made by order,
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except adjustments ordered on or after
August 22, 1947 under § 825.85 (a) (9).

c. Any maximum rent for housing accom-
modations in said City of Wilmington which
is substantially lower than the rent generally
prevailing in said defense-rental area for
comparable housing accommodations on
March 1, 1942 plus 14 percent shall be eligible
for adjustment on the basis of such generally
prevailing rent plus 14 percent, on the filing
of an individual petitibn for adjustment
under § 825.85 (a) (8).

All provisions of §§ 825.81 to 825.92 in-
sofar as they are applicable to the Dela-
ware Defense-Rental Area are hereby
amended to the extent necessary to carry
these provisions into effect.
(See. 204 (d) 61 Stat. 197, as amended by
62 Stat. 37 and by 62 Stat. 94; 50 U. S. C.
App. 1894 (d) Applies sec. 204 (e) 61
Stat. 197, As amended by 62 Stat. 37 and
by 62 Stat. 94; 50 U. S. C. App. 1894 (e))

This amendment shall become effec-
tive December 22,1948.

Issued this 17th day of December 1948.
TIGHE E. Woops.
Housing Expediter.

Statement To Accompany Amendment
56 to the Rent Regulation for Con-
trolled Rooms in Rooming Houses and
Other Establishments
The Local Advisory Board for the Dela-

ware Defense-Rental Area has, in ac-
cordance with section 204 (e) (1) (B) of
the Housing and Rent Act of 1947, as
amended, recommended an increase in
the general rent level in the city of Wil-
mington, Delaware, a portion of the
Delaware Defense-Rental Area, subject
to certain exceptions as to cases in which
there have been adjustments on or after
August 22, 1947, based on hardship or
operation at a loss and cases where leases
have been executed pursuant to the pro-
visions of the Housing and Rent Act of
1947 or the provisions of that act, as
amended.

The Housing Expediter has found that
this recommendation is appropriately
substantiated and is in accordance with
applicable law and regulations to the
extent of 14 percent, and is, therefore,
issuing this amendment to effectuate
that portion of the recommendation.
[F. R. Doe. 48-11157; Filed, Dec. 21, 1918;

9:04 a. m.]

TITLE 34-NATIONAL MILITARY
ESTABLISHMENT

Chapter V-Department of the Army
JonqT PRoCruEIE T REGULA OIOS

MICtsCELLIUEOUS AlI=DLI ENTS

The Joint Procurement Regulations,
formerly published as Parts 801 to 813 in-
clusive of Chapter VIII, Title 10, are
amended as follows:

1. Sections 809.503, 809.503-1, 809.5Q3-2,
and 809.1202-4, are amended, and
§§ 809:503-3 and 809.604 (d), (e) and
(f) are added, as follows:

§ 809.503 Predeterminations of pre-
vailing wage rates. The Secretary of

'Labor has discontinued the emergency,
wartime practice of issuing wage pre-
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determinations on an area basis. and re-
quires a separate request for wage rates
for each contract to b2 awarded by a
contracting agency.

§ 809.503-1 Responsibility for obtain-
zng. The Chief of Engineers. for the De-
partment of the Army, and the Director,
Procurement and Industrial Planning,
for the Department of the Air Force, are
responsible for obtaining from the Secre-
tary of Labor and for furnishing to the
procuring activities upon request, as pro-
vided In § 809.503-2, all predetermina-
tions of prevailing wage rates under the
Davis-Bacon Act required In connection
with the award of contracts.

§809.503-2 Responsibility for re-
questing-Ca) Department of the Army.
Requests will be forwarded to division
engineers to reach the Office of the Chief
of Engineers at least 4 weeks prior to
advertising.

(b) Department of the Air Force. The
office responsible for the preparation of
specifications for projects in exez3 of
$2,000 (normally the base commander)
is responsible for requesting the appro-
priate predetermination of wage rates
to be contained in the contract. The
preparing office will forward such request
direct to the Director, Procurement and
Industrial Planning, Office, Deputy Chief
of Staff, Alatdrlel, Headquarters, United
States Air Force, Washington 25, D. C.
That directorate will obtain the predeter-
mination of wage rates, from the Secre-
tary of Labor, and forward direct to the
requesting office. When the contract
specifications are prepared for submis-
sion with the purchase request, they will
include the approved predetermination
of wage rates. Contracting officers will
not accept purchase requests covering
projects subject to the provisions of the
Davis-Bacon Act until the required pre-
determination of wage rates has been In-
corporated in the specifications.

§ 809.503-3 Man ler of requesting.
Future requests for predetermination of
wage rates will be made as follows:

(a) Requests will be forwarded on
Form DB-11; in triplicate, leaving date,
first two lines, and signature block blank.
(These forms may be obtained from the
division engineers or appropriate Air Ma-
t~rlel Area, as the case may be.)

(b) Classifications requested will be
limited to those which it Is reasonably
sure will be used.

(c) Check will be made with local con-
tractors or contractors' associations,
unions, Federal. State, and local officials,
and written statements regarding wage
rates paid locally should be obtained and
forwarded. Statements should include
approximate number of employees in
each classification requested. Copies of
signed collective bargaining agreements
should be obtained from union represent-
atives and forwarded.

(d) Copies of payrolls onFederal con-
tract construction in progres or recently
performed under your Jurisdiction In-
cluding pay-roll data on other Federal
contracts In the locality, If available, will
be forwarded.

(e) In emergency, requests may be
made by teletype or telephone stating
reason for emergency.
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f) Date bids are to be opened and
latest date that rates are required should
b2 set forth.

(g) Predeterminations expire 90 days
after date thereof. If bids are not to be
opened by expiration date, a request for
a review of the predetermination must
be made.

§ 809.604 Interpretations not found
in publications furnished contracting of-
ficers. " " 0
(d) The Department of Labor, effec-

tive September 17,19438, added a new Ar-
ticle 105 (following Article 104) on page
56 of Rulings and Interpretations No. 3,
reading as follows:

An. 10. (Protection ag:zfnst unznteintionsf
emp!oqjm' rt of undcrag3 minors). An em-
ployer shall not ba deemed to have ImazIngy
employed an underage minor in the perform-
ance of contracts subject to the act if. during
the parlod of tha employment of such minor,
the employer has on file an unexpired certifi-
cate of age L-ued and held pursuant to regu-
latlton tzuwi by the Secretary of Labor
under s-ct on 3 (1) of the Fair Labor Stand-
ard3 Act of l931 (23 C El. Part 401), showing
that such minor is at least 1 years of age,
if a male, or at least 18 years of age, if a
female.
(e) The Department of Labor, effec-

tive September 17, 1948, amended para-
graph (b) of Article 501 (Records of Em-
ployment) on page 56 of Rulings and In-
terpretations No. 3, to read as follows:

(b) Data of birth of each employee under
19 years of aga: and If the employer has ob-
talned a certiflcatp of age as provide:1 in
Article 103, there shall also be recorded the
title and addres of the c ce Issuing such
certificate, th3 number of the certLficate if
any, the date of Its Lssuance, and the name,
address and data of birth of the minor, as
the came appears on the certificate of age.

(f) The Department of Labor, under
date of October 15, 1943, amended the
list of perishables contained in section
11 (h) page 7 of Rulings and Interpreta-
tions No. 3, so as to change the item of
"Eggs, shell, frozen or dehydrated" to
read "Eggs: shell, frozen; dried, pow-
dered or dehydrated (except when
packed with Inert gas in hermetically
sealed cans):' The amendment further
adds to the list of nonperishables con-
tained in section 11 () page 8 of Rulings
and Interpretations No. 3 the Item:
"Eggs: dried, powdered, or dethydratel
when packed with inert gas in hermat-
ically sealed cans."

§ 809.1202-4 Men's hat and cap in-
dustril--(a) Cap and cloth hat branch.
The cap and cloth hat branch of the
men's cap and hat Industry shall be de-
fined as the manufacture and supply of
men's and boys" hats (other than fur-
felt) and caps, hat and cap covers, cap
frames, helmets and hoods, and women's
bat and cap products of similar construc-
tion and design: Provided, how, er That
the definition shall not include the fol-
lowing types of hats and caps: Leather
and sheep-lined; washable service (such
as cooks' b_-Lers' hospital, etc.) rain-
wear; straw- kmitted; metal; molded
plastic; vulcanized fiber; and similar
types.
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Date effective. November 16, 1948.
Wage. 85 cents per hour or $34.00 per

week of 40 hours, arrived at either upon a
time or piece work basis.

VWage (auxiliary workers). 65 cents an
hour or $26.00 per week of 40 hours, arrived
at either upon a time or piece work basis.

There shall be no limitation upon the
number or proportion of auxiliary work-
ers employed in the cap and cloth hat
branch of the industry.

(b) Definition of "auxiliary workers"
The term "auxiliary workers" as applied
to the employees in the uniform cap and
stitched hat branches of the industry
shall include only those employees en-
gaged in auxiliary occupations enumer-
ated and defined as follows. Learners
may be employed in the nonauxiliary oc-
cupations of machine operating, cutting,
blocking, pressing, and overhand sewing
for not longer than 240 hours at sub-
minimum rates (not less than 67.5 cents
an hour, or $27.00 per week of 40 hours,
or the applicable piece rate if higher than
67.5 cents an hour) only in accordance
with the present applicable regulations,
as amended October 13, 1948, issued by
the Secretary of Labor:

(e) Fur-felt hat branch.
Wage. 67.5 cents an hour or $27.O0 per

week of 40 hours, arrived at either upon a
time or piece work basis.

A tolerance of not more than 20 per-
cent of the employees in any one factory
whose activities at any given time are
subject to the provisions of the Walsh-
Healey Public Contracts Act is permitted
for auxiliary workers in the fur-felt hat
branch of the men's hat and cap industry.

Wage (auxiliary workers). 40 cents al hour
or $16.00 per week of 40 hours, arrived at
either upon a time or piede work basis.

* * * * *

2. In § 809.1202-42, paragraph (j) is
rescinded, and the material immediately
following paragraph () is amended to
read as follows:

§ 809.1202-42 Textile industry. * * *
(J) (Rescinded)
Date effective. November 16, 1948.
Wage. 87 cents an hour or $34.80 for a

week of 40 hours, arrived at on a time. or
piece work basis.

Learners may be employed in the oc-
cupations of machine operating, machinc
tending, machine fixing, and jobs im-
mediately incidental thereto, for not
longer than 240 hours at subminimum
rates (not less than 80 cents an hour or
$32.00 per week of 40 hours, or the ap--
plicable piece rate if higher than 80 cents
an hour) only in accordance with the
present applicable regulations, as
amended October 13, 1948, by the Secre-
tary of Labor.
JProc. Cir. 34, 1948] (Pub. Law 413, 80th
Cong.)

[SEAL] EDWARD F WITSELL,
Major General,

The Adjutant General.
IF. R. Doe. 48-11118; Filed, Dec. 21, 1948;

8:50 a. m.]

TITLE 49-TRANSPORTATION
AND RAILROADS

Chapter I-Interstate Commerce
Commission

[S. 0. 68, Amdt. 201
PART 95-CAR SERVICE

FOLLOW-LOT RULE AND TWO-FOR-ONE RULE

At a session of the Interstate Com-
merce Commission, Division 3, held at its
office in Washington, D. C., on the 15th
day of December, A. D. 1948.

Upon further consideration of the pro-
visions of Service Order No. 68 (8 F. R.
8513) as amended (8 F. R. 8513, 14224,
16265; 9 F. R. 7206, 14306; 10 F. R. 6040,
8142, 9720, 12090; 11 F R. 562, 6983; 12
F R. 46, 3837, 4719, 4886, 8774; 13 F. R.
3185, 3738) and good cause appearing
therefor: It is ordered, that:

Section 95.15 Suspension of follow-lot
rule and two-for-one rule, of Service Or-
der No. 68, as amended, be, and it is here-
by, further amended by substituting the
following paragraph (e) for paragraph
(e) thereof:
, (e) Expzrcition date. This section as
amended shall expire at 11:59 p. in., July
15, 1949, unless otherwise modified,
changed, suspended or annulled by order
of tins Commission.

It is further ordered, that this
amendment shall become effective at
12:01 a. In., December 19, 1948; that a
copy of this order and direction be served
upon the State railroad regulatory
bodies of each State, and upon theAsso-
ciation of American Railroads, Car Serv-
ice Division, as Agent of the railroads
subscribing to the car service and per
diem agreement under the terms of that
agreement; and that notice of this order
be given to the general public by de-
positing a copy in the office of the Secre-
tary of the Commission at Washington,
D. C., and by filing'it with the Director,
Division of the Federal Register.
(40 Stat. 101, sec. 402, 41 "Stat. 476, sec.
4, 54 Stat. 901, 49 U. S. C. 1 (10)-(17))

By the Commission, Division 3.
[SEAL] W. P BARTEL,

Secretary.

iF. R. Doc. 48-11116; Filed, Dec. 21, 1948:
8:50 a. m.1

[Rev. S. 0. 87, Amdt. 21

PART 95-CAR SERvICE

FREE TIME REDUCED ON COAL AT NORTH
ATLANTIC PORTS

At a session of the Interstate Com-
merce Commission, Division 3, held at its
office in Washington, D. C., on the 15th
day of December A. D. 1948.

Upon further consideration of the pro-
visions of Revised Service Order No. 87
(13 F R. 3277) as amended (13 F. R.
3358) and good cause appearing there-
for: It is ordered, That:

Revised Service Order No. 87, as
amended (codified as § 95.500) be, and
it is.hereby further amended by substi-

tuting the following paragraph (c) for
paragraph (c) thereof:

(c) This section, as amended, shall
expire at 7:00 a. in., July 15, 1949, unless
otherwise modified, changed, suspended,
or annulled by order of this Commission.

It is further ordered, That this amend-
ment shall become effective at 7:00 a. rx.,
December 31, 1948; that a copy of this
order and direction be served upon tho
Association of American Railroads, Car
Service Division, as agent of the railroads
subscribing to the car service and per
diem agreement under the terms of that
agreement; and that notice of this order
be given to the general public by deposit-
ing a copy in the office of the Secretary
of the Commission at Washington, D. C.,
and by filing it with the Director, Divi-
sion of the Federal Register.

(40 Stat. 101, sec. 402, 41 stat. 476, see. 4,
54 Stat. 901, 49 U. S. C. 1 (10)-(17))

By the Commission, Division 3.

[SEAL] W P. BARTEL,
Secretary.

IF. R. Doec. 48-11113;, Filed, Dec, 21, 1918;
8:49 a. m.]

[S. 0. 95, Amdt, 101

PART 95--CAR SERVICE
REFRIGERATOR CAR AGENT

At a session of the Interstate Com-
merce Commission, Division 3, held at its
office in Washington, D. C., on the 15th
day of December A. D. 1948,

Upon further consideration of the pro-
visions of Service Order No. 95 (0 P R.
9257), as amended (8 F R, 17428; 10
P. R. 15175, 15354; 11 F R. 4038, 6909;
12 F. R. 47, 4000, 8837; 13 F. R. 3520), and
good cause appearing therefor' It is or-
dered, That:

Service Order No. 95, as amended, be,
and it is hereby, further amended by sub-
stituting the following paragraph (d) of
§ 95.302 Refrigerator tar agent, for para-
graph (d) thereof.

(d) This section, as amended, shall
expire at 11:59 p. m., July 15, 1949, unless
otherwise modified, changed, suspended,
or annulled by order of this Commission,

It is further ordered, That this amend-
ment shall become effective at 12:01
a. m., December 18, 1948; that a copy of
this order and direction be served upon
the Association of American Railroads,
Car Service Division, as agent of the
Railroads subscribing to the car service
and per diem agreement under the terms
of that agreement; and that notice of
this order be given to the general public
by depositing a copy in the office of the
Secretary of the Commission at Wash-
ington, D. C., and by filing it with the
Director, Division of the Federal Reg-
ister.
(40 Stat. 101, sec. 402, 41 Stat. 476, sec. 4,
54 Stat. 901, 49 U. S. Q. 1 (10)-(17))

By the Commission, Division 3.

"SEAL] W P BARTEL,
Secretary.

IF. R, Doc. 48-11114; Filed, Dc. 21, 1048;
8:49 a. m,]
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[Rev. S. 0. 107, Amdt. 6]

PART 95--CAR SERVIcE

FREIGHT CARS TO L IECO
At a session of the Interstate Com-

merce Commssion, Division 3, held at its
office in Washington, D. C., on the 15th
day of December A. D. 1948.

Upon further consideration of Revised
Service Order No. 107 (9 F. R. 15158) as
amended (10 F. R. 10234; 11 F. R. 2190;
12 . R. 47; 4000, 13 F. R. 31) and good
cause appearing therefor: It is ordered,
That:

-Revised Service Order No. 107, as
amended, be, and it is hereby, further
amended by substituting the following
paragraph (d) of § 95.7 Freight Cars in-
cluding refrigerator cars in Mexico, for
paragraph (d) thereof:

(d) Expiration date. This section
shall expire at 11:59 p. in., July 2, 1949,
unless otherwise modified, changed, sus-
pended, or annulled by order of this Com-
mission.

It is further ordered, That this order
shall become effertive at 11:59 p. m.,
December 30, 1948; that copies of this
order and direction be served upon the
Association of American Railroads, Car
Service Division, as agent of the rail-
roads subscribing to the car service and
per diem agreement; and that notice of
this order be given to the general public
by depositing a copy in the office of the
Secretary of the Commission at Wash-
ington, D. C., and by filing it with the
Director, Division of the Federal Reg-
ister.

(40 Stat. 101, sec. 402, 41 Stat. 476, sec.
4,54 Stat. 901, 49 U.S. C. 1 (10)-(17))

By the Commlssion, Division 3.

IsmA] W. P. BA TEL,
Secretary.

[F. R. Doc. 48-11115; Filed, Dec. 21, 1913;
8:49 a. in.]
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is. 0. wA]
P,%T 97-Rour-iG

REOUxiIMG OF TnlSIC

At a session of the Interstate Com-
merce Commission, Division 3, held at Its
office in Washington, D. C., on the 15th
day of December A. D. 1948.

Upon further consideration of Service
Order No. 760 (12 F. R. 4439), as amended
(12 F. R. 5555; 13 F. R. 6O; 13 F. R.
4747) and good cause appearing there-
for: It is ordered, That:

Section 97.760 Rcrouting, of Service
Order No. 760, be, rnd It is hereby,
vacated and set aside.

It is furthIer ordered, That this amend-
ment shall become effective at 12:01
a. in., December 20, 1948; that a copy of
this order be served upon the Aszoclatlon
of American Railroads, Car Service Divi-
sion, as agent of all railroads subcrlbing
to the car service and per diem agree-
ment under the terms of that agreement;
and that notice of this order be given to
the general public by depositing a copy
in the office of the Secretary of the Com-
mission at Washington, D. C., and by
fling It with the Director, Division of the
Federal Register.
(40 Stat. 101, sec. 402, 41 Stat. 470, sec.
4,54 Stat. 901, 49 U. S. C. 1 (10)-(17))

By the Commission, Division 3.
[SEAL] W. P. BnRTZ,,

Secretary.
[P. R. Doc, 48-11117; Filed, Dcc. 21, 1988;

8:50 o. m.l

TITLE 50-WILDLIFE
Chapter I-Fish and Wildlife Service,

Department of the Interior

Subchoplcr C- .anagomcnt of Wildlife
Conscrvalion Areas

AnDrro:? OF ILTEnL To TITLE
The following sections are added to

the respective parts under Title 50--
Wildlife (13 F. R. 7432)

PnrT 31-Pc.=- c RnsioN
I 31.1 List of Statcs. The Pacific Re-

gion is comprLsed of the States of Cali-
fornia, Idaho, Montana, Nevada, Oregon,
and Washington.

P,= 32-Sou7Ensrrn Rxoo:c
§ 32.1 List of State. The Southwest-

em Region is comprised of the States of
Arizona, Colorado, Kansas, New Memco.
O!lahoma, Texas, Utah, znd Wyoming.

P,=~ 33--CxxrrL Rr:siio7
§ 33.1 List of States. The Central Re-

glon Is comprised of the States of Illinois,
Indiana, Iowa, Michigan, Minnesota,
Missouri, Nebraska, North Dakota, South
Dakota, and Wisconsin.

PART 31-SOUT]MSTRicr1i REGIONc
§ 34.1 Lat of States. The Southeast-

em Region 13 comprised of the States of
Alabama, Arkansas, Florida, Georgia,
Kentucky, Loulsiana, Mississippi, North
Carolina, South Carolina, and Tennessee.

PrT 35-oTEaSTjnU RflGIO.T
s 35.1 Lfst of States. The North-

eastern Rezion is comprised of the States
of Connecticut. Dalaware, Maine, Mary-
land, Massachusetts, New Hampshire,
New Jersey, New York, Ohio, Pennsyl-
vanla, Rhode Island, Vermont, Virgiia,
and West Virginia.

PAnT 3G--Arasir REiou;
36.1 Territory included. The Alaska

Region is comprised of the Territory of
Alaa.
CR. S. 161, 5 U. S. C. 22; see. 3, Reorg.
Plan M of 1940, 5 F. R. 2107, 3 ER, 1943
Cum. Supp.)

Dated: December 16, 1948.

0. H. Jomsoir,
Acting Director.

[r. R. Dz. 43-11101; Filel, DMc. 21, 1343;
8:45 a. m.]

PROPOSED RULE MAKING

DEPARTMENT OF THE TREASURY
Bureau of Internal Revenue

[ 26 CFR, Part 316 1
[Regs. 46]

ExEmmox FRomi TAx OF MUSICAL III-
STRULIENTS SOLD FOR USE OF RELIGIOUS
OR NONPROFIT EDUCATIONAL INSTrru-
rIONS FOR EXCLUSIVELY RELIGIOUS OR
EDUCATIONAL PURPOSES

NOTICE OF PROPOSED RULE XIAHIUG

Notice is hereby given, pursuant to the
Administrative Procedure Act, approved
June 11, 1946, that the regulations set
forth in tentative form in the attached
appendix are proposed to be prescribed
by the Commissioner of Internal Reve-
nue, with the approval of the Secretary
of the Treasury. Prior to the final adop-

No. 248-7

tion of such regulations, consideration
will be given to any data, views, or argu-
ments pertaining thereto which are sub-
mitted in writing In duplicate to the
Commissioner of Internal Revenue,
Washington 25. D. C., within the period
of 30 days from the date of publication
of this notice in the FZoDaM. REISMn.
The proposed regulations are to be is-
sued under the authority contained In
section 3404 (d) of the Internal Revenue
Code as amended by section 5, Public
Law 899 (80th Congress), approved July
3, 1948, and section 3791 of the Internal
Revenue Code (53 Stat. 407, 26 U. S. C.
3791)

[srAL] FRED S. ..MnTI,
Acting Commissioner of

Internal Revenue.
In order to conform Reaulations 46

(1940 edition) (26 CFR, Part 310), to

sections 5 and 6 of Public Law 8993 (80th
Cong.), approved July 3, 1948, such rega-
latlons are amended as follows:

PA mcrAPH 1. There Is Inserted imme-
diately preceding 9 316.60 the following:

Punc raw 23j (0tih Cona.), appr ed
July 3, 19-3.

,zo. 5. 'lat ctlon 304 (d) of the Inter-
nal Revenue Cade (ralating to ianufaclt '
eacLe tax-- on muical in izuments) Li
bereby amended to read as follows:

(d) Mulcal Inatrumantz, but the tax im-
pozcd by thks cection cbal not apply to
musical intrumnts cold for the uze of mny
rell,-ios or nonprof2t educational In ttutloa
for cmcluz-v!y reI1gous or educational pus-
pz:ss. The rl2jt to exemption under this
cubzcctlon cl ll be evidenced in such m.nnar
e.s the Commizloner, with the apprzoval of
the Sccretary, may prescribe by re3ulations.

PAn. 2. SectIon 316.63, as amended by
Treasury Decision 5189, approved No-

S22
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vember 30, 1942, is further amended by
adding at the end thereof the following
new paragraphs:

By virtue of the provisions of section 5
of Public Law 899 (80th Congress) no
tax attaches to musical instruments sold
by the manufacturer on or after July 4,
1943, for the use of any religious or non-
profit educational institution for exclu-
sively religious or educational purposes,
except that no sale of musical instru-
ments may be made tax free by the man-
ufacturer to a dealer for resale for the
use of a religious or nonprofit educational
institution even though it is known at
the time of the sale that such resale will
be made. However, where any dealer re-
sells tax-paid musical instruments to a
religious or nonprofit educational insti-
tution for exclusively religious or educa-
tional purposes, the manufacturer who
paid the tax may secure a refund or
credit in accordance with § 316.204.

To constitute a religious or nonprofit
educational institution within the mean-
ing of section 3404 (d) of the Code (1)
there must be a definite organization
with officers, directors, or trustees, and
the usual essential features (incorpora-
tion not being essential) of an organiza-
tion of its class; (2) the organization
must have a purpose which as put into
practice is religious or educational and
(3) in the case of an educational msitu-
tion it- funds must be used solely in fur-
therance of such purpose, none of them
being paid or otherwise distributed to
any of its members or other persons ex-
cept as reasonable compensation for
services actually rendered or in further-
ance of the educational purposes of the
organization.

To establish the right to exemption
from tax on the ground that a sale of
musical instruments by the manufac-
turer is for the use of a religious or non-
profit educational institution for exclu-
sively religious or educational purposes,
it is necessary that (1) the manufacturer
at the time of sale have definite knowl-
edge that the purchaser is such an insti-
tution and that it intends to use the in-
struments exclusively for such purposes,
and (2) he obtain from the purchaser
and retain in his possession a certificate
properly executed in the form prescribed
by this section.

The manufacturer must be prepared to
establish by further competent evidence
that the purchaser is an institution to
which tax-free sale may properly be
made. However, in case of a church such
further evidence is not necessary to
establish the fact that it is a religious
institution. A statement from the pur-
chaser that it has received a ruling from
the Commissioner holding it to be a
religious or nonprofit educational insti-
tution entitled to exemption under sec-
tion 101 (6) of the Code (relating to in-
come tax) which shows the date of the
ruling and that it has not been with-
drawn or revoked is generally accelptable
to support tax-free sale thereto. Where
the status of the institution as Dne to
which tax-free sale may properly be
made is not established by a ruling under
section 101 (6) or in some other manner
as previously indicated in this section,
the institution may apply to the Coin-

missioner for a ruling. The application
for a ruling may be made by filing with
the collector Form 1023, relating to ex-
emption under section 101 (6) The col-
lector will forward the application to the
Commissioner for ruling. Copies of the
form and instructions as to the procedure
to be followed m filing it may be procured
from the appropriate collector. In the
absence of circumstances indicating a
different use, the exemption certificate
procured by the manufacturer from the
religious or nonprofit educational Insti-
tution may be accepted as prima facie
proof that the musical instrument is pur-
chased for exclusively religious or educa-
tional purposes.

Where a sale is otherwise exempt but
the certificate is not obtained prior to
the time the manufacturer files a return
covering taxes for the month during
which the sale is made, the manufacturer
must include the tax on such tale in such
return. However, if -the certificate is
later obtained, a claim for refund of the
tax paid on such sale may be filed on
Form 843, or a credit taken upon a sub-
sequent return, but such action must be
taken within the four-year period of
limitation prescribed by section 3313.
See § 316.204.

The certificate must include an agree-
ment that if the musical instruments are
used otherwise than by a religious or
nonprofit educational institution for ex-
clusively religious or educational pur-
poses, the person who signs the certificate
will report such fact to the manufac-
turer. The tax applicable to the sale of
the instruments shall be included by the
manufacturer in his return for the month
during which such report is received by
him.

The following form of exemption cer-
tificate will be acceptable for the pur-r
poses of this section and must be adhered
to in substance:

ExE xI oN CERTWXCATE

(For use by a religious or nonprofit educa-
tional institution purchasing musical instru-
ments subject to tax under section 3404 (d)
of the Internal Revenue Code for exclusively
religious or educational purposes.)

(Date)
The undersigned purchaser hereby certifies

that he is --------------------- of
(Title)

(Religious or nonprofit educa-
tional institution.)

that he is authorized to execute this certifi-
cate; and that the musical instruments
specified in the accompanying order or on
the reverse side hereof, are purchased by such
institution for exclusively religious or educa-
tional purposes.

It is understood that this exemption cer-
tificate is for use only by a religious or non-
profit educational institution in the tax-free
purchase of musical instruments for exclu-
sively religious or educational purposes; and
it is agreed that if the musical instruments
purchased tax free under this exemption cer-
tificate are used otherwise, such fact will be
reported to the manufacturer from whom
they were purchased tax free.

The organization claiming this exemption
(has) (has not) received a ruling from the
Bureau of Internal Revenue holding it to be
an exempt religious or nonprofit educational
institution tider section 101 (6) of the In-
ternal Revenue Code. The date of such rul-

ing is ---------------- and such ruling ha
not been withdrawn or revoled.

(Signature) ------------------ ---
(Title)

The fraudulent use of this certificate for
the purpose of securing exemption from the
payment or adjustment of taxes will subject
the guilty party to a Rno of not more than
810,O00 or imprisonment for not more than
5 years or both.

Such certificates and proper records of
invoices, orders, etc., relative to tax-free
sales must be retained as provided In
§ 316.202 and must be readily accessible
for inspection by internal revenue offi-
cers. If a manufacturer's records with
respect to any sale claimed to be tax-free
under this section do not include a proper
certificate, as outlined above, with sup-
porting invoices and such other evidence
as may be necessary to establish the ex-
empt character of the sale, tax is payable
by the manufacturer on such sale.

PAR. 3. Immediately preceding section
316.204, as amended by Treasury Deci-
sion 5348, approved March 15, 1944, there
is inserted the following:

PuBLic LAw 899 (80th Cong.) approved
July 3, 1948.

SEc. 6. Section 3443 (a) (3) (A) (1) of the
Internal Revenue Code (relating to credits
and refunds) is hereby amended to read as
follows:

(I) Resold for the exclusive use of any
State, Territory of the United States, or any
political subdivision of the foregoing, or of
the District of Columbia, or, in the case of
musical Instruments embraced in section
3404 (d), resold for the use of any religious
or nonprofit educational Institution for ex-
clusively religious or educational purposcs.

PAR. 4. Section 316.204 Is amended by
adding at the end of the fift1h paragraph
thereof the following sentence: "The re-
fund or credit with respect to musical
instruments resold to a religious or non-
profit educational institution for exclu.
sively religious or educational purposes
under section 3443 (a) (3) (A) (i) of the
Internal Revenue Code, as amended by
Public Law 899 (80th Congress), applies
only to resales of such instruments on or
after July 4, 1948, to the institutions
named and for the purposes stated, and
except for application of the statutory
period of limitations upon credit or re-
fund, the date of the original sale by the
manufacturer is not material."

[F. R. Doc. 48-11122: Filed, Dee, 21, 1948;
8:57 a. m.]

CIVIL AERONAUTICS BOARD
[14 CMR, Part 60 1
AIR TRArric RuLra

NOTICE OF PROPOSED RULE rJM0INO

Pursuant to authority delegated by the
Civil Aeronautics Board to the Bureau of
Safety Regulation, notice is hereby given
that the Bureau will propose to the
Board amendments of Part 60 of the Civil
Air Regulations as hereinafter set forth.
These proposals are the result of con-
sideration given to problems on which
public comment was invited in Draft Re-
lease 48-4 entitled, "Implementation of
the International Rules of the Air (An-

.............................. -
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nex 2 to the Convention of International
Civil Aviation)" which was circulated to
the industry on September 3, 1948.

Interested persons may participate in
the making of the proposed rules by sub-
mitti-ng such written data, views, or argu-
ments as they may desire. Communica-
tions should be submitted to the Civil
Aeronautics Board, attention Bureau of
Safety Regulation, Washington 25, D. C.
All commumcations received prior to De-
cember 30, 1948, will be considered by the
Board before taking further action on
the proposed rule.

The International Civil Aviation Or-
ganization (ICAO) established under the
Convention on International Civil Avia-
tion, has, among other responsibilities,
the responsibility of recommending
world-wide standards for certain aviation
practices. As a member of the Organ-
ization, the United States has taken ac-
tive part in the process of deciding upon
such international standards.

On April 15, 1948, ICAO adopted An-
nex 2 "Rules of the Air" as an interna-
tional standard. As provided in the
Convention on International Civil Avia-
tion, adoption of this document followed
the democratic process of submission to
vote of the member states on the Council
and was favored by more than the re-
quired two-tbards of such states. It was
then submitted for consideration by each
of the member states of the Organiza-
tion, none of whom signified their dis-
approval of the document. Thus, by the
terms of the Convention, Annex 2 will
come into force as an international
standard on January 1, 1949.

The United States, as a member state
of ICAO, must take action to bring the
Civil Air Regulations into agreement
with the International Rules of the Air
or -file notice of differences with the Or-
ganization. As a result of the comments
received on Draft Release 48-4 and the
study made by the governmental agen-
cies of the various provisions of Annex 2,
certain differences have been filed with
the Organization. It is' intended that
the public be fully advised in another
document as to the differences filed by
the United States.

The following four proposals are the
amendments of Part 60 which the Bu-
reau believes should be made to that part

FEDERAL REGISTER

in accordance with the requirements of
Annex 2.
(1) The first proposal is to indicate

by an explanatory note in Part 60 that
the International Rules of the Air gov-
ern flight of aircraft over the high seas
and within the territory of an ICAO
member state with such differences from
the international rules as such state may
elect to establish.

The reason for recommending that
such a provision be included in Part 60
is the necessity of the United States as a
signatory nation to the International
Convention of Civil Aviation to conform
to Article 12 of that agreement. This
article provides that each contracting
state shall undertake to Insure that every
aircraft of Its nationality shall comply
with the rules and regulations relating
to flight which are in effect in the ter-
ritory where such aircraft is operated.
Article 12 further provides that over the
high seas the rules established under the
terms of the Convention shall be the
rules in force.

(2) The second proposal is to substi-
tute the Annex 2 definition of "expected
approach time" for our definition of "ap-
proach time'r This does not require any
substantive change in our regulations but
requires an editorial change in § 60.303
(b) where It Is necessary to substitute
the term "expected approach time" for
"approach time" It Is our opinion that
the international definition of "expected
approach time" is a more logical one for
the purpose in which it Is used than the
current definition of "approach time" in
the Civil Air Regulations.
(3) The third proposal is to amend

§ 60.301 by adding a new paragraph (n)
which would require an IFR flight plan
for international flights to give the num-
ber of persons on board. This provision
Is required by the terms of Article 12.

(4) The fourth proposal is to add a
note to Part 60 which would Indicate that
the international visual distress and ur-
gency signals are contained in the CAA
Flight Information Manual. It is be-
lieved that such a note is suffcient to
satisfy the international requirements
In respect to these signals.

It is proposed to amend Part 60 as
follows:

1. By adding a note under § 60.0 Gen-
eral, to read as follows:

No=r: Tae International Rules of the Air,
eztablLcd unlr tho Convention on Inter-
nattona.l- CviU Aviation, are the rulez Cavern-
ing fll-ht of aircraft over the hi,7Ase=
Thez rules aro alco applUAble to circraft
opratlng vithin the territory of a contract-
in3 state of ICAO or rith such differences
from the international rul-a cs such states
may elect to establbh.

2. By amending parasraph (b) of
§ 60.303 to read as follows:

(b) Proceed according to the latest air
trafic clearances to the radio facility
serving the airport of intended landing,
maintaining the minimum safe altitude
or the last actmowledged assigned alti-
tude whichever is higher. Descent shall
start at expected approach time last au-
thorized or, if not received and acknowl-
edged, at the estimated time of arrival
indicated by the elansed time specified
In the flight plan.

3. By amending § 60.910 to read as fol-
lows:

§ 60.910 Expected approach time.
The time at which it is expected that an
arriving aircraft will be cleared to com-
mence approach for a landing.

4. By adding a. new paragraph (n) to
§ 60.301 to read as follows:

(n) The number of persons on board
(for International flights only).

5. By adding a second note under
§ 60.113 to read as follows:

No: International visual di trezs and
urgency riGnal are contained in the CAA.
Fllght Informa tion Manual for sale by the
Superintendent of Documents, United States
Government PrintinZ Office, Washington 25,
D.C.

These amendments are proposed under
the authority of Title VI of the Civil
Aeronautics Act of 1938, as amended.

(Sacs. 205 (a), 601-610, 52 Stat. 984,
1007-1012; 49 U. S. C. 425 (a) 551-560)

Dated December 17, 1948, at Washing-
ton, D. C.

By the Bureau of Safety Regulations.

[SI Jomi MI CHua r.&=~n,
Director.

IF. R. Do,. 4,-1110; Filed, D2c. 21, 194;
9:04 a. m.L

NOTICES

NATIONAL MILITARY
ESTABLISHMENT

ORGA IZATION AND FUNcTioNS

(1) Creation and authority. The Na-
tional Military Establishment was ore-
ated by the National Security Act of 1947
(61 Stat. 495) approved July 26, 1947.
The Establishment consists of the Office
of the Secretary of Defense, the Depart-
ment of the Army, Department of the
Navy, and the Department of the Air
Force, together with other agencies cre-
ated by Title II of the act-the Joint

Chiefs of Staff, the War Council, the Mu-
nitions Board, and the Research and De-
velopment Board.

(2) Purpose. The National Military
Establishment was created as part of a
comprehensive program designed to pro-
vide for the future security of the United
States through the establlshment of in-
tegrated policies and procedures for the
departments, agencies, and functions of
the Government relating to the national
security. The National M1litary Estab-
lishment provides for the authoritative
coordination and unified direction under
civilian control of three military depart-

ments for the operation and admiistra-
tion of the Army, the Navy (including
naval aviation and the United States
Marine Corps) and the Air Force, with
their assigned combat and service com-
ponents; It provides for the effective stra-
tegic direction of the armed forces and
for their operation under unified control
and for their integration into an efficient
team of land, naval and air forces.

(3) Ofice o1 the Secretary of Do-
fense-A. The Secretary of Defense.
The Secretary of Defense is the principal
assistant to the President in all matters
relatng'to the national security. He Is
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appointed from civilian life by the Presi-
dent by and with the advice and consent
of the Senate. Under direction of the
President and sbbject to the provisions of
the National Security Act, he performs
the following duties:

1. Establishes general policies and pro-
grams for the National Military Estab-
lishment and for all of the departments
and agencies therein;

2. Exercises general direction, author-
ity, and control over such departments
and agencies;

3. Takes appropriate steps to eliminate
unnecessary duplication or overlapping
in the fields of procurement, supply,
transportation, storage, health and re-
search;

4. Supervises and coordinates the
preparation of the budget estimates of
the departments and agencies compris-
ing the National Military Establishment;
formulates and determines the budget
estimates for submittal to the Bureau
of the Budget; and supervises budget
programs of such departments and agen-
cies under the applicable appropriation
acts.

B. Special assistants to the Secretary
of Defense. In accordance with the pro-
visions of the National Security Act, the
Secretary has appointed three special as-
sistants to advise and assist him in the
performance of his duties. In addition
to acting as advisors to the Secretary,
the three special assistants are responsi-
ble for the operations of the Office of the
Secretariat, Office of Counsel, Office of
Legislative Liaison, Office of the Budget,
Office of Accounting Policy, Office of
Progress Reports and Statistics, and the
Administrative Office.

C. Office of the Secretariat. The Of-
fice of the Secretariat is responsible for
providing secretariat services for the
War Council and other related or sub-
sidiary committees, and for other groups
established to undertake special studies
on behalf of the Secretary of Defense;
for facilitating coordination of the ac-
tivities of such boards and staffs as the
Joint Chiefs of Staffs, Research and
Development Board and Munitions
Board; and for relating the activities of
the Office of the Secretary of Defense
with those of other Government agencies,

D. Office of Counsel. The Office of
Counsel serves as general counsel for the
Secretary of Defense and his office; pro-
vides legal services to the Office of the
Secretary of Defense and associated
boards and staffs; and on National Mili-
tary Establishment legislative matters,
provides legal and policy service on the
substance, processing and coordination
of legislative proposals originating In the
National Military Establishment or re-
quested by the Bureau of the Budget or
Committees of Congress.

E. OffIce of Legislative Liaisons. The
Office of Legislative Liaison serves as
official representative of the Secretary of
Defense in monitoring and expediting
legislative matters being considered by
the Congress of. the United States.
Within and among National Military
Establishment departments and boards,
expedites the processing and coordina-
tion of comments and reports on legisla-
tion considered essential by the Secretary
of Defense.

P. Office of the Budget. The Office of
the Budget is responsible for supervising
and coordinating the preparation of
budget estimates of the National Military
Establishment; for formulating and de-
termining the budget estimates for sub-
mittal to the Bureau of the Budget and
Congress; and for supervising the budget
programs of the departments and agen-
cies comprising the National Military
Establishment, including recommenda-
tions on the apportionment of funds, and
the allocation of and review of allotments
of appropriated funds.

G. Office of Accounting Policy. The
Office of Accounting Policy is responsible
for initiating and developing accounting
policies, principles and systems, including
financial procedures, within the National
Military Establishment.

H. Office of Progress Reports and Sta-
tistics. The Office of Progress Reports
and Statistics is responsible for the de-
velopment of a complete and integrated
statistical program, including the devel-
opment of reports, charts and schedules,
for use in apprising the Secretary of De-
fense and his staff of the progress of work
and status of operations in the National
Military Establishment. o

L Administrative Office. The Admin-
istrative Office is responsible for the per-
sonnel, budget and finance, office service,
security and orgamzation and methods
functions in all agencies of the National
Military Establishment, except for the
Departments of the Army, Navy and Air
Force.

J. Office of Public Information. The
Office of Public Information is responsi-
ble for developing and coordinating dver-
all public information policy for the Na-
tional Military Establishment and for
advising the Secretary on all public in-
formation matters.

K. Office of Civil Defense Planning.
The Office of Civil Defense Planning is
responsible for developing detailed plans
for an integrated national program of
civil defense.

L. Military Liaison Committee to the
Atomic Energy Commission. The Mili-
tary Liaison Committee to the Atomic
Energy Commission serves as a staff
agency of the Secretary on atomic energy
matters, is responsible for advising the
Atomic Energy Commission on matters
relating to the military application of
atomic energy, and for keeping the Sec-
retary Informed of all matters under the
cognizance of the Atomic Energy Com-
mission which affect the National Mili-
tary Establishment.

(4) Joint Chiefs of Staff. A. Subject
to the authority and direction of the
President and the Secretary of Defense,
it is the duty of the .Joint Chiefs of Staff
(Chief of Staff, United States Army,
Chief of Naval Operations; Chief of Staff,
United States Air Force; and the Chief
of Staff to the Commander in Chief, If
there be one) to prepare strategic plans
and to provide for the strategic direc-
tion of the military forces; to prepare
Joint logistic plans and to assign to the
military services logistic responsibilities
in accordance with such plans; to estab-
lish unified commands in strategic areas
when such unified commands are in the
interest of national security; to formu-
late policies for the joint traimng of the

military forces; to formulate policies for
coordinating the education of members
of the military forces; to review major
material and personnel requirements of
the military forces, In accordance with
strategic and logistic plans; and to pro-
vide United States representation on the
Military Staff Committee of the United
Nations in accordance with the pro-
visions of the Charter of the United
Nations.

B. Joint Staff, The Joint Staff, oper-
ating under the Director, Joint Staff,
and organized Into the Joint Strategic
Plans Group, the Joint Logistic Plans
Group and the Joint Intelligence Group,
performs such duties as may be directed
by the Joint Chiefs of Staff.

C. Joint Chiefs of Staff Committees,
The Joint Strategic Survey Committee,
Joint Strategic Plans Committee, goint
Logistic Plans Committee, Joint Mili-
tary Transportation Committee, Joint
Munitions Allocation Committee, Joint
Civil Affairs Committee, Joint Intelli-
gence Committee, Joint Communica-
tions-Electronics Committee and the
Joint Meteorological Committee advise
the Joint Chiefs of Staff on matters
within their purview and participate in
the preparation of strategic and logistic
plans.

D. Representatives of Joiht Chiefs o1
Staff on Military Staff Committee o1
United Nations. This group Is responsi-
ble for providing United States repre-
sentation on the Military Staff Com-
mittee of the United Nations in accord-
ance with the provisions of the Charter
of the United Nations.

(5) War Council. The War Council
(composed of the Secretary of Defense,
the Secretaries of the Army, Navy and
Air Force, the Chief of Staff, U. S. Army,
the Chief of Naval Operations, and the
Chief of Staff, U. S. Air Force) is re-
sponsible for advising the Secretary of
Defense on matters of broad policy re-
lating to the armed forces, and for con-
sidering and reporting on such matters
as the Secretary of Defense may direct,

(6) Research and Development Board.
A. Under the direction of the Secretary
of Defense It Is the duty of the Research
and Development Board, composed of the
Chairman, who Is the head thereof, and
two representatives from each of the De-
partments of the Army, Navy, and Air
Force, to prepare a complete and In-
tegrated program of research and de-
velopment for military purposes; to ad-
vise with regard to trends In scientific
research relating to national security and
the measures necessary to assure in-
creasing progress; to recommend meas-
ures of coordination of rerearch and de-
velopment among the military depart-
ments, and allocation among them of re-
sponsibilities for specific programs of
joint Interest; to formulate policy for the
National Military Establishment in con-
nection with research and development
matters involving agencies outside the
National Military Establishment; and to
consider the Interaction of research and
development and strategy, and to advise
the Joint Chiefs of Staff in connection
therewith.

B. The Executive Secretary. The
Executive Secretary Is responsible to the
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Board for preparing, in accordance with
Board directives and policies, a complete,
integrated and unified program of re-
search and development for the National
Military Establishment, including rec-
ommendation of funds therefor; and for
directing the activities of the staff of the
Research and Development Board in
evaluating the results of the research and
development programs of the military
departments.

C. Programs Divison. The Programs
Division is responsible to the Executive
Secretary for assisting in conducting in-
vestigations and providing information
in the fields of research and develop-
ment; for formulating procedures cover-
ing the responsibilities of the Board with
reference to research and development
budget matters of the National Military
Establishment; for collecting, cataloging
and evaluating data on the military re-
search and development programs; for
providing technical legislative service to
the Board; for formulating Research and
Development Board intelligence policies;
and for formulating policies and proce-
dures to govern the Board's review of re-
search and development facilities avail-
able for Service programs.

D. Planning Dimsion. The Planning-
Division is responsible to the Executive
Secretary for insuring a balanced rela-
tionship between research and develop-
ment programs and strategic require-
ments; for drafting the annual master
plan for research and development; for
preparing consolidated estimates of the
technical performance of proposed weap-
ons systems; and for insuring that the
Board gives adequate consideration to
the research and development programs
of the National Military Establishment.

E. Committees. The research and de-
velopment committees are responsible
for conducting -continuous study, evalu-
ation, improvement and allocation of
research and development plans and pro-
grams in their respective fields, in rela-
tion to the over-all aims of the national
defense effort and to the available and
potential store of scientific information,
personnel, and facilities, leading to the
formulation of integrated research and
development programs.

Ls or Cosnrs
Aeronautics.
Atomic Energy.
Basic Physical Sciences.
Chemical Warfare.
Electronics.
Equipment and Materials.
Puels and Lubricants.
Geophysics and Geography.
Guided Missiles.
Human Resources.
Medical Sciences.
Navigation.
Ordnance.
Vessels.
Other Special and Ad Hoc Committees.

(7) Munitions Board. A. The Muni-
tions Board, composed of the Chairman,
who is the head thereof, the Assistant
Secretary of the Army, the Under Secre-
tary of the Navy, and the Under Secre-
tary of the Air Force, under the direction
of the Secretary of Defense and in sup-
port of strategic and logistic plans pre-
pared by the Joint Chiefs of Staff, is
responsible for coordinating the appro-

prIate activities within the National
Military Establishment with regard to
industrial matters, including the pro-
curement, production, and distribution
plans of the departments and agencies
comprising the Establishment; for plan-
ning for the military aspects of industrial
mobilization; for recommending assi-
ment of procurement responsibilities
among the several military services and
to plan for standardization of specifica-
tions and for the greatest posible alloca-
tion of purchase authority of technical
equipment and common use items on the
basis of single procurement; for prepar-
ing estimates of potential production,
procurement, and personnel for use In
evaluating the logistic feasibility of
strategic operations; for determining the
relative priorities of the various segments
of the military procurement programs;
for supervising such subordinate agencies
as are or may be created to consider the
subjects falling within the scope of the
Board's responsibilities; for maling
recommendations to regroup, combine or
dissolve existing Interservice agencle
operating in the fields of procurement,
production and distribution in such man-
ner as to promote efficiency and econ-
omy; for maintaining liaison with other
departments and agencies for the proper
correlation of military requirements with
the civilian economy, particularly in re-
gard to the procurement or disposition
of strategic and critical material and the
maintenance of adequate reserves of such
material, and to make recommendations
as to policleS in connection therewith;
for assembling and reviewing material
and personnel requirements presented by
the Joint Chiefs of Staff and those
presented by the production, procure-
ment, and distribution agencies a,-lgned
to meet military needs, and to make
recommendations thereon to the Secre-
tary of Defense; and to perform such
other duties as the Secretary of Defense
may direct.

B. Committees. In Its operations the
Munitions Board utilizes inter-agency
committees and industry advisory com-
mittees organized by and under its juris-
diction. These committees are respon-
sible for the continuous study of problems
related to procurement planning and
operations, to the military aspects of in-
dustrial mobilization planning, and to
other phases of military preparedness
coming within the purview of the Muni-
tions Board. Committees make recom-
mendations bearing upon available and
potential military and industrial re-
sources, their relation to national de-
fense, and the formulation of integrated
military and economic programs. The
Munitions Board, through Its Committee
on Facilities and Services, makes studies
and recommendations respecting the
consolidation and common use of facili-
ties and services by the three Depart-
ments and monitors their activities in
this field. The Munitions Board Aircraft
Committee is responsible for the planning
and coordination of combined aircraft
programs, including consolidation of re-
quirements, standardization, the alloca-
tion and relocation of facilities, and the
determination of industrial lmpact of
these programs.

C. Director of the Staff. The Director
of the Staff exerclses general supervision
over the stall of the Board and co-
ordinates the activities of the Boad-

D. Program Analysis Division. The
Program Analysis Division Is responnble
for maintaining constant review of lo-
gistl Plans, and programs; for monitor-
ing, coordinating and analyzing surveys
as directed; for developing the agenda
for and maintaining minutes of meetings
of the Munitions Board; for providing
staff assistance to the Committee on Fa-
cilities and Services; and for serving as
the Secretariat for the Aircraft Com-
mittee.

E. Statistics Division. The Statistics
Division Is responsible for coordinatin-g
the reports program of the Munitions
Board, furnishing statistical data and
progr s reports designed to show the
progress of the programs of the Board
and the logistic operations of the military
departments.

F. Procurement Dirtsion. The Pro-
curement Division is responsible for rec-
ommending procurement procedures and
policies for the National Military Estab-
lishment; for recommending assgnment;
to the Services of procurement respon-
sIbillties; for supervising the Cataloging
and Standards Programs of the National
Military Establishment; for preparn
plans governing the military aspacts of
industrial mobilization planning with re-
spect to procurement and distribution
policies and procedures; and for coordi-
nating the supply distribution program
of the National Military Establishment.

G. Manpower and Utilities Division.
The Manpower and Utilities Division is
responsible for maintaining current and
mobilization estimates of personnel and
utilities capabilities and analyzing and
reviewing requirements of the National
Military Establishment insofar as they
pertain to manpower and utilities; for
analyzing the plans of the National Ss-
curity Resources Board to determine
adequacy of provisions made for the Na-
tional Military Establishment require-
ments for manpower and utilities; for
developing policies and procedures for
trnslating end item requirements into
requirements for manpower and utilities;
for preparing plans governing the mill-
tary aspects of Industrial mobilization
with respect to the allocation of skilled
personnel and public utilities service; and
for developing policies and procedures
for military relationships with civilian
control agencies.

H. Materials Division. The Materials
Divirson is responsible for maintaining
current estimates of potential production
and procurement of materials and ana-
lyzing and reviewing current and mobili-
zation requirements of the National UM-
tary Establishment for materials; for
analyzing plans of the National Security
Resources Board to determine adequacy
of provisions made for National Military
Establishment requirements for mate-
rials; for developing policies and pro-
cedures for translating end item require-
ments into raw materials; for preparing
plans governing the military aspects of
industrial mobilization with respect to
apportionment of scarce materials; and
for exercising for the National Military
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Establishment duties with regard to
stockpiling of strategic and critical ma-
terials.

I. International Divsion. The Inter-
national Division is responsible for main-
taining data on foreign aid programs
and for formulating policies for the Na-
tional Military Establishment with re-
spect to foreign economy policy, foreign
trade, economic warfare and related
matters; for presenting the views of the
National Military Establishment before
those agencies concerned with interna-
tional trade; and for coordinating Mum-
tions Board consideration of foreign
military matters related to industrial
mobilization planning.

J. Military Requirements Dimszon.
The Military Requirements Division is
responsible for reviewing and coordinat-
ing on an overall basis the current and
mobilization requirements programs of
the Services and preparing for presenta-
tion to the Secretary a coordinated mili-
tary requirements program in support of
logistic plans; for evaluating the feasi-
bility of logistic plans from an industrial
standpoint; and for determining relative
priorities of various segments of the mili-
tary requirements program.

K. Facilities Diviston. The Facilities
Division is responsible for maintaining
current estimates of potential production
capabilities of end items, assemblies and
components; for analyzing the plans of
the National Security Resources Board to
determine the adequacy of provisions
made for the National Military Estab-
lishment requirements for productive
equipment; for developing policies and
procedures for translating end item re-
quirements into requirements for Indus-
trial facilities; for coordinating National
Military Establishment policies on the
acquisition, construction, use and dis-
posal of industrial plants, facilities, and
equipment; for preparing plans govern-
ing military aspects of industrial mobili-
zation with respect to allocation of indus-
trial facilities; for allocating industrial
productive capacity to the military de-
partments; for formulating policies and
programs for the maintenance of ade-
quate reserves of industrial facilities,
machine tools and industrial equipment;
and for formulating industrial security
policies and procedures to minimize losses
of Industrial and related resources essen-
tial to logistic support of a war program.

(8) Departments of the Army, Navy
and Air Force. Material on the organ-
ization and functions of the Army, Navy
and Air Force is published elsewhere in
the FEDERAL REGISTER.

(9) Places of bustness. Requests for
information regarding the Office -of the
Secretary of Defense, the Joint Chiefs of
Staff, the War Council, the Research and
Development Board, and the Munitions
Board should be addressed to the agencies
named at Washington 25, D. C.

JAIES FORRESTAL,
Secretary of Defense.

DECEMBER 16, 1948.

F. R. Doc. 48-11166; Filed, Dec. 21, 1948;
9:04 a. i.]

CIVIL AERONAUTICS BOARD
[Docket No. 2375]

TRANSCONTINENTAL & WESTERN AIR, INC.

NOTICE OF HEARING

In the matter of the compensation for
the transportation of mail by aircraft,
the facilities used and useful therefor,
and the services connected therewith, of
Transcontinenta and Western Air, Inc.,
in its transatlantic operations and the
Board's Show Cause Order Serial No.
E-2267.

Notice is hereby given pursuant to
the Civil Aeronautics Act of 1938, as
amended, that a public hearing in the
above-entitled proceeding is assigned to
be held on December 22, 1948, at 10:00
a. m. (eastern standard time) in Room
2015, Temporary Building No. 5, 16th
Street and Constitution Avenue NW.,
Washington, D. C.f before Exatiner Paul
N. Pfeiffer.

Dated at Washington, D. C., December
16,1948.

By the Civil Aeronautics Board.

[SEAL] M. C. MULLIGAN,
Secretary.

IF. R. Doc. 48-11121; Filed, Dec. 21, 1948;
8:57 a. m.]

[Regs., Serial Number OR-121

INSTITUTION OF COURT PJOCEEDINGS
ORGANIZATION AND DELEGATIONS OF

AUTHORITY
Notice is hereby given that the Civil

Aeronautics Board has amended the Or-
ganizational Regulations (formerly 14
CFR, 301.2 (d)) as follows, effective
December 15, 1948:

By revising paragraph (d) to read as
follows:

(d) Institution of court proceedings.
The Chief of the Office of Enforcement is
authorized to institute and prosecute in
the proper court, as agent of the Board,
all necessary proceedings for the enforce-
ment ofsubpoenas and for the enforce-
ment of 'the provisions of the act or any
rule, regulation, requirement, or order
thereunder, or any term, condition, or
limitation of any certificate or permit,
and for the punishment of all violations
thereof.
(Secs. 205 (a) 1007; 52 Stat. 984, 1025; 49
U. S. C. 425, 67)

By the Civil Aeronautics Board.

Dated: December 15, 1948.

[SEAL] M. C. MULLIGAN,
Secretary.

iF. R. Doc. 48-11123; Filed, Dec. 21, 1948;
8:58 a. m.]

[Docket No. 3303]

*NORTHERN CoNsoLIDATED AIRLINES, INO.

NOTICE OF HEARING

In the matter of the petition of North-
ern Consolidated Airlines, Inc. under
section 406 of the Civil Aeronautics Act

of 1938, as amended, for an increase In
the temporary rate of compensation for
the transportation of mail by aircraft,
the facilities used and useful therefor,
and the services connected therewith
over its Fairbanks-Bethel route and the
Order to Show Cause published by the
Board in Orders Serial Number E-2288.

Notice Is hereby given that a hearing
In the above matter is assigned to be held
on December 23, 1948, at 10:00 a. rn.
(eastern standard time Iii Room 1011,
Temporary Building No. 5, 16th Street
and Constitution Avenue NW., Wash-
ington, D. C., before Eraminer Richard
A. Walsh.

Dated at Washington, D. C., December
17, 1948.

By the Civil Aeronautics Board.

[SEAL] M. C. MULLIGAN,
Secretary.

[P. R. Doc. 48-11168: Filed, Dec. 21, 1948;
9:04 a. m.]

FEDERAL COMMUNICATIONS
COMMISSION

STATION WJNC, JACKSONVILLE, N. C.

PUBLIC NOTICE CONCENING PROPOSED
ASSIGNMIENT OF LICENS0

The Commission hereby gives notice
that on October 4, 1948 there was filed
with it an application (BAL-809) for its
consent under section 310 (b) of the
Communications Act to the proposed as-
signment of license of station WJNC,
Jacksonville, North Carolina, from Jack-
sonville Broadcasting Company, Incor-
porated to Lester L. Gould. The proposal
to assign the license arises out of a con-
tract of September 15, 1948 pursuant to
which the assignor will lease to assignee
certain lands and buildings nov used by
station WJNC and all radio equipment,
furniture, fixtures, supplies, materials,
machines, office equipment and personal
property of every kind now owned by
assignor and used in the operation of the
said station, except cash, securities and
accounts receivable, for a period of five
years from the date of Commission ap-
proval of the application for consent to
the assignment of license with the priv-
ilege of extension for an additional five
years upon notice by the assignee. The
annual rental under the said lease is
$8,000 payable in twelve monthly equal
Installments. Further information as to
the arrangements may be found with the
application and associated papers which
are on file at the offices of the Commis-
sion in Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed in such cases
including the requirement for public
notice concerning the filing of the appli-
cation, the Commission was advised by
applicant on December 2,1948 that start-
ing on December 7, 1948, notice of the
filing of the application would be inserted
in the Onslow County News and Views a
newspaper of general circulation at
Jacksonville, North Carolina in conform-
ity with the above section.

I Section 1.321, Part 1, Rules of Practico
and Procedure.
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In accordance with the procedure set
out in said section, no action will be had
upon the application for a period of 60
days from December 7, 1948, within
which time other persons desiring to ap-
ply for the facilities involved may do so
upon the same terms and conditions as
set forth in the above described contract.

(Sec. 310 (b) 48 Stat. 1086; 47 U. S. C.
310 (b))

FEDERAL COMiMNICATIONS
CoaMnIssoXN,

[SEAL] T. J. SLOWIE,
Secretary.

[F. R. Doc. 48-11143; Fled, Dec. 21, 1948;
9:02 a. m.]

VROL AnD Pnar FoR WROL-FId.

PUBLIC NOTICE CONCERNING PROPOSED
ASSIGNMXENT OF LICENSE'

The Commission hereby gives notice
that on November 24,1948 there was filed
with it'an application (BAL-BIl) for its
consent under section 310 (b)- of the
Communications Act to the proposed as-
signment of license of station WROL and
permit for station WROL-FM, Knoxville,
Tennessee, from S. E. Adcock, d/b as Stu-
art Broadcasting Company, to the Knox-
ville Publishing Company. The proposal
to assign arises out of contracts of
November 8, 1948 pursuant to which the
assignor will assign certain assets of sta-
tions WROL and WROL-FM and the li-
cense and permit for the respective sta-
tions to the Knoxville Publishing Com-
pany. The Publishing Company will pay
$365,000 plus the value of WROL ac-
counts receivable and will transfer to the
assignor certain technical equipment as-
sociated with the publishing company's
station WKPB-FM in Knoxville, the per-
mit for which the publishing company
will surrender upon Commission consent
to the assignment of WROL and WROL--
FM Forty thousand dollars ($40,000)
of the consideration has been deposited
in escrow, $200,000 plus the value of
WROL accounts receivable plus title to
WKPB-FM equipment is due upon Com-
mission consent to the assignment, and
the balance is payable in shx annual pay-
ments, five for $30,000 each and one for
$15,000, all plus 4A% interest per annum.
Further information as to the arrange-
ments may be found with the application
and associated papers winch are on file
at the offices of the Commission in Wash-
ington, D. C.

Pursuant to § 1.321 winch sets out the
procedure to be followed in such cases
including the requirement for public no-
tice concerning the filing of the applica-
tion, the Commission was advised by ap-
plicant on November 24, 1948 that start-
mug on November 26, 1948 notice of the
filing of the application would be inserted
in The Knoxville Journal, a newspaper of
general circulation at Knoxville, Ten-
nessee in conformity with the above sec-
tion.

In accordance with the procedure set
out in said section, no action will be had
upon the application for a period of 60

Section 1.521, Pirt 1, nules of Practice and
Procedure.

FEDERAL REGISTER

days from November 26, 1948 within
which time other persons desiring to ap-
ply for the facilities involved may do so
upon the same terms and conditions as
set forth in the above described contract.

FEEtUAL CO WNmInCATIONS
Co.=urnsOr,

[sLr] T. J. SLOWIE,
Secretary.

IF. R. Doc. 48-11144; Filed, Dzo. 21, 1948;
9:02 a. m.]

KLZ BocAsnio Co. ET AL.
PUBLIC 11OTICE CONCERNIG PrnOros

TRAISFER OF COt1MOL

The Commission hereby gives notice
that on November 1, 1948 there was filed
with It, application (BTC-702 and BTC-
703 respectively) for Its consent under
Section 310 (b) of the Communications
Act to the proposed transfer of control of
KLZ Broadcasting Company, licensee of
standard broadcast station KLZ and per-
mittee of frequency modulation station
KLZ-FAM and Out West Broadcasting
Company, licensee of standard broadcast
station KVOR, from Edgar T. Bell et a].
to Aladdin Radio and Television, Inc.
The proposal to transfer control of these
companies .arises out of a contract of
October 15, 1948 pursuant to which
holders of '74% of the outstanding stock
of KLZ Broadcasting Company agree to
sell their stock to Aladdin Radio and
Television, Inc. for the sum of $407,000.00
plus 74% of the fair market value of the
net quick assets of this corporation; and
wherein holders of 667,1% of the out-
standing stock of Out West Broadcast-
ing Company agree to sell their stock to
Aladdin Radio and Television, Inc. for
the sum of $66,875.00 plus 607% of the
fair market value of the net quick assets
of this corporation. E. K. Gaylord has
agreed to sell to Frank H. Rlcketson, Jr.,
the remaining 26% of the stock of KLZ
Broadcasting Company for the sum of
$143,000 plus 26% of the fair market
value of the net quick assets of this cor-
poration; and the remaining 331% of
the stock of Out West Broadcasting
Company for the sum of $33,125.00 plus
33%1% of the fair market value of the.
net quick assets of this corporation. The
sales of stock-under the aforementioned
agreements are to be made simulta-
neously, each of the sales being con-
tingent, in effect upon the other. Fur-
ther information as to the arrangements
may be found with the application and
associated papers which are on file at the
offices of the Commission In Washing-
ton, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed In such cases
Including the requirement for public no-
tice concerning the filing of the appllca-
tiod, the Commission was advised by ap-
plicant on November 1, 1943 that start-
ing on November 2, 1948 notice of the
filing of the application would be In-
serted in the Denver Post, Denver, Colo-
rado and the Colorado Springs Gazette
Telegram, Colorado Springs, Colorado.
newspapers of general circulation In con-
formity with the above section.

In accordance with the procedure set
out in said section, no action will be had
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upon the application for a period of 60
days from November 2,1948 within which
time other persons desiring to apply for
the faclilties involved may do so upon the
same terms and conditions as set forth
in the above described coftract.

(Sec. 310 (b), 48 Stat. 106; 47 U. S. C.
310 (b))

FZDinr, CO-nINI0ATIO:NS
COInnsSIOS,

[rEL] T. J. SLOwVE,
Secretary.

Jr. R. Din. 48-11145; Filed, Dec. 21, 1943;
9:02 a. m.l

L% SAL CoUm;T Bno.AsicnI Co.
PUBLIC VOTICE COxCETIING PZOPOSZD

ASSI .IEM= Or LICEVS=1

The Commission hereby gives notice
that on December 6,1948, there was filed
with It an application (BAL-807) for its
consent under section 310 (Mi) of the
Communications Act to the proposed as-
signment of license of La Salle County
Broadcasting Company, licensee of sta-
tion WLPO, La Salle, linois from P. F.
McNau-hton and Louis F. Leurig, d/b as
La Salle County Broadcasting Company
to La Salle County Broadcasting Corpo-
ration. The proposal to assign the li-
cense arises out of a contract of October
30, 1948, pursuant to which the assgnee
corporation has agreed to purchase and
the partners have agreed to sell all of
their right, title and interest in and to
the partnership business and its entire
assets, except accounts receivable and
cash on hand for the sum of One Hun-
dred Thousand Seven Hundred and Fifty
Dollars ($100,750). The said sum shall
be paid by the buyer to the seller thirty
(30) days after the date upon which the
consent of the Federal Communications
Commission to the assignment of the
said license shall have become effective
and the said purchase price shall be ad-
Justed on the date of closing- by adding
thereto the depreciated value of new'
equipment purchased on or after the
date of the aforesaid contract and by
deducting the depreciated value of any
and all equipment sold after the date of
such contract and prior to the date of
closin-, neither such addition nor sub-
traction to be in any event in excess of
Two Thousand Dollars ($2,000) All
taxes, rents, licenses, contracts, expenses
and obligations of every kind prepmd,
Incurred or accrued by the seller prior
to the date of closing shall be prorated
as of the date of closing. The buyer shall
receive credit for all monies collected in
advance from advertisers for broadcast
time subsequent to the date of closn
and the buyer agrees to complete all
agreements and assume all contracts of
the seller whether for sale of broadcast
time or otherwise as have been disclosed
to the buyer as of the date of the afore-
said contract. Further information as to
the arrangements may be found with the
application and associated papers which
are on file at the offices of the Commis-
sion in Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed In such cases
Including the requirement for public no-
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tice concerning the filing of the applica-
tion, the Commission was advised by ap-
plicant on December 6, 1948, that start-
ing on December 8, 1948, notice of the
filing of the application would be inserted
in the Daily Neis-Tribune, a newspaper
of general circulation at La Salle, Illinois,
in conformity with the above section.

In accordance with the procedure set
out in said section, no action will be had
upon the application for a period of 60
days from December 8, 1948 within which
time other persons desiring to apply for
the facilities involved may do so upon the
same terms and conditions as set forth
in the above described contract.
(See. 310 (b) 48 Stat. 1086; 47 U. S. C.
310 (b))

FEDERAL COLUNICATIONS
COuMSSION,

[sEAL] T. J. SLOwIE,
Secretary..

[r. R. Doc. 48-11146; Filed, Dec. 21, 1948;
9:02 a. m.]

STATION WFHG

PUBLIC NOTICE CONCERNING PROPOSED

ASSIGNMENT OF LICENSE'

The Commission hereby gives notice
that on November 22, 1948 there was filed
with It an application (BAI804) for its
consent under section 310 (b) of the Com-
munications Act to the proposed assign-
ment of license of Station WFHG Bristol,
Virginia. The proposal to assign the li-
cense arises out of two contracts of June
14, 1943 pursuant to which Blanfox Radio
Co., Inc., agrees to assign the license of
Station WFHG to Bristol Broadcasting
Company, subject to the written consent
of the said Federal Communications
Commission, for a consideration of $15,-
000.00 plus such additional sums of
money as may be required to reimburse
Blanfox Radio Co., Inc., for any losses
incurred in the operation of Station
WFHG from June 14, 1948, -to the date
the assignment of license becomes ef-
fective. Further information as to the
arrangements may be found with the ap-
plication and associated papers which
are on file at the offices of the Coimis-
sion In Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed in such cases in-
cluding the requirement for public notice
concerning the filing of the application,
the Commission was advised by applicant
on December 3, 1948 that starting on
December 5, 1948 notice of the filing of
the application would be Inserted in
"Herald-Courier" a newspaper of general
circulation at Bristol, Virginia in con-
formity with the above section.

In accordance with the procedure sit
out in said section, no action will be had
upon the application for a period of 60
days from December 5,1948 within which
time other persons desiring to apply for
the facilities involved may do so upon
the same terms and conditions as set
forth in the above-described contract.

I Section 1.321, Part 1, Rules of Practice and
Procedure.

"(Sec. 310 (b) 48 Stat. 1086; 47 U. S. C.
810 (b))

FEDERM. COMUNICATIONS
COMIISSION,

[SEAL] T. J. SLOWIE,
Secretary.

[F. R. Dc. 48-11147; Fied, Dec. 21, 1948;
9:02 a. i.]

STATION WGL
PUBLIC NOTICE CONCERNING PROPOSED

ASSIGNLIENT OF LICENSE'

The Commission hereby gives notice
that on November 24, 1948 there was filed
with it an application (BAL-803) for its
consent under section 310 (b) of the
Communications Act to the proposed
assignment of license of station WGL,
Ft. Wayne, Indiana, from Farnsworth
Television and Radio Corporation to
News-Sentinel Broadcasting Co., Inc.
The proposal to assign arises out of a
contract dated October 28, 1948 pursuant
to which it is proposed to assign the li-
cense of station WGL and certain phys-
ical equipment and other assets for a
total purchase price of $150,000 cash, of
which $125,000 has been paid on account
and the balance of $25,000 is to be paid
on closing date. Further information as
to the arrangements may be found with
the application and associated papers
which are on file at the offices of the
Commission in Washington, D. C.

Pursuant to § 1.321 which sets out the
procedure to be followed in such cases
including the requirement for public
notice concering the filing of the appli-
cation, the Commission was advised by
applicant on November 24, 1948 that
starting on November 26, 1948 notice of
the filing of the application would be in-
serted in the News-Sentinel a newspaper
of general circulation at Ft. Wayne, In-
diana, in conformity with the above
section.

In accordance with the procedure set
out in said section, no action will be had
upon the application for a period of 60
days from November 26, 1948 within
which time other persons desiring to ap-
ply for the facilities involved may do so
upon the same terms and conditions as
set forth In the above described contract.
(Sec. 310 (b) 48 Stat. 1086; 47 U. S. C.
310 (b))

FEDERAL COMUNIcATIONS
COMInSSION,

[SEAL] T. J. SLOWIE,
Secretary.

[P. n. Doc. 48-11148; Filed, Dec. 21, 1948;
9:02 a. m.]

STATION KTAN

PUBLIC NOTICE CONCERNING PROPOSED
ASSIGNMENT OF LICENSE'

The Commission hereby gives notice
that on December 8, 1948, there was filed
with it an application (BAL-806) for its
consent under section 310 (b) of the
Communications Act to the proposed as-
signment of license of station KTAN',

Sherman, Texas, from Denison Broad-
cast Corporation to Sherman Broadcast
Corporation. The proposal to assign tho
license arises out of contracts of Septem-
ber 30 and November 9, 1948, pursuant to
which the licensee proposes to transfer
all the assets and certain liabilities of
station KTAN to Sherman Broadcast
Corporation, a new corporation with
which neither the assignor nor its stock-
holders will have any connection. Con-
sideration for the assignment is $18,110
in cash. Further Information as to the
arrangements may be found with the
application and associated papers which
are on file at the offices of the Commis-
sion in Washington, D. C.

Pursuant to § 1.321 which sets out tho
procedure to be followed in such cases
including the requirement for public no-
tice concerning the filing of the appli-
cation, the Commission was advised by
applicant on December 8, 1948, that
starting on November 15, 1948, notice of
the filing 'of the application would be
inserted in The Sherman Democrat, a
newspaper of-general circulation at Sher-
man, Texas, in conformity with the above
section.

In accordance with the procedure set
out in said section, no action will be had
upon the application for a period of 60
days from November 15, 1948, within
which time other persons desiring to ap-
ply for the facilities Involved may do so
upon the same terms and conditions as
set forth in the above-described contract.
(Sec. 310 (b) 48 Stat. 1086; 47 U, S, C,
31 (b))

FEDERAL COMMIUNICATIONS
CorasissoN,

[SEAL] T. J. SLONViE,
Secretary.

[F. R. Doc. 48-11149; Filed, Dec. 21, 1048:
9:02 a. m.]

SECURITIES AND EXCHANGE
COMMISSION

[File No. 1-176]

KEN-RAD TUBE & LAP CoRP.
NOTICE OF APPLICATION TO STRIKE FROrM

LISTING AND REGISTRATION, AND OF OPPOR-
TUNITY FOR HEARING

At a regular session of the Securities
and exchange Commission, held at its
office in the city of Washington, D. C., on
the 16th day of December A. D. 1948.

The Chicago Stock Exchange, pursu-
ant to section 12 (d) of the Securities Ex-
change Act of 1934 and Rule X-12D2-1
(b) promulgated thereunder, has made
application to strike from registration
and listing the Class A Common Stock,
No Par Value, of Ken-Rad Tube & Lamp
Corporation.

The application alleges that (1) the
issuer is in the process of complete liqui-
dation and dissolution; (2) the issuer
has already paid three liquidating divi-
dends to shareholders consisting of $22.50
in cash, shares of common stock of West-
Inghouse Electric Corporation, and $5.00
In cash, respectively; (3) the only re-
maining assets are in a sum to care for
any outstanding claims against the cor-
poration; (4) the Chicago Stock Ex-
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change suspended trading in this security
on December 28, 1946; and (5) the rules
of the Chicago Stock Exchange with re-
spect to striking a security from registra-
tion and listing have been complied with.

Upon receipt of a request, prior to Jan-
uary 12, 1949, from any interested person
for- a hearing in regard to terms to be
imposed upon the delisting of this secu-
rity, the Commission will determine
whether to set the matter down for hear-
ing. Such request should state briefly
the nature of the interest of the person
requesting the hearing and the position
he proposes to take at the hearing with
respect to imposition of terms or cohdi-
tions. In addition, any interested person
may submit his views or any additional
facts bearing on this application by
means of a letter addressed to the Secre-
tary of the Securities and Exchange
Commssion, Washington, D. C. If no
one requests a hearing on this matter,
this application will be determined by
order of the Commission on the basis of
the facts stated in the application, and
other information contained in the offi-
cial file of the Commission pertaining to
this matter.

By the Commission.
[SEAL] ORvAL L. DuBois,

Secretary.
[F. Ri. Doe. 48-11106; Filed, Dec. 21, 1918;

8:46 a. in.]

[File No. 31-4261
HaRroa GAs Co.

ORDER GRANTING APPLICATION

At a regular session of the Securities
and Exchange Commission, held at its
office in the city of Washington, D. C.,
on the-16th day of December 1948.

The Hartford Gas Company ("Hart-
ford") having fled an application pur-
suant to section 2 (a) (8) of the Public
Utility Holding Company Act of 1935
for an order declaring it not to be a'sub-
sidiary of The United Gas Improvement
Company ("UGI') a registered holding
company, or of The United Corporation
("United") a registered holding com-
pany, or of The Connecticut Gas and
Coke Securities Company ("Securities
Company") a subsidiary of UGI, and

The Commission by order dated March
13, 1941, having demed said application,
the Commission finding that the facts in
the record including, among others, the
ownership by UGI and Securities Com-
pany of 10.31% and 11.67%, respectively,
of Hartford's voting securities, Securities
Company being a subsidiary of UGI,
which in turn was a subsidiary of United;
UGI's guarantee of the dividends on Se-
curities Company's preferred stock and
Securities Company's only source of in-
come being its security holdings in Hart-
ford and another gas utility- and the
presence on Hartford's board of direc-
tors of representatives of UGI and Se-
curities Company, did not demonstrate
that Hartford was entitled to an order
declaring it not to be a subsidiary of
UGI, Securities Company or United; and

The Commission by order dated May
7, 1942 having directed UGI to dispose of
its entire interest in Hartford; and
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Hartford having filed an application
renewing its application for an order
under section 2 (a) (8) declaring it not
to be a subsidiary of UGI, Securities Com-
pany or United and it appearing that
neither UGI nor United now own any
of Hartford's voting securities; that Se-
curities Company has been discolved pur-
suant to a plan approved by the Commis-
sion on December 9, 1917 under section
11 "(e) of the act, wherein its holdings
of Hartford's securities were distributed
to Securities Company's preferred stocis-
,holders; and that none of Hartford's
officers or directors Is an officer, director,
nominee or appointee of any holding or
investment company or of any other pub-
lic utility company- and

It appearing to the Commission that
the circumstances which gave rise to the
Commission's order of March 13, 1941
denying the said application of Hartford
have changed materially and that It Is
appropriate in the light of the facts con-
tained in the application of Hartford re-
newing its application for an order under
section 2 (a) (8), that said order of
March 13, 1941 be revoked and that an
order be entered granting said applica-
tion of Hartford:

It is ordered, That (a) said order dated
March 13, 1941 denying Hartford's ap-
plication for an order declaring It not
to be a subsidiary of UGI, Securities
Company or United, be, and the same
hereby is, revoked, and (b) said renewed
application of Hartford for an order de-
claring that It Is not a subsidiary of UGr,
Securities Company or United be, and
the same hereby is granted.

By the Comm UQion.
[sEAL] ORVAL I. DuBois,

Secretary.
IF. R. Doe. 48-11105; Filed, Dec. 21, 1918;

8:40 a. nL]

[File fIcs. 54-26, 59-11, 9-171
UNITED LIGHT AND RAILAYS Co. ET AL.

SUPPLEUENT4L ODER GRiiTIiiO APPLICA-
TION-DECL.eATIO:U AIM CoSn=oUIIG anS-
ERVATION OF junisDicro:,

At a regular session of the Securities
and Exchange Commission held at its
office in the city of Washington, D. C., on
the 15th day of December A. D. 1948.

In the matter of The United Light and
Railways Company, American Light &
Traction Company, et al., File Nos. 59-11,
59-17 and 54-25.

The United Light and Railways Com-
pany ("Railways") a rcgistered holding
company, having filed an application-
declaration and amendments thereto, in
accordance wlth the applicable provi-
sions of the Public Utility Holding Com-
pany Act of 1935 ("act") and the rules
and regulations promulgated thereunder,
with respect to the proposed sale; pursu-
ant to the competitive bidding require-
ments of Rule U-50, of 78,270 shares of
the common stock of The Detroit Edison
Company ("Detroit Edison") and the use
of the proceeds received from such sale;
and

The Commission by order dated De-
cember 7, 1943 having granted and per-
mitted to become effective said applica-

82,29

tion-declaration with respect to the pro-
posed sale of 78,270 shares of Detroit
Edison common stock, subJec to the con-
dition that the sale not be consummated
until the results of competitive bidding
shall have been made a matter of record
in the proceeding and a further order
shall havebeen entered by the Comms-
clon in the light of the record so com-
pleted, for which purpose jurisdiction
was reserved, and subject to the continu-
ance of the reservation of jurisdiction
over the accounting treatment with re-
spact to the proposed sale contained in
the Commission's order of Decembar 3%
1947; and

Railways having fled a further amend-
ment stating that in accordance with the
order of the Commiion dated Decem-
ber 7, 1948 It has offered such stock for
*sale pursuant to the competitive bidding
requirements of Rule U-59 and has
received the following bids:

Mayna o bitder sh e to comp1ny
Blytih & Co., In ...... r19. 832
A. C. A11in and Comp-ny-In.__ 19.7512
WatUtng Lurchen & Co_ _ _ 19.735
Tho Fir, Boston Co.' _ 19.71
Con & Burr, In., and Spencer

Traz! & Co. . 19. C33
Eldtder, Pesnbzy & Co..... 19.673
Hrrmlin. Ppley & Co, Inc .... 19.631
Homrblowar & Wccz _ ... 19.6,3
Goldmn Sachi & Co_-_ _ 19.53
Oti & CO .... - - 19.475

The amendment further stating that
the bid of Blyth & Co., Inc., shown above,
has been accepted and that the pur-
chasers propose to offer the stoch to the
public at $20.30 per share resulting in an
underwriting spread of $9A43 per share
which i- equal to 2.26% of the price to
the company and 2.21% of the public
offering price; and

Applicant-declarant having requested
that the supplemental order issued fol-
lowing the acceptance by Railways of a
bid for said 78,270 shares of common
stock of Datrolt Edison contain recitals
conforming to the requirements of Sup-
plement R and section 1803 ) of the
Internal Revenue Code, and aplcant-
decla.rant having requested that said
supplemental order become effective
upon its Issuance; and

The Commission having examined and
considered the record herein and finding
that the applicable standards of the act
and the rules anti reulatlons thereunder
with respect to the sale of said stock
have been complied with and observing
no basis for imposing terms and condi-
tions with respect to the price to be re-
ceived for said stock or the underwrting
spread and the aliccaflon thereof, and
deeming It appropriate to grant appli-
cant'Vs rcquest for recitals conforming to
the requirements of the Internal Revenue
Code and for acceleration of the effec-
tveness of the Commission's order; and

The Commission further deeming it
appropriate to continue the jurisiction
reserved In said order of December 30,
1947 over the accodinting entries in con-
nceion with the proposed sale of stoash:

It is ordercd, Subject to the terms and
conditions prescribed by Rule U-24 that
the application-declaratIon, as amended
be, and it hereby Is, granted and per-
mItted to become effective fortihwith and
that the jurisdiction haretofore resrved
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vlth respect to the price to be received
by Railways for 78,270 shares of common
stock of Detroit Edison and the under-
writers' compensation in connection
therewith be and hereby is released; and

It its further ordered, That the reserva-
tion of jurisdiction contained In the
Commission's Order of December 30,1947
approving the section 11 (e) plan of Rail-
ways and American over the accounting
entries in connection with said plan, the
transactions incident thereto and the
consummation thereof be, and it hereby
Is, continued.

It is further ordered and recited, That
the sale and transfer by Railways of
78,270 shares of capital stock of Detroit
Edison (represented by Certificates NbA.
K-122, X-133, K-141 and K-148) at the
price of $19.852 per share are necessary
or appropriate to the integration or
simplification of the holding company
system of the United Light and Railways
Company and are necessary or appro-
priate to effectuate the provisions of sec-
tion 11 (b) 'of the Public Utility Holding
Company Act of 1935.

By the Commission.
[SEAL] ORVAL L. DuBois,

Secretary.
Il. R. Doe. J8-11102; Filed, Dec. 21, 1948;

8:48 a. m.]

[File No. 70-19721

CENTRAL MAINE POWER CO.
NOTICE OF FILING OF AMENDED APPLICATION

AND ORDER FOR HEARING
At a regular session of the Securities

and Exchange Commission held at its
office in the city of Washington, D. C. on
the 16th day of December A. D. 1948.

Notice is hereby given that an
amended application has been filed with
this Commission, pursuant to the Public
Utility Holding Company Act of 1935
("the act"), by Central Maine Power
Company, public-utility company and a
direct subsidiary of New England Public
Service Company, a registered holding
company, which in turn is a direct sub-
sidiary of Northern New England Com-
pany, also a registered holding company.
Applicant designates section 6 (b) of the
act and Rule U-50 thereunder as appli-
cable to the proposed transactions.

All interested persons are referred to-
said application on file in the office of
the Commission for a statement of the
transactions therein proposed, which
may be summarized as follovs:

Applicant proposes to issue and Sell
for cash 303,330 shares of its Common
Stock, $10 par value, at a price per share
to be fixed by the applicant in such rea-
sonable relation to the market at the
time the offering Is made as may be most
advantageous to the applicant. Appli-
cant proposes to offer the stock to its
stockholders for subscription for a pe-
riod of approximately thirty days on the
following basis:

For each two shares of Common Stock,
the right to subscribe for one share of
Common Stock; for each share of 6%
Preferred Stock, the right to subscribe
for one share of Common Stock; for each
two shares of Preferred Stock 3.50%

Series, the right to subscribe for one
share of Common Stock; and subject to
the foregoing rights and subject to al-
location, the right to subscribe for any
number of shares of Common Stock
which any stockholder of the applicant
may desire to purchase.

It is proposed that the rights to sub-
scribe be not negotiable. Any stock-
holder may have the stock for which he
subscribes issued in a name other than
his own by appropriate request to the
company, accompanied by the subscrip-
tion price for the stock and funds for
Federal transfer tax stamps. In no case
will fractional shares of common stock
be issued but each stockholder may round
out his subscription to the next full num-
ber of shares.

It is stated that New England Public
Service Company, owner of 77.8% of the
presently outstanding common stock of
the applicant, has waived its preemptive
right to subscribe for 232,076 of the 303,-
330 shares of common stock proposed to
be issued, on the condition that such
shares be made available for subscription
by all stockholders of the applicant on
the foregoing basis.

The proposed issue of 303,330 shares of
common stock will not be underwritten.
Any shares not subscribed for by stock-
holders as set forth above, will be dis-
posed of in a manner to be determined
after the close of the subscription period.

The applicant proposes to enter into a
contract with an investment banker or
security dealer, to be selected by it,
whereby such investment banker or
security dealer will agree to act as-man-
ager in the solicitation by it and by
members of the National Association of
Security Dealers, chosen by such man-
ager in consultation with the applicant,
of subscriptions for the proposed issue.
The selection of such manager will be
made by the company on the basis of In-
formation furnished to the company in
response to written requests therefor to
be forwarded to a selected group of not
less than six investment bankers or
security dealers.

The net proceeds from the sale of the
common stock are to be used by applicant
to reduce its outstanding short-term
notes payable to The First National Bank
of Boston, the proceeds of which, it is
stated, were used for the acquisition of
property, the construction, completion
and extension of applicant's facilities,
and other lawful purposes. As of Decem-
ber 9, 1948, said bank loans aggregated
$8,500,000, and applicant's financial pro-
gram for the remainder of the year 1948
requireg addititonal bank borrowings in
the amount of $1,500,000.

It is the intention of the applicant to
pay off bank loans existing at the end of
1943 and to provide funds for its 1949
construction requirement by the Issue
and sale in 1949 of bonds and stocks.
The exact amounts of such issues and
the types of securities to be issued and
sold have not yet been determined.

It appearing to the Commission that
it Is appropriate in the public interest
and in the Interest of investors and con-
sumers that a hearing be held with re-
spect to the proposed transactions and
that said application should not be
granted except pursuant to further or-
der of this Commission:

It is ordered, Pursuant to the applica-
ble provisions of the act and the rules
and regulations promulgated thereunder,
that a hearing with respect to the said
application be held on Tuesday, Decem-
ber 28, 1948, at 10:00 a. in., e. s. t., at
the offices of this Commission, 425 Second
Street NW., Washington 25, D. C. On
such date the hearing room clerk in
Room 101 will advise as to the room in
which such hearing is to be held. Any
person desiring to be heard or otherwise
participate in this proceeding shall file
with the Secretary of the Commission on
or before December 27, 1948, a written
request therefor as provided by Rule
XVII of the Commission's rules of prac-
tice.

It is further ordered, That James G.
Ewell; or any other officer or officers of
this Commission designated by It for that
purpose, shall preside at such hearing.
The officer so designated to preside at
such hearing Is hereby authorized to ex-
ercise all powers granted to the Commis-
sion under section 18 (c) of the act and
to a hearing officer under the Commis-
sion's rules of practice.

The Division of Public Utilities of the
Commission having advised the Com-
mission that it has made a preliminary
examination of the application and that,
upon the basis thereof and without prej-
udice to additional matters or questions
being specified upon further examina-
tion, the following matters and questions
are presented for consideration:

1. Whether the issue and sale of said
securities Is entitled to exemption as pro-
vided by the third sentence of section
6 (b) of the act.

2. Whether the selection of a solicita-
tion manager Is subject to the competi-
tive bidding requirements of Rule U-60;
and If so, whether an exemption from
such requirements Is appropriate'in this
case.

3. Whether it Is necessary or appropri-
ate in the public interest or for the pro-
tection of Investors or consumers to im-
pose terms and conditions with reference
to the proposed transactions, and If so,
what such terms and conditions should
be.

4. Whether the accounting entries to
be recorded In connection with the pro-
posed transactions are proper and con-
form to accepted accounting principles,

It is further ordered, That the Secre-
tary of the Commission shall serve notice
of the aforesaid hearing by mailing by
registered mail a copy of this notice and
order to Central Maine Power Company,
New England Public Service Company,
and the Public Utilities Commission of
Maine; and that general notice shall be
given to all persons by publication of this
notice and order In the FnDRnAL RLoxSTri;
and that a copy of this notice and order
through a general release of this Com-
nmssion shall be distributed to the press
and mailed to the mailing list for releases
issued under the Public Utility Holding
Company Act of 1935.

By the Commission.
[SEAL] ORVAL L. DuBois,

Secretary.
[F. R. Doc. 48-11107; Filed, Doec. 21, 1918

8:46 a. m.1
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Wednesday, December 22,1948

[File No. 70-1998]

W]N EOGEE LIME COTTON AIM WOOLEN"
M TDFACTURING CO. MD EASTERN NEW
YORK POWER CORP.

ORDER PErMT11TG DECLARATION TO BECOMIE
EFFECTIVE

At a regular session of the Securities
and Exchange Commission held at its
office in the city of Washington, D. C,, on
the 16th day of December A. D. 1948.

Winmpiseogee Lake Cotton and
Woolen Manufacturing Company ("the
Lake Company") a New Hampshire cor-
poration, and its parent Eastern New
York Power. Corporation ('ENYP") a
New York corporation which is a sub-
sidiary of International Hydro-Electric
System, a registered holding company,
having ified a joint declaration pursuant
to-sections 12 (c) and 12 (f) of the Pub-
lic Utility Holding Company Act of 1935
("the act") and Rules U-42 (a) U-43 (a)
and U-46 (a) thereunder, with respect to
the following transaction:

ENYP which owns and operates cer-
tam hydro-electric generating stations in
the State of New York, and owns and
leases or holds for future development
certain water power properties and sites
in the States of New York and Maine,
proposes to liquidate the Lake Company,
a wholly-owned subsidiary, and to receive
all the residual assets of said subsidiary as
a liquidating dividend upon surrender to
the latter of all its capital stock, being
700 shares of the par value of $100 each;
and the Lake Company, which has here-
tofore sold its physical properties, con-
sisting of certain lands, dams and other
structfres, together with water rights
and easements, all located in the State of
New Hampshire, to Public Service Com-
pany of New Hampshire, a non-affiliated
electric utility company, and has ceased
to do business and has no plans to con-
tinue in business, proposes to pay Its cur-
rent and accrued liabilities, to pay to
ENYP its cash balance and other assets
as a liquidating dividend in consideration
of the surrender to it of its capital stock
as aforesaid, and thereupon to seek dis-
solution pursuant to applicable laws of
the State of New Hampshire.

ENYP will use the proceeds derived
from said liquidation for construction
and general corporate purposes. It is
estimated that, in addition to a dividend
of $140,000 declared by the Lake Com-
pany from its earned surplus payable on
September 24, 1948, ENYP will receive a
liquidating dividend of approximately
$70,000.

Legal fees and other expenses are esti-
mated not to exceed $1,150.

Such declaration having been duly
filed, and notice of filing having been
duly given in the form and manner pre-
scribed by Rule U-23 promulgated pur-
suant to said act, and the Commission
not having received a request for hearing
with respect thereto within the period
specified in said notice or otherwise, and
not having ordered a hearing thereon;
and

It appearing to the Commission that
there is no State commission having jur-
isdiction over the proposed transaction,
and that it is appropriate in the public
interest and in the interests of investors
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and consumers to permlt said declaration
to become effective without delay;

It ts therefore ordered, Pursuant to
Rule U-23 and the applicable provisions
of the act, and subject to the terms and
conditions prescribed by Rule U-24. that
said declaration be and the same hereby
is permitted to become effective forth-
with.

By the Commission.

[send] OavAL L. DuBois,
Secretary.

IF. R. Doc. 48-11103; Filed. Dr.. 21, 1213;
8:40 a. m.1

[File No. 71-11

DEL&WARE PoWa & Li uT Co.

ORDER APPROVING DI)0531TION' OF ADJUST-
.ENrS 11ELTIG TO GAS PLUMs

At a regular session of the Securities
and Exchange Commission, held at its
office in the city of Washington, D. C.,
on the 16th day of December 1948.

Delaware Power & Light Company
("Delaware") a registered holding com-
pany and a public utility company, hav-
ing filed studies, and amendments
thereto, pursuant to Rule U-27 of the
General Rules and Regulations promul-
gated under the Public Utility Holding
Company Act of 1935, relative to the
original cost and reclassification of Its
plant accounts as at December 31, 1943
including proposals for the disposition of
adjustments relating to gas plant, which
proposals are summarized as follows:

Delaware proposes to classify the
amount of $64402 in Account 107, Gas
Plant Adjustments. and $1,520,243 In Ac-
count 100.5 Gas Plant Aqulsitlon Ad-
justments.

Delaware further proposes to dispose-
of the amount of $64,402 in Account 107,
representing improper Items remaining
in plant account, by an immediate charge
to Account 271. Earned Surplus.

Delaware further proposes that a re-
serve be created In Account 252. Reserve
for Amortization of Gas Plant Aqulsi-
tion Adjustments. The amount in such

Sa reserve will ultimately equal the
$1,520,243 in Account 100.5 and is pro-
posed to be accumulated in the followIng
manner:

(1) By an Immediate credit of $440.243
to Account 252, Reserve for Amortization
of. Gas Plant Acquisition Adjustments,
and a contra charge to Account 250, Re-
serve for Depreciation of Utility Plant,
said amount representing the companys
determination of previous accruals ap-
plicable to Gas Plant Acquisition Adjust-
ments.

(2) By monthly charges of $6,090 or
$72,000 annually, to Account 537, Miscel-
laneous Amortization, over a period of
15 years beginning on either January 1,
or July 1, whichever date Is nearer to the
issuance of the Commission's order; Pro-
vded, however The company may accel-
erate the amount of the amortization
either by increased annual charges to
Account 537 or by charges to Account
271, Earned Surplus.

Notice of fllin of said studies, and
amendments thereto, having ben duly
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given and the Comm, sion not havng
received a request for hearing with re-
specb to said matter within the prload
specified in said notice, or otherwi-se, end
not having ordered a hearing thereon;
and

It appa2ring to the Commission that
the propozals for the disposition of the
amounts established in Account 109.5 and
Account 107, in the manner described
above, are consistent with the requre-
ments of Rule U-27 of the general rules
and reulatlons promulgated under the
act; and

It furtier appearing that DOaware's
amended studies indicate that an amount
of $248,531.25 has not been distributed
to primary accounts and that Dlaware
should prepare for submission to the
Commission, a special study regarding
such presently undistributed amount:
It is ordered, That:

(A) Delaware record on its books the
proposed reclassification entries sub-
mltted with its studies, and amendments
thereto, relative to the onr-inal cost and
reclassification of Its gas plant accounts.

(B) Dala, are dispose of the amount of
$64,402 established in Account 107 and
create a reserve in Account 252 for amor-
tization of the amount of $1,592,243
established in Account 100.5, both in ac-
cordance with the proposals described
above.

(C) Dalaware submit certified copies
of the immediate entries required by par-
a aph (B) hereof within sixty days
from the date of this order.

(D Delaware prepare a special study
regarding the distribution of a presently
undistributed amount of $243,531.23 to
the primary account of Account 100.1,
Gas Plant in Service, and submit such
study to this Commision within niety
days from the date of this order.

By the Commission.
[sr,] O2aV L. DvBois,

Secretar .
[P. F. Dzz. 48-1110; Filed, 112Z. 21, 193;

8:4G a. m.]

[Fila No. 812-55751

Bzrso:*r Arn Hmzs m Tocaco rn
ALLe ST=Zr~, ie.

1.OXICZ 02 APPLICATION

At a re-ular session of the tecurities
and Exchange Commission, held at its
office In the city of Washington, D. C., on
the 16th day of December A.- D. 1948.

Notice is hereby given that Benson and
Hedges. ("applicant") a New York cor-
poration. 435 Fifth Avenue, New York 16,
New York,. which is controlled by Tobacco
and Allied Stocks, Inc., an investment
company registered under the Invest-
ment Company Act of 1940, has filed an
application pursuant to Rule X-17D-1 of
the rules and regulation. promulgated
under the act regarding the payment of
a bonus by the applicant of not exceed-
ing $11,700 to office and factory em-
ployees of the applicant and $553 to an
assistant secretary of the applicant and
regarding a salesmen's bonus plan for
payment of extra compensation to cer-
tain field sales parsonnel of the applicant
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in an aggregate amount determined by
a percentage of any increase In sales of
certain of the applicant's products dur-
ing one year over sales of those products
during the preceding year. It is esti-
mated that the amount payable in ac-
cordance with the salesmen's bonus plan
with respect to the sales for the year 1948
will amount approximately to $10,000.

The participation in any transaction
in connection with any bonus, profit-
sharing or pension plan or arrangement
in which a controlled company (Benson
and Hedges) of a registered investment
company (Tobacco and Allied Stocks,
Inc.) is a participant Is prohibited by
Rule N-17D-1 under the act unless an ap-
plication regarding such plan or arrange-
ment has been filed with the Commission
and has been granted by an order entered
prior to the submission of such plan or
arrangement to security holders for apx
proval or prior to the adoption thereof
if not so submitted.

All interested persons are referred to
said application which is on file at the
Washington, D. C., office of this Commis-
sion for a more detailed statement of the
matters of fact and law therein asserted.

Notice Is further given that an order
granting the application may be issued
by the Commission at any time after De-
cember 29, 1943, unless prior thereto a
hearing upon the application is ordered
by the Commission as provided in Rule
N-5 of the rules and regulations promul-
gated under the act. Any, interested per-
son may, not later than December 27,
1948, at 5:30 p. in., e. s. t., submit to the
Commission in writing his views or any
additional facts bearing upon this appli-
cation or the desirability of a hearing
thereon, or request the Commission in
writing that a hearing be held thereon.
Any such communication or request
should be addressed: Secretary, Securi-
ties and Exchange Commission, 425 Sec-
ond Street NW., Washington 25, D. C.,
and should state briefly the nature of the
interest of the person submitting such
Information or requesting a hearing, the
reasons for such request and the issues
of fact or law raised by the application
which he desires to controvert.

By the Commission.
[SEAL] ORvAL L. DuBois,

Secretary.
IF. R. Doc. 48-11108; Filed, Dec. 21, 1948;

8:46 a. m.]

DEPARTMENT OF JUSTICE
Office of Alien, Property

A'xiHonrry: 40 Stat. 411, 55 Stat. 839, Pub.
Laws 322, 671, 79th Cong., 60 Stat. 50, 925; 50
U. S. C. and Supp. App. 1, 616, E. 0. 9193,
July 6, 1042, 3 CFR, Cum. Supp., E. 0. 9567,
June 8, 1945, 3 CFR, 1945 Supp., E. 0. 9788,
Oct. 14, 1946, 11 F. R. 11981.

[Vesting Order 12450]

ALLGEDIEINE, RENTENAI STALT, LEBENS-MTD
RENTEZI-VERSiCHERUNGS, A. G.

In re: stock and bonds owned by
Allgemeine Rentenanstalt, Lebens-und
Renten-Versicherungs, A. G. F-28 -
26011-D-1-D-2/D-3.

Under the authority of the Trading
With the Enemy Act, as amended, Execz.

utive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Allgemelne Rentenanstalt,
Lebens-und Renten-Versicherungs, A. G.
the-last known address of which Is Tueb-
ingstr. 28, Stuttgart, Germany, Is a cor-
poration, partnership, association or
other business organization, organized
under the laws of Germany, and which
has or, since the effective date of Execu-
tive Order 8389, as amended, has had its
principal place of business in Stuttgart,
Germany and is a national of a desig-
nated enemy country (Germany)

2. That the property described aS fol-
lows:

a. All rights and interests in and under
one (1) certificate of American Shares,
representing common stock of the Rhine-
Westphalia Electric Power Corp., said
certificate issued by The National City
Bank of New York, 55 Wall Street, New
York, New York, numbered 519 and evi-
dencing 16 shares, and registered in the
name of Allgemeine Rentenanstalt,
Lebens-und Renten-Versicherungs, A. G.,

b. Those certain debts or other obliga-
tions, matured or unmatured, evidenced
by three (3) The Baltimore & Ohio Rail-
road Company First Mortgage Fifty Year
four per cent (4%) Gold Bonds of $1,000
face value each, bearing the numbers M
25058, M 28069 and M 34690, each In
bearer form, any and all accruals thereto,
and all rights to demand, enforce and
collect the same, together with any and
-all rights in, to and under said bonds, in-
cluding particularly any and all rights
of exchange for The Baltimore and Ohio
Railroad Company First Mortgage four
per cent (4%) Bonds, Series A, and all
rights thereunder and thereto, and

c. Those certain debts or other obliga-
tions, matured or unmatured, evidenced
by seven (7) Northern Pacific Railway
Company Prior IAen four per cent (4%)
Bonds of $1,000 face value each, bearing
the numbers 44668, 55281, 59375, 68201,
71774, 71775 and 73326, any and all ac-
cruals thereto, and all rights to demand,
enforce and collect the same, together
with any and all rights in, to and under
said bonds,
Is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of or on account
of, or owing to, or which is evidence
of ownership or control by Allgemeine
Rentenanstalt, Lebens-und Renten-
Versicherungs, A. G., the aforesaid-na-
tional of a designated enemy country
(Germany)
and it is hereby determined:

3. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States re-
quires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed necessary in the national in-
terest,

There Is hereby vesfed In the Attorney
General of the United States the property
described above, to be held, used, admin-

Istered, liquidated, sold or otherwise dealt
with in the interest of and for the benefit
of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed In section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C,, on
November 30, 1948.

For the Attorney General.
[SEAL] DAvID L. BAZELOZ,

Asszstant Attorney General,
Director Offide of Alien Property.

IF. R. Doc. 48-11124: Filed, Dcc. 21, 1048:
8:59 a. m.]

[Vesting Order 124621

KARL OTno Pnry

In re: Debt owing to Karl Otto Petry.
P-28-6664-C-1.

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
cutive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Karl Otto Petry, whose last
known address is Kuchstrasse 8, Wetzlar/
Lahn, Germany, is a resident of Germany
and a national of a designated enemy
country (Germany),

2. That the property described as fol-
lows: That certain debt or other obliga-
tion of City Bank Farmers Trust Con-

.pany, 22 Williams Street, New York 15,
New York, In the amount of 80.02, as of
December 31, 1945, evidenced by out-
standing Secretary's checks dra'n by
said City Bank Farmers Trust Company,
payable to Karl Otto Petry, numbered,
dated and in the amounts as set forth
below-

Number Date, and Amount
T-247367, November 13, 10.9, C37,09.
'1-16999, February 3, 1941, $42.93.

together with any and all accruals to the
aforesaid debt or other obligation, and
any and all rights to demand, enforce
and collect the same, and any and all
rights In, to and under the aforesaid
checks,
Is property within the United States
owned or controlled by, payable, or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evidence
of ownership or control by, Karl Otto
Petry, the aforesaid national of a desig-
nated enemy country (Germany),
and it is hereby determined:

3. That to the extent that thb person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed

ecessary In the national interest,
There is hereby vested in the Attorney

General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
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wise dealt with in the interest of and
for the benefit of the United States.

The terms "national" and "desig-
nated enemy country" as used herein
shall have the meanings prescribed' in
section 10 of Executive Order 9193, as
amended.

Executed at Washington, D. C., on
November 30, 1948.

For the Attorney General.
[SEAL] DAvID L. BAZELOur,

Asszstant Attorney General,
Director Office of Alien Property.

IF. R. Doe. 48-11125; Filed, Dec. 21, 1918;
8:59 a. m.]

[Vesting Order 124751
Msx GOEBEL

In re: Estate of Max Goebel, deceased.
File No. D-28-12432; E. T. sec. 16660.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Margarethe Marstelier also
known as Grete Marsteller, Gretchen
Goebel, Hannt Goebel, also known as
Johanna Goebel Dehne, Martha Goebel
Krech, Carl Wiegand, Max Marsteller,
Gertrud Marsteller, Ruth Goebel Stocke,
Franz Goebel, Greta Krech Schlapper,
Hans Wiegand, Margaret Wiegand Ko-
nitzer and Elizabeth Wiegand Groot-
Onk, whose last known address is Ger-
many, are residents of 1ermany and na-
tionals of a designated enemy country
(Germany)

2. That the daughter, name unknown
of Anna Waldeck, and the domiciliary
personal representatives, next of kin,
heirs at law, legatees and distributees,
names unknown of Max I. Goebel, de-
ceased, of Gerda Goebel, deceased, of
Else Goebel Krech, deceased, and of
Miane Marsteller Wiegand, deceased, who
there is reasonable cause to believe are
residents of Germany, are nationals of
a designated enemy country (Germany)

3. That all right, title, interest and
claim of any kind or character whatso-
ever of the persons identified in subpara-
graphs 1 and 2 hereof, and each of them,
in and to the estate of Max Goebel, de-
ceased, and in and to the trusts created
under the will of Max Goebel, deceased,
is property payable or deliverable to, or
claimed by, the aforesaid nationals of a
designated enemy country (Germany)

4. That such property is in the process
of adminu tration by Guaranty Trust
Company of New York, as Executor and
Trustee, acting under the judicial super-
vision of the Surrogate's Court, Morris
County, Morristown, New Jersey and
Chancery Court of New Jersey,
and it is hereby determined:

5. That to the extent that the persons
named in subparagraph 1 hereof and the
daughter, name unknown of Anna Wal-
deck, and the domiciliary personal repre-
sentatives, next of In, heirs at law, lega-
tees and distributees, names unknown
of Max I. Goebel, deceased, and Gerda
Goebel, deceased, of Else Goebel Krech,
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deceased, and of Marie MarstelIer WIe-
gand, deceased, are not within a desig-
nated enemy country, the national inter-
est of the United States requires that
such persons be treated as nationals of
a designated enemy country (Germany).

All determinations and all action re-
quired by law, Including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There It hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and
for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
December 3, 1943.

For the Attorney General.

[SEI] D.%vm L. B.=izs r:,
Assistant Attorney General,

Director 01lca of Alien Property.

[F. R. Doc. 48-11120; Filed, Dn. 21, 194;
8:59 a. m.]

[VestlnZ Order 12131]
Rie Au= R. Lunwxo

In re: Estate of Richard R. Ludwig,
deceased. File No. D28-12493; E. T. see.
16714.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Ex-
ecutive Order 9788, and pursuant to law,
after Investigation, it Is hereby found:

1. That Mary Baumeister, whose last
known address is Germany, Is "A resident
of Germany and a national of a desig-
nated enemy country (Germany),

2. That all right, title, interest and
claim of any kind or character whatso-
ever of the person named in subpara-
graph 1 hereof In and to the estate of
Richard R. Ludwig, deceased, is prop-
erty payable or deliverable to, or claimed
by, the aforesaid national of a desig-
nated enemy county (Germany;

3. That such property is in the process
of administration by Milton It. Bums,
Treasurer of Suffolk County, as Deposi-
tary, acting under the Judicial super-
vision of the Surrogate's Court, Suffolk
County, New York;
and It is hereby determined:

4. That to the extent that the person
named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as
a national of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate con-
suitation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
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wise dealt with in the interest of and for
the benefit of the United States.

The terms "national" and "deminated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
December 3, 19-i8.

For the Attorney General.
[Sl] Datum I,. B.o,

Assistant Attorney GaneraL
Director O01cc of Alien Propsrty.

[F. R. Doz. 43-11127; lIHed, De. . 
21, 1943;

8:59 a. m.l

[Veztlng, Order 124331
M n~a WmoxL.

In re: Estate of Mane Widdel, da-
ceased. File No. D-23-12034; E. T. sez.
16285.

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and Ex-
ecutive Order 978S, and pursuant to law,
after Investigation, it Is hereby found:

1. That Heinrich Boarchers, whose
last known addrezs Is Germany, I. a
resident of Germany and a national of a
designated enemy country (Germany)

2. That the domicllary personal repre-
sentatives, heirs-at-law, next-of-Lin,
legatees and distributees of Heinrich
Boarchers, who there Is reasonable cause
to blieve are residents of Germany', are
nationals of a deslgnated enemy country
(Germany),

3. That all right, title, interest and
claim of any kind or character whatz-
ever of the persons identifled in subpara-
graphs 1 and 2 hereof, and each of them,
in and to the estate of Marie Widdel, de-
ceased, is property payable or deliverable
to, or claimed by, the aforesaid nationals
of a designated enemy country (Ger-
many)

4. That such property Is in the proess
of administration by Mary C. R. Jacobs,
as adminIstratrIx, acting under the judi-
cial supervision of the Orphans' Court of
Philadelphia County, Pennsylvania;
and it is hereby determined:

5. That to the extent that the pers3n
named n subparagraph 1 hereof and the
domicillary personal representatives,
heirs-at-law, next-of-kin, legatees and
distrlbuteas of Heinrich Berchers are
not within a designated enemy country,
the national Interest of the United States
requires that such persons be treated as
nationals of a desinated enemy country
(Germany).

All determinations and all action re-
quired by law, including appropriate con-
sultatlon and certification, havng been
made and taken, and, it being deeme2d
necessary in the national Interest,

There Is hereby vested in the Attorney
General of the United States the prop-
erty described above, to be held, used,
administered, liquidated, sold or other-
wise dealt with in the interest of and for
the benefit of the United Stats.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in saction 10 of
Executive Order 9193, as amended.
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Executed at Washington, D. C., on
December 3, 1948.

For the Attorney General.
[SEAL] DAVID L. BAZELON,

Asszstant Attorney General,
Director, Office of Alien Property.

IF. n. Doc. 48-11128; Filed, Dec. 21, 1948,
8:59 a. m.1

[Vesting Order 12511]
MANZO KAWASMnMA

In re: Real property and property in-
surance policy owned by Manzo Kdwa-
shima, also known as M. Kawashima.

Under the authority of the Trading
With the Enemy Act, as amended, Exec-
utive Order 9193, as amended, and Exec-
utive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Manzo Kawashima, also known
as M. Kawashima, whose last known ad-
dress is Japan, is a resident of Japan
and a national of a designated enemy
country (Japan)

2. That the property described as fol-
lows:

a. Real property, situated in Waialua,
Oahu, Territory of Hawaii, particularly
described in Exhibit A, attached hereto
and by reference made a part hereof, to-
gether with all hereditaments, fixtures,
improvements and appurtenances there-
to, and any and all claims for rents, re-
funds, benefits or other payments, aris-
ing from the ownership of such property,
and

b. All right, title and interest of the
person named in subparagraph 1 hereof,
in and to Fire Insurance Policy No. A
14150, issued by Fireman's Fund Insur-
ance Company, San Francisco, Califor-
nia, in the amount of $1,000.00, which
policy expires October 7,1949, and insures
the real property described in subpara-
graph 2-a hereof,
is property within the United States
owned or controlled by, payable or deliv-
erable to, held on behalf of, or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Japan),

and it is hereby determined:
3. That to the extent that the person

named in subparagraph 1 hereof is not
within a designated enemy country, the
national interest of the United States
requires that such person be treated as a
national of a designated enemy country
(Japan)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described in subparagraph 2-a here-
of, subject to recorded liens, encum-
brances and other rights of record held
by or for. persons who are not nationals
of designated enemy countries, and

There is hereby vested in the Attorney
General of the United States the prop-
erty described in subparagraph 2-b
hereof,

All such property so vested to be held,
used, administered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
December 15, 1948.

For the Attorney General.

[SEAL] DAVID L. BAZELON,
Assistant Attorney General,

Director Office of Alien Property.

EMTrr A

Beginning at Sta. 5 of Lot A of sub-division
of Lots 4 and 5 Block 3 of Bishop Estate
Paalaa-Kai sub-division and being the south-
west comer of this lot thence running by
true azimuths as follows:

1. 216°16' 202.06 feet along the east side
of Lot A;

2. 3050'1' 65.01 feet along L. .0. A. 4305
ap. 2 to Kabalau;

3. 36*16' 203.12 feet along the west side of
Lot C;

4. 126*16 , 55.0 feet along the north side of
Ninula Street to the point of beginning.

Containing an Area of 11,142 Square Feet,
or thereabouts, and being a portion of the
same lands that were conveyed to the said
M. Kawashima by -T, Sasal by Deed dated
August 30th, 1924 and recorded in the Office
of the Registrar of Conveyances at Honolulu
in Liber 746 on Pages 141-143.

[F. R. Doc. 48-11129; Filed, Dec. 21, 1948;
8:69 a. n.]

- [Vesting Order 12512]

PETER PETERS
In re: Bond and mortgage, property

insurance policy and claim owned by
Peter Peters.

Under the authority of the Trading
With the Enemy Act, as amended, Execu-
tive Order 9193, as amended, and Execu-
tive Order 9788, and pursuant to law,
after investigation, it is hereby found:

1. That Peter Peters, whose last known
address is Oldsum a/Foehr, Schleswig-
Holstein, Germany, is a resident of Ger-
many and a national of a designated

'enemy country (Germany)
2. That the property described as fol-

lows:
a. A mortgage executed on December

7, 1911, by City Line Construction Com-
pany, a New York corporation, to Julius
Lehrenkrauss and Herman C. Lehren-
krauss, as co-partners, and recorded on
December 8, 1911, in the Office of the
Register of Kings County, New .York, in
Liber 3698 of Murtgages, at Page 85,
which mortgage was assigned, after
mesne assignments, by J. Lehrenkrauss
& Sons, a co-partnership, to Peter Peters
by instrument dated October 1, 1927, and
recorded in the Office of the Register of
Kings County, New York, on May 23,
1934, in Liber 7911 of Mortgages, at Page
231, and any and all obligations secured
by said mortgage, including but not lim-
ited to all security rights in and to any
and-all collateral (including the aforesaid
mortgage) for any and all such obliga-
tions, and the right to enforce and col-
lect such obligations, and the right to
possession of any and all notes, bonds

and other instruments evidencing such
obligations.

b. All right, title and interest of Peter
Peters, in and to Fire Insurance Policy
No. 394489, issued by Continental Insur-
ance Company, 80 Maiden Lane, New
York, New York, in the amount of $5,000,
which policy expires November 15, 1950,
and insures the property subject to the
mortgage described in subparagraph 2-a
hereof, and

c. That certain debt or other obliga-
tion owing to Peter Peters by Richter &
Kaiser, Inc., 186 Remsen Street, Brook-
lyn, New York, arising out of the collec-
tion of principal and interest on account
of the mortgage described In subpara-
graph 2-a hereof, and any and all rights
to demand, enforce and collect the same,

is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid national of a designated enemy
country (Germany),
and it is hereby determined:

3. That to the extent that the person
named in subparagraph '1 hereof is not
within a designated enemy country, the
national interest of the United Stlates
requires that such person be treated as
a national of a designated enemy coun-
try (Germany)

All determinations and all action re-
quired by law, including appropriate con-
sultation and certification, having been
made and taken, and, it being deemed
necessary in the national interest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described in subparagraphs 2-a to
2-c hereof, inclusive,

All such property so vested to be held,
used, administered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended,

Executed at Washington, D. C., on
December 15, 1948.

For the Attorney Generai.
[SEAL) DAVID L. BAZ=LOU,

Assistant Attorney General,
Director, Office o1 Alien Property.

[F. R. D6c. 48-11130; Filed, DeC. 21,.1948;
9:00 a. in.]

[Vesting Order 12513]
HERMAIN FRIDRICII STOVrE

AND FRIEDA STOVER

In re: Real property and claim owned
by "Hermann Friedrich Stover, also
known as Hermann Stover, and Frleda
Stover.

Under the authority of the Trading
With the Enemy Act, as amended, Ex-
ecutive Order 9193, as amended, and
Executive Order 9788, and pursuant to
law, after investigation, it Is hereby
found:

1. That Hermann Friedrich Stover,
also known as Hermann Stover, whose
last known address is 67 Lichtenberg-
strasse, Darmstadt, Germany, and Frieda
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Stover, whose last known address is 119
Osterdeich (23) Bremen, Germany, are
residents of Germany and nationals of
a designated enemy country (Germany),

2. That the property described as fol-
lows:

a. Real property situated in the County
of Grant, State of Oklahoma, particu-
larly described in Exhibit A, attached
hereto and by reference made a part
hereof, together with all hereditaments,
fixtures, improvements and appurte-
nances thereto, and any and all claims
for rents, refunds, benefits or other pay-
ments, arising from the ownership of
such property, and

b. That certain debt or other obliga-
tion owing to the persons named in sub-
paragraph 1 hereof by George H. Parker,
Nardin, Oklahoma, arising out of rents
collected on the property described in
subparagraph 2-a hereof and any and all
rights to demand, enforce and collect
the same,
is property within the United States
owned or controlled by, payable or de-
liverable to, held on behalf of or on ac-
count of, or owing to, or which is evi-
dence of ownership or control by, the
aforesaid nationals of a designated en-
emy country (Germany)
and it is hereby determined:

3. That to the extent that the persons
named in subparagraph 1 hereof are not
within a designated enemy country, the
national interest of the United States
requires that such persons be treated as
nationals of a designated enemy country
(Germany)

All determinations and all action re-
quired by law, including appropriate
consultation and certification, having
been made and taken, and, it being
deemed 'necessary in the national in-
terest,

There is hereby vested in the Attorney
General of the United States the prop-
erty described in subparagraph 2-a here-
of, subject to recorded liens, encum-
brances and other rights of record held
by or for persons who are not nationals
of designated enemy countries, and

There is hereby vested in the Attorney
General of the United States the prop-
erty described in subparagraph 2-b
hereof,

All such property so vested to be held,
used, administered, liquidated, sold or
otherwise dealt with in the interest of
and for the benefit of the United States.

The terms "national" and "designated
enemy country" as used herein shall have
the meanings prescribed in section 10 of
Executive Order 9193, as amended.

Executed at Washington, D. C., on
December 15, 1948.

For the Attorney General.
[SEAL] D.vID L. BAZELON,

Assistant Attorney General,
Director Office of Alien Property.

irT A

All that certain tract or parcel of land sit-
uated in the County of Grant. State of Okla-
homa, bounded and described as follows:

The Southwest Quarter (SW%/) of Section
Eleven (11) in Township Twenty-ssven (27)
North of Range Three (3) West of the In-
Man Meridian.
IF. R. Dce. 48-11131; Filed, Dec. 21, 1948;

9:00 a. m.1
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[Return Order 2191

EraST LuraG RuPpm
Having considered the claim set forth

below and having Issued a determination
allowing the claim, which Is Incorporated
by reference herein and filed herewith,

It is ordered, That the claimed prop-
-erty, described below and in the deter-
mination, Including all royalties ac-
crued thereunder and all damages and
profits recoverable for past Infringement
thereof, be returned after adequate pro-
vIsion for taxes and conservatory ex-
penses:
Claimant and Claim Number, Notfce of In-
tention to Return Publislicif and Property
Ernst Ludwig Ruppal, Stourbrld~e, Wor-

cester, England, Claim Io. 470, Otob5er 12.
1948 (13 F. R. 5902); Property dezribcd In
Vesting Order No. 201 (8 F. R. 25, January
10, 1943) relating to United States Lettera
Patent No. 2,102,224. Thls return crll not
be deemed to include the riGhts of any li-
censees under the above patent.

Appropriate documents and papers
effectuating this order will ISue.

Executed at Washington, D. C., on Dec-
ember 15, 1948.

For the Attorney General.
[SEAL] D.vIm L. B.%mou,

Assistant Attorney General,
Director, Offce of Allen Properly.

[F. R. Doe. 48-11133; Filed, Dcc. 21, 19018;
9: 00 a. m.]

[Return Order 2221

C HnLEs A. Burm rT AL.
Having considered the claim set forth

below and having issued a determina-
tion allowing the claim, which is Incor-
porated by reference herein and filed
herewith,

It ts ordered, That the claimed prop-
erty, described below and in the deter-
mination, be returned, subject to any
increase or decrease resulting from the
administration thereof prior to return,
and after adequate provision for taxes
and conservatory expenses:
Claimant and Claim Number, Notice of In-
tention to Return Published, and Property

Charles A. Buerr, L ax . Bretscbger, An,,-
ley W. Sawyer, Jacob P. Echcelllopf. Jr.. and
Louis Wlrth, as Voting Trustec3, Buffalo, U.
Y., Claim No. 761, Ruth Francle, Aamu,
Switzerland, Claim No. 857, November 3,
194S (13 P. n. 6493); eight hundred (0f3)
shares of no par value common capital ste1e:
of the Buffalo Electro-Chemical Company.
Inc., Buffalo. New Yorr, evidenced by sto-
certificate No. 357 regLtered In the name of
the Attorney General of the United States,
presently In the custody of the Safe':eeping
Department of the Federal Renerve BanL of
New York. to Charles A. Buer', Lax E.
Bretsc h ger, Ansley W. .Savyer. Jacob P.
Schoellkopf. Jr. and LouLs Wlrth as Voting
Trustee" under a Voting Trust Agrement
dated December 31. 1919; and to Ruth
Francke the beneficial Interest In aid sh2ac
under said Voting Trut Agreament. 09.023
in the Treasury of the Unit.d States repre-
senting dividends from "aid share3 to Ruth
Francl:e.

Appropriate document- and papers ef-
fectuating this order will isue.
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Executed at Washington, D. C., on
December 15, 1943.

For the Attorney Ganeral.
(srL Dwv L. Bezanow,

Assitant Attorney General,
Director Office of Alien Proprtiv.

[F. IL Dzc. 43-11134; FiLed, Dz. 21, 1943;
9:09 a. in.l

(Return Order 2231

ELmzr=H Mramxo Thsnis
Having considered the claim set forth

below and having Issued a determination
allowing the claim, which Is incorporated
by reference herein and filed herewith,

It is ordered, That the claimed prop-
erty, described below and in the deter-
mination, be returned, subject to any in-
crease or decrease resulting from the
administration thereof prior to return,
and after adequate provision for taxes
and conservatory expenses:
Claimant anrd Claim N mbcr, Nlotfc of

Intertfio To Erturn Pibfished, and
Propert
Elizabeth (a/h/a ElSie or Edith) _kuiaa

Tabacs; Claim No. 4633 (13 F. n. 6313)
Noleobar 9. 1943; 82,021A5 in the Treasury
of the United States.

Appropriate documents and papars ef-
fectuating this order will Lsue.

Executed at Washington, D. C., on
D2cember 15, 1948.

For the Attorney General.
[smL] DIvm I, B=zrow,

Assistant Attorney Gereral,
DIrector, Office of Alien Proprt'Y.

[P. M. Dz.. 4,-11135; Filed, Daz. 21, 194S;
9:03 a. m.l

Z?

[Return Order 2.231
CsAr, Lu xw =seos3

Having considered the claim set forth
below.;and having Issued a determination
allowing the claim, which is incorporated
by reference herein and filed herewith,

It is ordered, That the claimed prop-
erty, described below and in the deter-
mination, be returned, subject to any
increase or decrease resulting from the
administration thereof prior to return,
and after adequate provision for taxes
and conservatory expenses:
Claimant and Claim Number, Notie of In-
tcntfon To Rzturn Published, and Propzrty

Carl Lu2mnen=.chlc, Elizabeth, It'. J, Calm,
No. 0.92. November 6. 1943 (13 F. P. 63);
the followlng csuritle in the name of Carl
Luenenzchla-- held in Safekeeping Account
No. 0-233345, O:3 of Allen Proerty, 123
Broadway, Neu" York, New, York.

1. iRonvarasnakczzs fur Dauteebe Ami-
land:=zhulden 3% Bend. Seri= C. 11aY. 01537T
to 01033 lnclu1ve and Nos. 03222, 6 411,
01I95. 0337. 0333. 01091, 0102, 01033. 01153,
01109. 01161. 01453, 01523. 01873, 02333 is-
gether with attached ca3us.

21. L G. Falanindustri A. G. 6 B7: ds
of 1923 Ne:;. 0333. 02374. CS5S43, 0331,11
623342.0334, 0:3233. 033233, 023101, 023102,
023103. 0231 , 023105, 023103. to;ethzz with
attached caupn.

3. 12 shares capltal st a of Standard Oi
Co5mpany (11. JJ. Cartiflcate N3,. C533333 MCI
C77233. re.-Lstarad: in the name of Carl
Lueneusel=-'.
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4, Certificates for twenty preferred shares,
7% Series IV of Deutsche Relchsbabn-Gesell-
Echaft, Certificates No. 0013475-6; 0013477-8;
0013479-80; 0013481-2; 0013483-4; 0013485-6;
0013487-8; 0013489-90; 0013491-2; 0013493-4.

Appropriate documents and papers
effectuating this order will Issue.

Executed at Washington, D. C., on
December 15, 1948.

For the Attorney General.

[SEALl DAVID L. BAZELON,
Assistant Attorney General,

Director Office of Alien Property.

[F. n. Doe. 48-11136; Filed, Dec. 21, 1948;
9:01 a. m.]

[Return Order 228]

Mas. E. LOCKER AND KARL LOCKER
Raving considered the claim set forth

below and having issued a determination
allowing the claim, which is incorporated
by reference herein and filed herewith,

It is ordered, That the claimed prop-
erty, described below and in the deter-
mination, be returned, subject to any
increase or decrease resulting from the
administration thereof prior to return,
and after adequate provision for taxes
and conservatory expenses:
Claimant and Claim Number Notice of In-
tention to Return Published, and Property

Mrs. E. Locker and Karl Locker, Oberburg,
Switzerland, Claim No. 33947, October 30,
1948 (13 F. R. 6435), $2,475.42 In the Treasury
of the United States.

Appropriate documents and papers ef-
fectuating this order will issue.

Executed at Washington, D. C., on De-
cember 15, 1948.

For the Attorney General.
[SEAL] DAVID L. BAZELON ,

Asszstant Attorney General,
Director Office of Alien Property.

[F. R. Doe. 48-11137; Filed, Dec. 21, 1948;
9:01 a. m.]

EILER MOLTKE HUITFELDT

NOTICE OF INTENTION TO RETURN VESTED
PROPERTY

Pursuant to section 32 (f) of the Trad-
Ing with the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from t]ie date of
the publication hereof, the following
property, subject to any Increase or de-
crease resulting from the admimstration
thereof prior to return, and after ade-
quate provision for taxes and conserva-
tory expenses:
Claimant, Claim No., Property and Location

Eller Moltke HuItfeldt, a/k/a Eller de Molt-
he HuItfeldt, Copenhagen, Denmark; 26241
and 31818; $192.45 In the Treasury of the
United States.

All right, title, Interest and claim of any
kind or character whatsoever of Eller Moltke
HuIltfeldt in and to the trust estate created

NOTICES

by Decree of the Circuit Court of Baltimore
City, Maryland, dated'July 21, 1928, in pro-
ceedings entitled "Robert W. Williams, et al,
vs. Jerome N. C. Bonaparte, et al."

All right, title, interest and claim of any
kind or character whatsoever of Eller Moltke
Huitfeldt in and to the trust estate created
by Decree of the Circuit Court No. 2 of Bal.
.timore City, Maryland, in proceedings en-
.titled "Ellen C. Bonaparte vs. Louise Eugenie
Moltke Hutfeldt, et al."

Al right, title, interest and claim of any
kind or character whatsoever of Eller Moltke
Huitfeldt in and to the trusts created under
the Last Will and Testament and Codicil
thereto of Jerome Napoleon Bonaparte, de-
ceased, in the process of administration by
National Savings and Trust Company and
Jerome Napoleon Charles Bonaparte, Sub-
stituted Trustees under appointment of the
District Court of the United States for the
District of Columbia in proceedings entitled
"Jerome Napoleon Charles Bonaparte, et al.
vs. Webster Appleton Edgar, et al., Equity No.
30,976."

Executed at Washington, D. C., on
'December 15; 1948.

For the Attorney General.

[SEAL] DAVID L. BAzELoN,
Assistant Attorney General,

Director Office of Alien Property.
iF. R. Doc. 48-11138; Filed, Dec. 21, 1948;

9:01 a. m.]

GERTRUDE SPIEGEL SPENNER

NOTICE OF INTENTION TO RETURN VESTED
PROPERTY

Pursuant to section 32 (f) of the Trad-
ing With the Enemy Act, as amended,
notice is hereby given of intention to re-
turn, on or after 30 days from the date
of the publication hereof, the following
property, subject to any increase or de-
crease resulting from the administration
thereof prior to return, and after ade-
quate provision for taxes and conserva-
tory expenses:

Claimant, Claim No., Property and Location
Gertrude Spiegel Spenner, c/o Ralph A.

Spiegel, 229 East Wisconsin Avenue, Mil-
waukee 2, Wis.; 34875; $97,286.02 in the
Treasury of the United States.

The following securities presently in cus-
tody Safekeeping Department, Federal Re-
serve Bank, New York, New York: $2,500
U. S. Savings Bonds, Series "D" due July 1,
1949; $8,000 U. S. Treasury Bonds 1950-52 at
21,,%, Certificate No. 323, registered in the
name of the Attorney General of the United
States, for 1250 shares $0.25 PV capital stock
Bell Mining Company, Idaho corporation;
Certificate No. 1169; registered in the name
of the Attorney General of the United States,
for 1250 shares $1.00 PV capital stock Benton
Mining Company, Ltd., Idaho corporation;
Certificate No. 68, registered in the name of
the Alien Property Custodian, for 41 shares
$10.00 PV capital stock Moira Copper Com-
pany, Wisconsin corporation; Certificate No.
81, registered in the name of the Attorney
General of the United States, for 25 shares
$0.10 PV capital stock Waukesha Roxo Com-
pany, Wisconsin corporation.

The following securities in possession Cus-
tody and Clearance Section, New York Office
of Alien Property, 120 Broadway, New York,
New York: Certificate No. 4622, registered in
the name of (Mrs.) Gertrude S. Spenner, for
1313 shares $1.00 PV capital stock, reduced

by dividends to $0.88% PV, Twin Buttes Min-
ing and Smelting Company, Arizona corpo-
ration; Certificate No. 612, registered in the
name of Mrs. Gertrude S. Spenner, for E620
shares $1.00 PV capital stock United American
Mines Company, Ltd., Idaho corporation.

An undivided one-fourth Interest In the
securities hereinafter Identified, said certifi-
cates being presently In the custody of Flrt
Wisconsin Trust Company, Milwaukee, Wils-
consin: Certificate No. 3530 for 10,000 rharco
$1.00 PV common stock Alameda Mining
Company, registered In the name of Flr.t
Wisconsin Trust Company, Trustee under the
Will of Adolph Spiegel, Deceased; Certificate
No. 8360 for 500 shares $1.00 PV common
stock Hubbard Elliot Copper Company, pres-
ently registered In the name of Mrs. A. E6plc.
gel, and assigned In blank by Adele Spiegel.

Executed at Washington, D. C., on
December 15, 1948.

For the Attorney General.

[SEAL] DAVID L. BAznLOl1,
Assistant Attorney General,

Director, Office of Alien Property.
iF. R. Doc. 48-11141; Filed, Dec. 21, 1948I;

9:01 a. m.]

H-ELMXUT LEGERLOTZ

NOTICE Or INTENTION TO RETURIT VE TD
PROPERTY

Pursuant to section 32 (f) of the Trad-
Ing With the Enemy Act, as amended,
notice Is hereby given of intention to re-
turn, on or after 30 days from the date
of the publication hereof, the following
property, subject to any increase or de-
crease resulting from the administra-
tion thereof prior to return, and after
adequate provision for taxes and con-
servatory expenses:
,Claimant, Claim No., Property and Lecation

Helmut Legerlotz, New Yorl:, V. Y., 0158;
$700,518.58 In the Trea.ury of the Unittd
States; all interests and rights (including all
royalties and other monies payable or held
with respect to such Interests and rights and
all damages for breach of the agreement
hereinafter described, together with the right
to sue therefor) created In Helmut Legerlotz
by virtue of an agreement dated April 14,
1928 (including all modificationo of and
supplements to said agreement, including,
but without limitation, a letter from I-Ted-
erlck Stearns & Company to Helmut L'zger-
lotz and Syngala, G, m. b. H., dated March 0,
1928, a letter from Syngala, 0. m. b. H. to
Frederick Stearns & Company, dated January
16, 1936, and a letter from Helmut Legerlota
to Frederick Stearns & Company, dated Jan-
uary 26, 1936) by and between Helmut
Legerlotz, Chemische Fabrik Syngala, 0, m,
b. H. and Frederick Stearns & Company, re-
lating among others to Patent 1o. 1, ,5,603
Issued July 3, 1934. Inventor Helmut Leger-
lotz, for Making Optically Active Phenyl-
alcamines.

Executed at Washington, D. C, on
December 15, 1948.

For the Attorney General.
[SEAL] DAVID L. BAZELON,

Assistant Attorney General,
Director Office of Alien Property.

iF. R. Dc. 48-11140; Filed, Dsc. 21, 1048;
9:01 a. m.]


